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A freight wharf was given an overfloor- 
ing of concrete, as fire protection. But a 
blaze under the wharf-deck raged through 
dace) econ] cue Mm aytitatcme rete mmerer li kamerete (ca 
mined the entire wharf 
... [he White Fireman’ 
advises that wharves hav- 
ing timber substructures 





be given below-deck pro- 

tection by bulkheads extended down- 

ward to low-tide level, and by the instal- 

lation of special automatic sprinklers. 
* The White Fireman symbolizes the loss-prevention engi- 
neering service supported by insurance companies to 


reduce loss-hazards. It comprises consultation, inspection 


of property, testing by Underwriters’ Laboratories, etc. 








WHITE FIREMAN Service and its subsidiary companies: 
may be secured through respon- 


ALLIANCE CASUALTY COMPANY 
sible insurance agents or brokers. 


“uvwe Nor ames LOSUrance Company of nrc nena cocrrne 


Agent He is listed CENTRAL FIRE INSURANCE COMPANY 
é _ . _ 

in Bell Classified . INDEMNITY INS. CO. OF NORTH AMERICA 
Telephone Direc: ort merica ATIONAL SECURITY PIRE Ins. CO 
tories under the \ 


heading — PHILADELPHIA 


Insurance Company } write practically every form of 


PHILADELPHIA FIRE & MARINE INS. CO. 


of North America The Oldest American Fire and Marine Insurance Company — Founded 1792 s insurance except life 











4 ‘HE protection of wharves and piers against the peculiar 
fire hazards that threaten them is receiving increasing 

attention from prevention engineers, because of the large 
average loss experienced in a number of recent fires of this 
type. 

Above is shown in reduced size and without the color of 

the original a full page advertisement appearing in The 

Saturday Evening Post, August 8, Literary Digest, 

August 8. 
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WHEN THE CAT’S AWAY — 














HEN the cat’s away the mice will 
play. Remind your policyholders 
and prospects of the vacation time 
application of this old saying. The sum- 
mer holiday period means empty dwell- 
ings which housebreakers find most attrac- 
tive. They regard the vacation period as 
a golden opportunity for a cleanup. For 
that reason now is the time to tell every 
property owner in your territory the sad 
story of what happens to many an unten- 
anted house when its usual occupants are 
holidaying on the hot sands or high peaks. 
Sell them the needed protection burglary 
insurance affords. 

The Century Indemnity Company finds 
many ways to help its agents turn bur- 
glary prospects into policyholders. 
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OUTDOOR SPORTS (5 here 


T H E 


Last year 4,469 Acci- 
dent policyholders received 
$642,127.29 from The Trav- 
elers for injuries received in 
recreational accidents. 


{ 146 were hurt while fishing, 
559 while playing golf, 540 


Tue TRAVELERS INSURANCE COMPANY 


HARTFORD 


L. EpmuND ZACHER, PRESIDENT 


while bathing, 492 while 
playing baseball, 200 while 
boating. 


‘Outdoor sports are an 
added reason for selling 
Travelers Accident insurance 
during the coming months. 
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Ewing Galloway 


ontact... 


with profit for you 


To the aviator ‘contact!’ 


means “ready to go!” Action follows instantly. 
The motive power is given its first turnover .. . the aviator takes off . . . alone. 


To the L. & L. & G., however, “contact’’ means more than mere provision of 
facilities . . . more than the mere turning over of “motive power” to you. The 
L. & L. & G. takes off with you on your exploration of new premium fields. 

In your own territory are lines that are often overlooked or undervalued... 
Use and Occupancy, Rental Value, Explosion. . . lines that demand a slightly 


different approach. L. & L. & G. specialists render cooperative assistance 
in the development of those lines . . . help you to analyze your market... 


assist you with your first “contacts” so that they will mean profit for you. 


150 WILLIAM STREET 





NEW YORK, N. Y. 
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Premium Slump 
in New York City 


First Returns for Half Year In- 
dicate Reduction of About 
20 Percent 


LOW LOSS IS CONSOLING 





Many Causes Cited, Including Growth 
of Fireproof Construction, Small 
Mercantile Stocks 


NEW YORK, Aug. 5.—For some un- 
accountable reason fire companies are 
slow in reporting their New York City 
fire premiums for the first half, though 
they are supposed to do so within 30 
days from July 1. If returns so far 
prove a criterion, and it is believed they 
give a true picture, the total premiums 
will show about 20 percent decrease 
from the same period last year, which 
developed a total of approximately $23,- 
000,000. The premium for all of last 
year inround figures totaled $40,000,000. 

The income for the first half of each 
year considerably exceeds the last half, 
so there is slight prospect that the ex- 
pected decrease will be made good in 
the remainder of 1931. 


Wide Variation in Results 


As might have been expected, the de- 
crease varies greatly as between differ- 
ent companies, some holding fairly well 
with 1930 income, while others disclose 
shrinkage anywhere from 10 to 40 per- 
cent. 

Various causes are assigned for this. 
One substantial reason is the absence of 
sprinklered business, a considerable per- 
centage of which was written for three- 
year terms 12 months ago when a sub- 
stantial reduction in rates for the class 
became effective. Then, too, the process 
of tearing down old, highly rated struc- 
tures, is steadily going on, and they are 
being replaced with buildings of fire- 
proof or semi-fireproof character, at 
rates one-tenth those previously charged. 

Modern Trend Cuts Income 


With land valued as it is in this city, 
buildings soon become obsolete and have 
to be replaced with up-to-date struc- 
tures if owners are to receive a fair 
return upon their investment. The re- 
sult of this trend, so far as fire compa- 
nies are concerned, is that while liability 
is increased substantially, premium in- 
come decreases. Not nearly so large a 
volume of mercantile stocks is carried 
in warehouses and stores as formerly. 
Merchants continue to buy on a hand- 
to-mouth basis, fearing to tie up much 
capital in stocks that might prove unsal- 
able either through inability, of custom- 
ers to make liberal purchases, or be- 
cause of rapid style fluctuations. 

Yet again, the market price of store 
goods of practically all kinds today is 
far below what it has been in years. 
Merchants are marking down prices to 





M id-Summer 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, AUGUST 6, 1931 
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Let Up in Dwelling Losses 





Traditional mid-summer dullness is 
not apparent this season in dwelling 
losses. The usual sharp seasonal decline 
in losses in this class while furnace fires 
are extinguished is not so sharp this 
year. Most offices report an excessive 
number of dwelling losses for this period 
of the year. 

Executives, generally, blame much of 
the increase in dwelling losses on moral 
hazard. Their reasoning is inductive, 
however. There is little proof, but the 
problems of the property owner today 
are known and the temptation for him 
to escape through the insurance route 
exists. 

One well posted executive believes 
that the danger of moral hazard has 
largely passed in all classes but dwell- 
ing. Inventories have been kept down 
by retailers who have adjusted them- 
selves to lower prices by successive 
mark-downs, 3usiness generally has 
met the depression as it developed day 
to day or month to month. Readjust- 
ments have taken place commercially. 

Crisis Comes Suddenly 


3ut the experience of the home owner 
is different. His crisis may develop sud- 
denly and put him in a desperate posi- 
tion. Perhaps he is thrown out of em- 
ployment. He must dispose of his home, 
which he may find necessitates sacrific- 
ing all of his equity. Or the time may 
come for refinancing his home. The 
loan can only be renewed on a much 
lower basis. Or, for some reason, he 
must sell his residence and finds that it 
cannot be moved at even a ridiculously 
low price. 

Situations of this kind are developing 
day by day. Most businesses have 
taken their losses, adjusted themselves 
to lower income by reducing overhead, 
dismissing employes, etc. Not so with 
the home owner. Many property own- 
ers who put their residences on the mar- 
ket fix an asking price of pre-deflation 
proportions. The offers that they get 
are a shock, 

Opinion of Actuaries 


At the annual meeting of the Amer- 
ican Institute of Actuaries in Minneap- 
olis recently, a number of ‘nvestment 
experts of life insurance companies ex- 
pressed the opinion that the principal 
shadow on the horizon was in the city 
loan field. They made the point that 
the rich man has taken his loss, but that 
the poor man is hanging on desperately 
but is doomed inevitably either to lose 
his property or take a loss. The latter 





the lowest possible point in the hope of 
stimulating sales and at least getting a 
turn-over. 

Time was when merchants would 
order supplies to last an entire season, 
and insurance comensurate therewith 
was carried. Under trade practices now, 
merchants order only sufficient to care 
for immediate needs, as they can tele- 
phone jobbers or manufacturers for 
additional supplies and get delivery 
within 24 hours. 

(CONTINUED ON PAGE 25) 





class of property holders will be forced 
to let go their precarious grip as time 
goes on. There must be a vast washing 
out process and one phase of it will un- 
doubtedly be a continuation of abnor- 
mally high dwelling losses. 

There have been few sugeestions as 
to how fire insurers might meet this 
problem, The cost of conducting in- 
dividual investigations in connection 
with dwelling policies is prohibitive. 
Some companies have sent investigators 
to cities where dwelling losses have been 
higher than the average. One such in- 
vestigator has returned from a month’s 
visit to a southern city. He reports that 
he was unable to put his finger on the 
cause of the excessive losses, 

Usual Tests Fail 


Inquiries as to the moral calibre of 
property owners would have to be con- 
ducted with more psychological percep- 
tion than most investigators of report- 
ing services possess, which is not a re- 
flection on these men. Persons with a 
perfect record for integrity have weak- 
ened at the crises which have developed 
in the past two years, and the ordinary 
measuring stick for moral hazard falls 
down, 

Neither does it seem advisable to get 
off of dwelling risks, where factors exist 
that might tempt the policyholder to 
burn out. Only a negligible proportion 
of persons so situated will resort to ar- 
son and the companies might as well 
retire from business as to cancel liability 
wherever dangerous elements exist in 
connection with dwelling risks. 

Rate Approach Suggested 


As dwelling losses continue to mount, 
there is a growing resentment among 
executives at the rates, which have been 
lowered in many states. For instance, 
one manager is particularly hot under 
the collar because of the Ohio rate level. 
In looking over his six months’ figures, 
he finds that 60 percent of his loss pay- 
ments in Ohio for the first six months 
of this year were for dwelling losses. 
He feels that the Ohio tariff is perhaps 
not one-half what it should be. 

It is more or less of an axiom in fire 
insurance that no rate is high enough 
to pay for burning property. That 
axiom will be recalled when the proposal 
to compensate for higher dwelling losses 
by charging a higher rate is made. But 
there is a growing feeling in the busi- 
ness that the rate approach is inescap- 
able in the dwelling situation. Many 
executives feel that real reform cannot 
be accomplished in the farm field unless 
rates are raised. It is likely that the 
program of reducing the level of insur- 
ance to value in the farm field will be 
supplemented by a systematic attempt 
to get higher rates on farm property 
in the various states. There have been 
negotiations to this end in Kansas and 
other states are likely to be approached. 

The feeling is that an unfortunate 
situation as to dwellings is likely to con- 
tinue for some time. Accordingly, the 
fire insurance business must take ag- 
gressive steps to protect itself. The 
only really practical suggestion that has 
been made is to raise rates. 








State Officials’ 
Annual Meeting 


Program for the Insurance Com- 
missioners Convention at 
Portland, Ore. 


MANY SUBJECTS ARE UP 


Officers Announce the Speakers and 
Their Topics for the Big 
September Gathering 


Secretary A. S. Caldwell of the Na- 
tional Convention of Insurance Com- 
missioners announces the tentative pro- 
gram for the annual meeting to be held 
at Portland, Ore., the week of Sept. 14. 
The itinerary for the trip, especially for 
those from the eastern, middle western 
and southern states has not been offici- 
ally announced. Commissioner Dunham 
of Connecticut is in charge of the east- 
ern division. The program is as fol- 
lows: 

Monday Morning, Sept. 14, 10 a. m, 


Meeting called to order by President 
J. G. Read. 

Address of Welcome by Governor or 
Mayor. 

Response to Address of Welcome by 
First Vice-President C. D. Livingston, 
Michigan. 

President's 
Oklahoma. 

Report of Secretary-Treasurer A. S. 
Caldwell, Tennessee. 

Paper by Howard P. 
necticut. 

Subject, “Examinations of 
Companies.” 

Discussion by W. A. Tarver, Texas; 
Harry W. Hanson, Illinois. 

Monday afternoon devoted to commit- 
tee meetings or entertainment by local 
committees. 


Address, Jess G. Read, 


Dunham, Con- 


Insurance 


Tuesday Morning, Sept. 15, 10 a. m. 

Paper by G. S. Van Schaick, New York, 
“Some Phases of Underwriting Prac- 
tice.” 

Discussion by J. B. Thompson, Mis- 
souri; H. L. Davis, District of Columbla. 

Paper by J. G. McQuarrie, Utah; sub- 
ject, “More Uniformity in Department 
Rulings.” 

Discussion by C. T. Warner, Ohio; C. F. 
Armstrong, Pennsylvania. 

Tuesday afternoon to be supplied by 
local committee. 

Wednesday Morning, Sept. 16, 10 a. m, 

An executive session will be held, at 
which time each commissioner is_ in- 
vited to bring up any subject for dis- 
cussion he may be interested in. 

Wednesday Afternoon, 2 p. m. 

Paper on “Permanent and Total Disa- 
bility Coverage in Life Policies,” G. W. 
grown, Minnesota. 

Discussion by E. G. Lawson, West Vir- 
ginia; M. L. Brown, Minnesota. 

Paper on “Importance and Need. of 
Properly Qualified Agents,” C. C. Greer, 
Alabama. 

Discussion by R. C. Clark, Vermont; 
John C. Kidd, Indiana. 

Thursday Morning, Sept. 17, 10 a. m. 

teport of Committees. 

Election of Officers. 
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Plans Announced rite Blue 
Goose Grand Nest Meeting 


PALMER TO BE TOASTMASTER 





Committees Named to Take Charge of 
Arrangements for Session in 
Milwaukee Sept. 8-10 





MILWAUKEE, Aug. 5—Ernest 
Palmer, manager and general counsel 
for the Chicago Board, will be toast- 
master at the good-fellowship dinner at 
the Blue Goose grand nest meeting in 
Milwaukee, Sept. 8-10, according to an- 
nouncement by Paul E. Rudd, general 
chairman. 

Committees in charge of arrangements 
were announced at a special meeting of 
the Wisconsin Blue Goose Monday as 
follows: 

Golf tournament, J. 
chairman; W. D. Johnston, W. L. 
Phelps and E, L. Sternberg. 

Entertainment, B. A. Lehnberg, chair- 
man; W. B. Calhoun, F. R. Daniel, W. 
C. Bradt, who will have charge of hotel 
arrangements; C. P. Helliwell, R. A. 
Kenzel, B. F. Lutz, R. L. Nicholson, A. 
B. Paulsen, D. O. Stine, J. L. Swartout 
and A. L. Telin. 

Transportation, Harry Nurnberg, 
chairman; C. E. Diesenreiter, Frank 
Goldthorp, C. M. Garst, F. O. Hesse, 
J. H. Harbeck, A. E. S. Prior, George 
Wilkinson, J. L. Whitman, J. F. Schif- 
fler and Paul McKown. 

Initiation, W. E. Atwater, chairman; 


C. Qualmann, 


M. A. Freedy, G. G. Wright, F. B. 
Barnes, W. B. Calhoun, E. O. Basse, 
R. L. Nicholson, F. F. Gordon, R. J. 


McIntyre and L. S. Wallace. 

Finance, R. H. Wieben, chairman; C. 
W. Hutchinson, C. E. Hayne, G. H. 
Hanan, E. O. Spink, J. E. Williams and 
E. H. Zentner. 

Reception, H. J. Girard, chairman; C. 
H. Anderson, Robe Bird, H. C. Busack, 
W. H. Casper, H. Ely, R. T. Graven- 
stine, P. F. Lewis, Thomas Larkin, 
Louis Neuberg, G. E. Nichols, A. D. 
Olds, H. S. Omsberg, Francis Leonhard, 
R. E. Replinger, H. W. Schwartz, A. P. 
Skowrup, F. L. Weineck, Ethan Will- 
man and W. J. Hatcher. 

Ladies, J. ‘C. Qualmann, chairman; 
Fred Edler, Frank Risley and F. ; 
Weineck. Mrs. C. R. James and Mrs. 
W. C. Bradt will assist in arranging the 
program for entertaining the ladies. 

More than 2,600 folders have been 
sent out by the general committee de- 
scribing the plans for golf tournament 
and other entertainment features. 


BOARD ASKS NAMES OF ALL 
AGENTS BACK ON BALANCES 


OKLAHOMA CITY, Aug. 5—A 
letter was sent by William Murdock, sec- 
retary state insurance board, to all spe- 
cial agents in the state, requesting the 
names of all local agents who are now 
in arrears and who may become in 
arrears with their balances to the com- 
panies they represent. “This serv ice is 
to be continuous upon your part,” it is 
explained in the secretary’s letter to the 
special agents. 

“We would not have you understand 
that by reason of this request the board 
intends in any sense to become a col- 
lecting agency. 

“The purpose of the request is to 
ascertain and compile a file of this class 
of agents for future reference by the 
board in order that all such agents may 
be eliminated.” 


Millers Mutual’s Six Months 


The Millers Mutual Fire of Alton, IIl., 
reports a premium gain for the first six 
months. Secretary G. A. McKinney 
states that the mill and elevator busi- 
ness has declined as a result of the low 
grain prices but the general business 
has increased sufficiently to more than 
make up the deficit. 








New Official Has Some 


Experience in Insurance 














JOSEPH I. REECE 
Joseph I. Reece, the newly appointed 


Tennessee insurance commissioner, is 
not unknown to insurance. While he is 
a school man he moved to Johnson City 
about five years ago and became con- 
nected with the Mutual Life of New 
York as an agent under Col. J. D. Tor- 
rey, general agent at Nashville. A few 
months ago he and his brother, former 
Congressman Carroll Reece, organized 
the Reece-Hancock Agency of Johnson 
City and became general agents of the 
Lincoln National Life. Mr, Reece was 
superintendent of schools at Clearwater, 
Fla., for eight years and then for five 
years was dean of Carson-Newman col- 
lege of Jefferson City, Tenn. He took 
post graduate work at the University of 
Chicago when he resigned as dean. 








Provisions of Wisconsin 
Laws Are Not in Conflict 


MADISON, WIS., Aug. 5—In an 
opinion to Commissioner Mortensen, 
Deputy Attorney General Wylie held 
that Section 201.20 authorizing a 5 per- 
cent of loss deductible rider and sec- 
tion 203.22 authorizing a coinsurance 
clause are independent of each other, 
the former providing for carrying of a 
portion of the risk by the insured and 
the latter for a sharing of the loss, and 
are not in conflict. 
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S. E. U. A. Office Threatened 
by $100,000 Atlanta Fire 





BUILDING NEXT DOOR BURNS 





Manager Dunbar and Staff Get First 
Hand Data on Loss Covered by 
Member Companies 





ATLANTA, Aug. 5—The home of- 
fice of the Southeastern Underwriters 
Association in the Trust Company of 
Georgia building was menaced by flames 
for more than two hours Monday after- 
noon when a five-story building adjoin- 
ing, including a stock of merchandise, 
were completely destroyed by fire. 

Manager W. F. Dunbar, office man- 
agers and some 200 employes of the 
S. E. U. A. were routed from their 
desks by smoke and heat and for a time 
the offices seemed doomed to the rav- 
ages of the fire. The damage included 
many broken windows from the heat 
and a blaze that burned for a few min- 
utes on top of the building occupied by 
the Southeastern offices. 


S. E. U. A. Companies on Loss 


It is the first time in the history of 
the S. E. U. A. that the manager and 
other officials have had to stand by and 
witness a complete or total loss of prop- 
erty on which the companies that com- 
pose the organization carried the cov- 
erage. 

The loss in the fire totaled more than 
$100,000, with an insurance loss that 
will probably reach $75,000. 


Additional Awards to Be 
Made in I. A. C. Contest 


NEW YORK, Aug. 5.—R. H. Pierce, 
chairman exhibits committee Insurance 
Advertising Conference, announces that 
there will be first and second honorable 
mention, in addition to the trophy, given 
in the I. A. C. trophy competition. 
There will also be first and second hon- 
orable mention in the conservation cup 
competition, in addition to the cup for 
first prize. Those entering exhibits for 
the house organ competition have been 
asked to submit entries bound or in a 
binder so that they may be easily picked 
up and run through. 


Company Notes 


The Automobile Mutual of Providence, 
R. L, has been licensed in Maryland. 

The Standard of New York has been 
licensed in Alabama. J. 1 Robertson 
of Birmingham is designated as agent. 











CONDENSED NEWS OF WEEK 











Program for the annual meeting of the 
National Convention of Insurance Com- 
missioners is announced. Page 3 

a ae 

First returns on New 


York City fire 
premiums indicate 20 


percent decrease. 
Page 3 


* * * 
Cc. R. Pitcher, deputy manager of the 
Royal, is resigning and F. P. Hamilton 


and H. T. Cartlidge 
sistant United States fire managers of 
the Royal-Liverpool & London & Globe 
group. Page 5 


are appointed as- 


* * * 

Chicago Insurance Agents Association 
organizes with L. M. Drake as its chair- 
man, Page 5 

* * * 

Plans are announced for Blue Goose 

grand nest meeting in Milwaukee. 


Headquarters office of S. E. U. A. in 
Atlanta threatened by $100,000 fire cov- 


ered by member companies. Page 4 
* * * 

Rate cutting charged in inland marine 

lines. Page 5 
* * * 


Non-can company and agency men do 
not look for less favorable experience 
on this form if life companies drop or 
restrict disability clause. Page 31 

* * * 

New York superintendent approves 15 
percent compensation rate increase, Ten- 
nessee a 5.9 percent raise. Page 29 





National Bureau revises schedules on 
garage public liability and property 
damage and payroll schedules, Page 29 

Stock, state fund repre- 


mutual and 


sentatives agree on necessity for com- 
pensation rate increase in New York. 
Page 31 
a a 
Conference of companies writing 
teachers’ group disability business to be 
held in Chicago Sept. 15. Page 30 
* * * 


Vice-President Lorry Jacobs of Insur- 
ance Advertising Conference comments 
on conditions in the southwest. 

Page 32 
* * * 


Program announced for annual meet- 
ing of International Association of In- 
surance Counsel; dates changed. 

Page 30 
* * * 

Beha confers with Chicago men re- 

garding acquisition cost control there. 
Page 29 
* * * 


Lineoln Lloyds of Chicago to rewrite 
auto and accident-health business of 
Physicians Protective, which will be dis- 
solved. Page 32 

* * x 

Decision to limit underwriting of 

credit cover made at meeting in east. 
Page 29 











Gorham Critically Ill 
at His Rockford Home 





Charles N. Gorham, western 
manager American of Newark, 
who was stricken a week ago, is 
critically ill at his home in Rock- 
ford, Ill Mr. Gorham’s friends 
in western managerial circles are 
anxiously following his condition. 
No one is permitted to see him, 
owing to the extremity of his con- 
dition. He is well known to the 
field, having traveled Indiana be- 
fore becoming assistant manager 
of the American under the late 
C. E. Sheldon. 














Foreign Income of British 
Insurers Reported by U. S. 





The United States department of 
commerce is informed by Trade Com- 
missioner Townsend at London. that 
two-thirds of the total premium income 
of about $650,000,000 received by Brit- 
ish insurance companies (excluding life 
and its subsidiaries) during 1930 was 
drawn from overseas. 

The proportion of premium income 
derived from overseas by the eight 
largest British companies is said to 
much greater than two-thirds, probably 
about three-fourths to four-fifths of the 
total premium income. 

The department of commerce is in- 
formed that the business of these eight 
companies represents more than _ half 
the total business of all British insur- 
ance companies combined. Their pre- 
mium income for 1930 is estimated at 
about $365,000,000 of which about $200,- 
000,000 is said to have been derived 
from the United States. About one- 
half of the fire premium income of all 
British companies engaged in this class 
of business is derived from America, ac- 
cording to the article. 





Office Staffs Busy at Task 
of Analyzing the Outgo 


Many offices today find they are as 
busy or busier than in flush times, In- 
stead of being in the direction of gath- 
ering in premiums, the activity is in 
reducing losses and overhead. 

Analyses of all kinds are being con- 
ducted. Loss experience is being scruti- 
nized by class and by location. Under- 
writing policies are being revised and 
once a new policy is laid down 
much work is called for to put it into 
practice. In the farm field, for instance, 
the forces are busy at work at a task 
which results in lower premium income; 
the reduction of the level of insurance 
to value. 

There is just as much if not more 
correspondence with agents to be carried 
on. Revision of underwriting policy al- 
ways causes something of an upheaval 
in the agencies which makes for more 
correspondence. 

When the premium flow is unretarded 
there is little time or inclination to ana- 
lyze losses or underwriting policies. 
Now that the margin of profit is small, 
however, there is a great effort to keep 
it from getting smaller by watching 
the outgo. 


Waidner & Co. Moves 


L. H. Waidner & Co., general agents 
Eagle Indemnity, Insurance Exchange, 
Chicago, have moved into new and 
larger quarters in Room A-2047. 


R. R. Ramsey Resigns 


R. R. Ramsey of Greensboro, N. C., 
special agent of the National Union, has 
resigned. He is a son of P. K. Ramsey, 
special agent of the company in Wis- 
consin, 
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Royal-L. & L. & G. 
Changes Are Made 


C. R. Pitcher, Now Deputy Man- 


ager, Retiring from 





Active Service 


PROMOTIONS ANNOUNCED 


F. P. Hamilton and H. T. Cartlidge 
Become Assistant U. S. Managers 
of the Entire Group 


Warner, United States fire 
manager of the Royal and Liverpool & 
London & Globe group, announces that 
C. R. Pitcher, deputy manager of the 
Royal since 1926, is retiring from active 
business life. Inasmuch as the Royal 
and- Liverpool companies now operate 
under one management, F. P. Hamil- 
ton, president of the Queen, assumes 
additional responsibility by being ap- 
pointed assistant United States fire man- 


ager for both the Royal and L. & L. 
& G. H. T. Cartlidge, since 1929 as- 
sistant United States manager of the 
L. & L. & G, will occupy a similar 
position for the Royal fleet as well. 


Mr. Hamilton’s Career 


Harold 


Both Mr. Hamilton and Mr. Cartlidge 
are active men, well known in the in- 
surance world and as underwriters they 
have achieved distinction. Mr. Hamil- 
ton went with the Queen in 1894 at its 
head office and became general agent 
Jan. 1, 1905. Later he was elected sec- 
retary and then vice-president. On 
Dec. 1, 1922, he was appointed 
western manager but returned to New 
York Aug. 1, 1929, as president. While 
in Chicago in charge of the western de- 
partment he was active in the Western 
Union and served as chairman of its 
governing committee. He is a student 
and analyst. When the western depart- 
ments of the Queen and Royal were 
combined, for a short time acted as 
joint manager. 


Cartlidge a Kansas Product 


Mr. Cartlidge has been assistant 
United States manager of the Liverpool 
since 1929. He started with the com- 
pany in 1922 in Chicago when he be- 
came manager of its western depart- 
ment. Prior to that he was assistant 
manager of the National of Hartford. 
Mr. Cartlidge came from Kansas where 
he was assistant secretary of the old 
Shawnee Fire which was taken over bv 
the National. He has had a fine train- 
ing. During the moving of the southern 
department from New Orleans to New 
York and the western department later 
on, he had entire charge of looking after 
the moving details and arranging for 
the dovetailing of the work. 

Mr. Pitcher started in the Royal as 
special agent for western New York, 
then he was local secretary. In 1915 he 
was appointed branch secretary and in 
1919 assistant manager. He became 
deputy manager in 1926 Except for 
four years ending 1892 during which he 
was in the employ of Beecher & Bene- 
dict, now Benedict & Benedict, insur- 
ance brokers in New York City, Mr. 
Pitcher’s entire business career has been 
with the Royal. In 1921 he was elected 
president of the Eastern Automobile 
Underwriters Conference, retaining his 
connection in 1927 as its vice-president. 
He ‘thas been actively interested in the 
New York Fire Insurance Exchange 
and the New York Board, serving as 
president of the former. He is a past 
president of the Insurance Society of 
New York and is now vice-president of 
the Insurance Institute of America. 





Secretaryship Becomes 
Topic for Much Discussion 


SEVERAL CANDIDATES FOUND 


Number of Insurance Commissioners 
Are Backing A. S. Caldwell for 
the Permanent Official 


There has been much speculation 
since Insurance Commissioner A. S. 


to its secretaryship. Mr. Caldwell was 
elected secretary to succeed Col. Joseph 
Button, former Virginia commissioner, 





Rate Cutting Prevails in 
Unregulated Inland Lines | 


I. M. U. A. LINES STABILIZED | 


Fiercest Competition Found in Fur- | 
riers’ Customers, Bailees’ Customers 
and Contractors’ Equipment 


Complaints these days about exces- | 


| sive rate competition in the inland mar- 
Caldwell of Tennessee was struck by | 
the political storm and dethroned as to | 
the future policy of the National Con- | 
vention of Insurance Commissioners as | 


who had held that office for many years. | 


Automatically the secretary 
the most important committee of the 
organization. The rules provide that 
the secretary’s office must be held by 
an active commissioner. Therefore, to 
establish a new policy and to elect as 
secretary a person who is not a com- 
missioner, would require a change in 
the rules which would not be difficult 
if that seems the best course to pursue. 


Assumed Greater Power 


The National Convention of Insur- 
ance Commissioners has assumed 
greater and greater power and influence. 
Many feel there should be permanency 
in the organization so far as the detail 
work is concerned. The secretary’s of- 
fice is the hub around which the wheel 
turns. When Mr. Caldwell was elected 
it was presumed that he would be in 
office for some years to come but the 
very fact that he is out shows the 
vicissitudes of a political office. Some 
have suggested that one of the high 
grade deputy commissioners, who is not 
likely to be affected by political changes, 
be chosen as secretary. Many are urg- 
ing that Mr. Caldwell be chosen as sec- 
retary and take care of the detail work 
of the body. Some are bringing out 
other candidates for the office who have 
been commissioners. 


Permanency Is Needed 


Many commissioners declare that at 
this time there should be something 
done to bring permanency to the exec- 
utive work of the organization, although 
it may seem desirable to make new ar- 
rangements regarding the chairmanship 
of the examination committee. Among 
those mentioned for the secretaryship, 
if it be made a separate office, aside 
from Mr. Caldwell, are Insurance Com- 


becomes | 
chairman of the examination committee, 


; as to volume and as to profit. 





ine field usually turn out to involve 
lines over which the Inland Marine 
Underwriters Association has not as- 
sumed jurisdiction. Except for personal 
effects, the I. M. U. A. started out by 
taking over the most stabilized lines in 
the business—jewelry, furs, mail pack- 
age and registered mail. Improvement 
has resulted in all of these lines and 
there has been a very real reform as to 
personal effects. 

Some inland marine executives feel 
that the I. M. U. A. eventually must 
assume jurisdiction over the other lines, 
which are causing so much trouble. The 
fiercest rate competition is said to exist 
in the furriers’ customers, bailees’ cus- 
tomers and contractors’ equipment lines, 
all of which involve big individual pre- 
miums. 


Two Lines Are Sour 


Two of the inland marine lines—mo- 
tor truck cargo and salesmen’s samples 
—are decidedly sour from the loss point 
of view. There have been a vast num- 
ber of thefts of salesmen’s samples from 
automobiles and the losses by overturn, 
collision and theft in the motor truck 
cargo line have been severe. 

Because of the pounding down of the 
tariff on unregulated lines, the average 
rate on inland marine covers is lower 
this year than last, which makes it dif- 
ficult for the inland marine business as 
a whole to keep ahead of last year both 


missioner Read of Oklahoma, who is 
now president of the convention; F. N. 
Julian, former Alabama commissioner, 
who is president of the Bankers Fire of 
Birmingham; C. C. Wysong of Indiana, 
former commissioner there, now an at- 
torney, who was president of the or- 
ganization; R. E. Daly, formerly Mis- 
souri deputy and now chief examiner in 
the Illinois department; Col. Joseph 
sutton, former commissioner, former 
secretary, and others. The matter will 
come up at the forthcoming annual 
meeting at Portland the week of Sept. 





14, 


7 ‘Drake Is Head 


of Chicago Body 


Insurance Agents Organization Is 
Established Under Very 
Favorable Skies 


STRONG MEN AT HELM 


Membership Composed of Those Who 
Are Compensated Solely on a 
Commission Basis 
Agents Asso- 


its organization, 


The Chicago Insurance 
ciation has completed 
it being the new body composed of 
agents in the city operating on a com- 
mission basis. L. M. Drake of Critch- 
ell, Miller, Whitney & Barbour, has been 
elected chairman; Hamilton Loeb of the 
Eliel & Loeb Co., vice-chairman; H. E. 
Moore, Case, Lyman & Hub- 
bard, secretary, and G. R. Roberts, G. 
W. Roberts & Son, treasurer. The di- 
rectors consist of Arthur Croxson, Rol- 
lins, Burdick, Hunter Company; W. H. 
Stewart of Stewart, Keator, Kessberger 
& Lederer; Allan I. Wolff, Klee, Rogers, 
Loeb & Wolff; Rockwood Hosmer, R. 
W. Hosmer & Co.; A. F. Shaw, A. F. 
Shaw & Co.; Hugo Dalmar, H. Dalmar 
& Co.; D. H. Ingram, Griffin, Ingram 
& Pfaff; D. M. Wood, Childs & Wood. 


No Conflict with Chicago Board 


Knight, 


The new organization will not conflict 
in any way with the Chicago Board. It 
will handle only those subjects not cov- 
ered by the board. ‘There are a num- 
ber of important matters that can be 
taken up. The new organization had 
its inception when President P. H. 
Goodwin of the National Association of 
Insurance Agents was in Chicago early 
in the spring. At that time an informal 
luncheon was held. Mr. Goodwin out- 
lined what might be accomplished 
through an association of this character. 
The men who are officers and directors 
represent progressive offices, those whe 
have no axes to grind and who are 
counted as trustworthy in every respect. 

One of the first subjects taken up by 
the new body was the proposed casu- 
alty general agents’ organization in or- 

(CONTINUED ON PAGE 11) 
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Question and Answer Column 


All are invited to send in their problems: they will 
be given our most careful attention. 





QUESTION: A hotel man, to get a renewal of his lease at the same 
rental, had to install a new elevator and a new set of 
boilers at a cost of $12,000. In case of loss of the build- 
ing he would lose this investment if the owner of the 
building refused to reimburse him. 


Woulda Betterment and Improvement policy, written 
directly to the lessee, protect this investment? He has 
also just placed a new front in the office part. What he 
would like would be a policy covering the cost of 
these improvements, being reduced so much per month 
for the time of his lease.—H. E. W., Sioux Falls, §. D. 


ANSWER: The interest in improvements and betterments made to a 
leased building is a decreasing interest as to the lessee 
and an increasing interest as to the lessor, while the lease 
runs to termination, granted that the value of such im- 
provements and betterments is not so heavily reduced by 
deterioration as to offset the lessor’s interest. Therefore, 
we insist that policies written by our Company, covering 
improvements and betterments, shall be written in the 
names of the owner and the lessee as their interest may 
appear. The matter of depreciation in such improvements 
and betterments can be considered upon each renewal of 
the fire insurance policies, and it will not be necessary to 
calculate the separate insurable interest of each of the 
parties for the purposes of insurance until the time of 
loss, if any. 


LT 


QUESTION: What are the elements of damage in cases of personal 


injury not causing death?—A. F. R., Chattanooga. 


ANSWER: = When punitive damages are not given, the elements of 
damage generally to be considered are—(1) the plain- 
tiff's loss of time from his business or employment; (2) 
his loss of capacity to perform the kind of labor for which 
he is fitted; (3) the expense he has incurred for medical 
services, nursing, etc.; (4) the mental pain he has suf- 


fered, and any insult or indignity involved in the injury. 





Capital $6,687,480 Incorporated 1846 
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| CHANGES IN THE FIELD 








Monarch Promotes Jowien 





Becomes Agency Supervisor with Chi- 
cago Headquarters—Succeeded as 
Illinois State Agent by Sturgeon 





W. E. Jowien has been advanced by 
the Monarch Fire from Illinois state 
agent to executive state agent and 
agency supervisor with headquarters at 
A1022 Insurance Exchange, Chicago. 
He formerly traveled from Peoria. 

Homer O. Sturgeon, who has been 
assisting Mr. Jowien in the Illinois field, 
now becomes state agent. He _ has 
traveled in Illinois for manv years. 

Mr. Jowien has represented the Mon- 
arch in Illinois since the company was 
organized. He formerly was state agent 
for the Boston and Old Colony. 





A. H. Watson 


The Merchants Fire of Colorado has 
appointed A. H. Watson, Omaha, state 
agent for Iowa and Nebraska. Mr. 
Watson formerly was with the Milwau- 
kee Mechanics and has traveled in 
Nebraska about seven years. He was 
in Denver last week for a conference 
with the Merchants officials. 





H. A. Watkins 


H. A. Watkins, special agent in Ala- 
bama for Hines Brothers of Atlanta, 
southern managers for Crum & Forster, 
has gone with Rankin & Benedict, trav- 
eling out of St. Louis. Harry Haines, 


superintendent of agencies, is tempo- 
rarily traveling Alabama for Hines 
Brothers. 





John L. Lind 


John L. Lind has resigned as Illinois 
state agent for the Security of Daven- 
port. He expects to announce his fu- 
ture plans shortly. Mr. Lind has been 
connected with the Security of Daven- 
port for 12 years. Except during the 
last year when he confined his opera- 
tions to Illinois, he traveled in three 
states—I Illinois, Ohio and Indiana. About 
20 years ago when the Security of Dav- 
enport entered Wisconsin, Mr. Lind 
helped the company get started in that 
state. 





Thaddeus Beggs 


Thaddeus Beggs of Cleveland, state 
agent of the Sussex Fire of Newark in 
Ohio, has resigned. Mr. Beggs is the 
son of the late W. J. Beggs, who was 
a vice-president of the Western Fire of 
Fort Scott, Kan., a former field man 
in Ohio and later Cleveland local agent. 
The Sussex has already made arrange- 
ments for a successor. 





A coming opportunity for right party. County repre- 
sentatives for all counties in United States. New 
business protected by patent and copyright. At pres- 
ent this business has been usurped by twenty-eight 
states of the Union. Injunction will be had this 
Fall in the United States Supreme Court against all 
infringing. Royalties will go to those under contract, 
as well the business be taken over. Each representa- 
tive is under contract for five years sharing twenty- 
five percent of business done in his district. Part 
time or full time attention required depending upon 
size of business in county. No investment, but cash 
bond necessary drawing interest, bonus and_ secured. 
Party must qualify as an executive type of person, 
fairly good education, reliable. Preferably a married 
man and capable of conducting an office if necessary, 
and under his own capital. Must have best of refer- 
ences. Address for further inquiry and that you will 
be visited in your own city or town or city nearest 
your residence. 


Mr. Snyder, Room 1132, 919 N. Michigan Avenue 
Chicago, Illinois 








Experienced Insurance Producer 


Available 

Man with 20 years’ experience as manager 
and owner of a fair sized local agency writing 
fire and casualty lines desires connection as 
special agent or in local agency work. 
Willing to locate anywhere provided work 
will be permanent. Opportunity of more im- 
portance than immediate salary. 
references. Address T-97, The 


Excellent 
National 





Underwriter. 











A. W. Ross Resigns in Ohio 


Tokio and Standard Will Not Fill 
the Position Until Autumn 
Season 








It is improbable that the Tokio and 
its consort, the Standard of New York, 
will name a successor to A. W. Ross, 
retired as special agent in Ohio and 
Michigan, before fall. Meantime A. F, 
Kelsey, son of Manager J. A. Kelsey, 
is doing special work for the companies 
in Michigan. Young Mr. Kelsey trav- 
eled for the Tokio and Standard in 
New York state for some time before 
entering the brokerage business in the 
metropolis, and hence is very familiar 
with agency problems. 





R. W. Simons 


R. W. Simons has been appointed 
state agent in northern New Jersey, 
New York state, outside the metropoli- 
tan district, and Connecticut for the 
Union of Canton, of which W. J. Rob- 
erts & Co., New York City, are the fire 
managers. Mr. Simons, who will make 
temporary headquarters at Maplewood, 
N. J., is an experienced field man, hav- 
ing traveled New Jersey, New York and 
Pennsylvania for the Fire Association 
a number of years ago, following which 
he represented the Home group as New 
Jersey state agent until called to the 
head office in 1929 as agency supervisor. 
His desire to return to field work in- 
duced his appointment by the Union. 





Erwin L. Wieck 


To assist State Agent C. A. Lofgren, 
the Security Fire of Davenport, Iowa, 
announces the appointment of E. L. 
Wieck as special agent for Wisconsin. 
Mr. Wieck has had several years’ train- 
ing in the home office as examiner for 
Wisconsin territory. 





Practice of Not Attaching 
Endorsements Causes Grief 





The careless practice of not attaching 
endorsements to policies causes much 
grief, as two incidents in one office in 
one day illustrate. One policy was writ- 
ten for a five-year term and later endorsed 
to run for one year. The company ex- 
aminer did not call in the policy, so 
that the endorsement might be attached 
or the policy rewritten for one year. 
The assured died after the one-year 
term had expired and there was a fire. 
The one-year endorsement was not at- 
tached to the policy and attorneys for 
the estate are pressing a claim against 
the insurer, which has no record of a 
receipt for the endorsement from the 
policyholder. 

In the other case, where the insurer 
had consented to an assignment, there 
is no record in the policy of such as- 
signment and attorneys for the original 
assignee, who is deceased, are pressing 
the insurer for a return premium. 

Some companies have trouble with 
their agents because of the requirement 
that policies be sent to the company 
for the attachment of endorsements. 
Field men often support the agent’s 
objection to this procedure. Indeed the 
manarer of the company, which has the 
two troublesome claims mentioned, re- 
ceivec a letter from one of its field men 
the other day objecting to the request 
that policies be sent in for the attach- 
ment of endorsement. The manager 
replied by citing these two cases. Com- 
panies desire the agents to know that 
the requirement is not merely red tape, 
but is a method of insuring freedom 
from friction and perhaps costly liti- 
gation. 
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| AS SEEN FROM CHICAGO 











GIVES THANKS TO LOBBYIST 


Arthur J. Schwartz of the Insurance 
3rokers Association of Illinois has ad- 
dressed a letter to H. A. Bayern, who 
is active in the affairs of organized bro- 
kers of New York, expressing gratitude 
for Mr. Bayern’s aid in lobbying for the 
recently enacted brokers’ qualification 
bill of Illinois. Mr. Schwartz told the 
history of this legislation and gave 
credit for its enactment to Commis- 
sioner Hanson of Illinois, various mem- 
bers of the legislature, President F. P. 
Lavin of the Insurance Brokers Asso- 
ciation of Illinois, G. M. Eddy, chair- 
man legislative committee; R. W. Trox- 
ell, president Illinois Association of In- 
surance Agents; Alvin Keys, Allan 
Wolff. national councilor of the Illinois 
Association; P. B. Hosmer, president 
Chicago Board; E. M. Ackerman, exec- 
utive secretary Insurance Federation, 
and Ernest Palmer, general manager 
Chicago Board. 

*k * Ox 
TWO ELECTED DIRECTORS 


Clarence O. Swanson and Walter J. 
Floreen have been elected directors of 
Rollins, Burdick, Hunter. Mr. Swan- 
son went with the office early in 1921 
as manager of the bonding department, 
and now is manager casualty and surety 
department. Mr. Floreen was connected 
with Prindiville-Croxson Company when 
it was consolidated with Rollins, Bur- 
dick, Hunter, and went over with the 
latter in 1923 as member of the produc- 
tion department, selling marine insur- 
ance in which he had specialized for 
some time. He now is manager of the 
service and production department. 
30th men were elected junior executives 
a year ago. 

es 8 
HOERGER WITH SCHOENBERG 


G. E. Hoerger, formerly with Frank 
L. Erion & Co., Chicago, as an ad- 


Lyman Drake Is Head 
of Local Agents Body 











LYMAN M. DRAKE 


L. M. Drake of Critchell, Miller, 
Whitney & Barbour becomes chairman 
of the new Chicago Insurance Agents 
Association. This is the organization of 
agents on a commission basis. Mr. 
Drake started his career in the old 
agency of R. S. Critchell & Co. He 
has been president of the Chicago Board 
and has been very active in all local in- 
surance organizations. He is now a 
member of the special committee of the 
National Association of Insurance 
Agents, dealing with the management 
of the Interstate Underwriters Board. 





juster, is now associated with P. M. 
Schoenberg, well known Chicago inde- 
pendent adjuster. Mr. Hoerger will 
handle fire and automobile adjustments. 
He was a local agent for ten years be- 
fore becoming an adjuster. Mr. Schoen- 
berg has headquarters at A-2027 Insur- 
ance Exchange and has taken larger 
space. 
* ok Ox 
ADDITIONAL CHICAGO FIGURES 


Returns of some 60 additional com- 
panies on Chicago fire premiums for the 
year ended June 30 are presented. As 
will be noted, they bear out the indi- 
cations given by the first returns of a 
decided slump somewhere in the region 
of 25 percent. The decreases for some 
large companies when compared with 
the 1930 and 1929 figures also presented 
here, show the staggering results of the 
depression. Some companies have been 
able to show increases, but it will be 
found in several cases that this is be- 
cause they entered Chicago only a year 
or so ago. The added figures are: 





Company 1931 1930 1929 

Sa hald ae se $481,220 $613,621 $650,524 
American ..... 305,408 406,084 $19,459 
Amer. & For... 10,739 35,585 26 
*Amer. Home.. 5,963 36,552 10,062 
SOGTOM coccccce 79,096 105,288 135,294 
Caledonian 16,438 27,916 144,287 
CRMGOM. ccccrve 80,586 100,065 103,798 
Cent. Mfg. M... 38,992 38,123 30,828 
Com. Un., Eng 155,941 197,855 221,535 
rrr Tee Gaee -secse esses 
eee ee 4,941 14,971 14,605 
Fid. & Guar... 112,071 129,222 17,697 
Franklin Nat... 69.550 81,056 63,992 
Glen Cove M... 5,732 7,536 4,084 
Gr. Deal. M... 7,79 6,227 5,144 
Hdw. Deal. M. 515 1,780 1,068 
Imp. Deal. M.. 34 94 19 
Indem. Mut. M. 1,640 2,235 2,182 
Lumb. M., O... 15,774 22,753 16,976 
*Mchts., N. Y.. 199,526 249,241 274,099 
Mech. & Trad,. 40,757 6,808 74,788 
Mehts., Colo. ... 16,192 33,729 19,012 
BEOFCOFY .ccccese 6,960 48,757 47,225 
Merrimack M.. 1,090 1,620 2,180 
Minn. Imp. M.. 9,546 6,601 3,486 


Natl. (inel. Col. 


Fire Und.)... 306,909 436,838 516,452 
*Nat. Union, Pa. 46,298 140,076 196.622 
Newark Fire... 57 119,127 141,453 
New Hamp.... 79,572 97,674 104,441 
°N. W. F. & M. 5,877 37,566 13,076 
Ohio Mill. M... 1,969 2,480 2,260 
Ohio Und. M... 1,803 2,435 2,680 
Old Colony .... 41,986 49,027 68,060 
Pa. Lumb. M... 11,113 10,164 10,684 
i, 2 ie ae 2,063 9.09: 8,540 
Phoen. Assur... 143,178 189,614 214,209 
*Potomac ..... 3,445 $1,695 47,344 
Public Fire..... 77,350 87,722 109,668 
DE? saan aceees 99,171 115,913 172,308 
Royal, Eng..... 283,255 392,782 411,810 
*Royal Exch 57,882 79,244 77,5438 
Ret. Hdw. M... 515 1,571 1,388 
*Springfield . 209,135 387,021 421,125 
St. Paul ....... 169,080 227,479 236,220 
Standard, N. Y. 162,765 165,171 158,167 
*State of Pa... 44,872 136,150 154,241 
Tokio M. & F.. 27,333 23,141 30,317 
Transcontl. .... 136,902 173,648 77,399 
*Twin City oe 3,497 11,868 32,646 
West-Mill. M... 951 1,719 869 
World F. & M. 81,346 138,776 157,538 
Universal ..... 2,584 84,953 127,585 
Und.-Lumb. M.. 8,827 10.564 5,175 


*Incomplete. 


* * * 
FORMER BANKER WITH AGENCY 


Hugh M. Leslie, formerly cashier of 
the Brainerd State Bank of Chicago, 
one of the Bain chain of banks which 
closed, has joined the Chicago agency 
of Cramsie, Laadt & Co. as special 
agent, 

* * * 
ILLINOIS BLUE GOOSE GUARDS 


Most Loyal Gander J. T. Harding ot 
the Illinois Blue Goose has appointed 
the following guards: L. W. Brown, 
Firemen’s; C. H. Cowper, Crum & 
Forster; R. S. Danforth, Millers Na- 
tional; J. N. Miller, Providence Wash- 


ington; B. F. Peters, Queen; A. R. 
Rathslag, Fire Association. 
* * * 


RAPP & CO. INTO EXCHANGE 

George A. Rapp & Co.,, 
agents, plan to move into Rooms 
A-620-22, Insurance Exchange, about 
Aug. 15. The office is representative of 
the New Jersey Insurance and Bankers 


general 





Washington and Federal Union. It has 
been located for some time at 172 West 


& Shippers, and also of the Providence |, 





Good Will 


SHAKESPEARE appraised good will at its true 
value when he said: 


‘*‘Who steals my purse steals trash; 

*tis something, nothing; 
*Twas mine, ’tis his, and has been 

slave to thousands; 
But he that filches from me my good name 
Robs me of that which not enriches him 
And makes me poor indeed.”’ 


The real purpose of all advertising in insurance 
journals should be to create good will. Every 
other reason should be secondary. 


The company that has been able to create good 
will among its own agents and the insurance 
fraternity asa whole is invariably a successful 
company. That is why good will should be 
prized more highly by the management of a 
company than any other factor or element in 
the business. 


If you don’t believe in the value and impor- 
tance of good will, do this: think of the four or 
five examples (and you know what they are) of 
the companies that have made no effort to cre- 
ate good will among their own agents or else- 
where—the companies that have been notor- 
iously inattentive to agents, non-service giving 
in every respect, the last to adopt modern 
methods, and that, in addition, ‘‘have never 
believed in advertising’’. 


What do you think of their future prospects? 
How long do you believe they will last unless 
they change their ways? How much do you 
suppose their failure to cultivate good will has 
cost them? How would you like the job of try- 
ing to popularize them among agents? 


Their whole future is clouded because they 
have not put the proper value on good will. 
They, in fact, have no good will at all, and they 
cannot continue permanently without it. 
Neither can any other company. 


(Number 23 of a_ series devoted to the 
merits of National Underwriter advertising) 
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D Oyou realize that in fashioning Custom- 


Tailored advertising that fits, it is neces- 
sary that a thorough research and study 
of Place, Personnel and Procedure be 
made—first? 


You do realize that the modern, diversified 


methods of our Advertising Depart- 
ment in arranging Personalized Appeals 
react strongly, dollar-wise, in direct- 
by-mail advertising. 


ooperation of our Advertising Department is 
at the disposal of our local agents—always 
and all ways. 


ae may we cooperate? 





P. S. Last year 25°, more Local Agents used 
35°% more Business Building Literature. 





Jackson boulevard. Mr. Rapp started 
with the Aetna Fire 21 years ago and 
his entire insurance experience has been 
in Chicago. 
* * * 
BOWLING SEASON TO START 


The season of the Insurance Bowling 
League will start Sept. 15 when play 
begins at the Wabash and Congress al- 
ley. League membership is being in- 
creased from 12 to 16 teams, H. A. Tar- 
now, Childs & Wood, secretary of 
the league states, and thus there is room 
for any teams that are interested. Games 
this year will start at 6:15 p. m. 

* * * 

A. F. Moeller, senior vice-president of 
the Foreman National Bank, which re- 
cently was absorbed by the First Na- 
tional Bank of Chicago, has become an 
office broker in the Chicago agency of 
Griffin, Ingram & Pfaff. 

* * * 

F. D. Hougham, secretary of the 
America Fore group in Chicago, is va- 
eationing at Los Angeles, Cal.. accom- 
panied by Mrs. Hougham. Before going 
to Chicago, Mr. Hougham traveled on 
the Pacific Coast and was for several 
years a field man in Washington. 








INSURANCE STOCK 
QUOTATIONS 

















By H. W. Cornelius & Co., 105 South 
La Salle St., Chicago, as of Aug. 3 
Div. per 
Stock Par Share Bid Asked 
A. Lincoln Life.. 20 1.60 37 ak 
Aetna Cas. ..... 10 1.60 74 79 


Aetna Fire ..... 10 2.00 41 43 
Aetna Life ..... 10 1.20 43 45 
Agricultural . 25 4.00 90 100 
Amer. Alliance... 10 1.60 23 25 
Amer. Equitable. 5 1.20 9 11 
American, N. J.. 5 1.00 15 17 
Amer. Surety ... 25 6.00 48 51 
Automobile .... 10 1.20 25 27 
Baltimore Amer. 5 .80 9% 11 
Bankers & Ship. 25 3.50 95 105 
SC eee 100 16.00 460 490 
BVOOKIFM. 2.066605 5 1.20 8 10 
COPOUME .ccices 10 1.50 21 23 
Cen. tAte Til..... 20 .80 28 32 
City of N. Y....100 16.00 225 250 
Contl. Life, Ill.. 10 2.00 60 64 
Continental Cas. 10 1.60 26 28 
Federal Life ... 10 1.00 13 16 
Fireman’s Fund. 25 5.00 80 85 
Fireman’s F. Ind. .. —_— 26% 31 
Firemen’s ...... 10 2.20 22 24 
PYGREIIA . «sae 5 1.60 21 23 
Glens Falls .... 10 1.50 40) 43 
Globe & Rutgers.100 24.00 475 500 
Great Am. Fire. 10 1.60 25 27 
Great Am. Ind.. 10 7 16 18 
Great Lakes ... 10 1.00 ale 10 
Halifax Fire ... 10 1.20 15 17 
PEQROVEPr: .sceee 10 1.60 26 28 
marmonia ...... 10 1.50 22 24 
Hartford Fire .. 10 2.00 56 58 
Hartf. Ste. Boiler 10 1.60 60 65 
Home F. & M... 10 2.00 30 35 
rome, N. ¥..... 2.00 31 32 
Homestead ..... 10 1.30 16 18 
Ins. Co. of No. A. 10 %2.50 52 54 
Line. Natl. Life. 10 *2.50 44 46 
Missouri St. Life 10 1.20 ain 15 
National Cas. ... 10 1 20 15 17 
National Fire .. 10 2.00 52 54 
National Liberty 5 50 7% 8% 
National Union. .100 Pests 90 100 
New Brunswick 10 1.80 ir ie 
New Hampshire. 10 1.70 46 51 
No. Amer. Life... 5 1.00 18 
Northern, N. Y.. 25 4.00 65 75 
North River .... 10 2.00 32 35 
N. W. National.. 25 ».00 90 100 
Be. Wes. PeOee. Baws 5.00 11 13 
Occidental ..... 10 cpu 16%, 22 
Ohio Natl. Life.. 10 née 29 R 
Old Line Life... 10 1.50 oe 25 
Pacific Mut. Life 10 2.40 50% 52 
Peoples National 5 50 514 6% 
Phoenix. Ct. .... 10 2.00 61 63 
Prov. Wash. ... 10 2.20 45 47 
Mod: Bae: S.<e 54 10 60 ani 914 
Springfield ..... 25 4.50 98 104 
Ss Paul F. & M. 25 6.00 150 156 
SAM EEO). 2-6. 6:d20-0x8 100 25.00 1150 1250 
TPAVGIOPS. 2.0056 100 22.00 735 755 
U. 8. Casualty... 25 4.00 40 45 
U. S. Fire rr 2.40 38 43 
U.S. Mer. & Sh..100 16.00 270 290 
Westchester ... 10 %2.50 35 37 


*Extra dividend paid. 


Northwestern National Figures 


The annual statement of the North- 
western National shows assets $15,510,- 
574, capital $2,000,000, net surplus $4,- 
816,677, premium reserve $6,348,274. The 
underwriting operations for the first six 


ree 


months show a loss of $66,237. The in- 


i terest income earned was $287,887. 


There was an appreciation in securities 
otf $88,442. 
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C. $. KUHN, Vice President: 
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AUTOMOBILE PROTECTION 
FIDELITY 


AND 


SURETY BONDS 


Desirable 
general agency 
contracts 
available in 
unalloted territory 
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Whatever any 
other companies 
do for their agents 
within the bounds of 
sound, ethical business 


and good underwriting 
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CRUM & FORSTER 
COMPANIES 














WESTERN DEPT. PACIFIC DEPT. 
FREEPORT, ILL. SAN FRANCISCO 





Are well seasoned and wear well. 


A consistent and broad underwriting 
policy makes agency friends and 
keeps them. 


When you add a C. & F. company to 
your Office you are not just taking on 
another company. 


We do not expect you to write us for 
an agency contract. When we have 
investigated we may call on you. 


All agents do not look alike to us. We 
want to put the agency business on a 
higher plane. 


SOUTHERN DEPT. ALLEGHENY DEPT. 
ATLANTA PITTSBURGH 


Our Department Offices Are Complete Home Office Units 


CAROLINAS DEPT. 
DURHAM, N. C. 
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to get New Clients 


. on a big insurance 
proposition, a difference of a few dollars saved for 
the client will induce him to change his insurance. 


A. D.T. Central Station Service is one lever which 
is often used to hold old clients and get new ones. 


With A. D. T. Protection, insurance rates are 
brought to a minimum. Without A. D. T., protection 
is incomplete. There are still opportunities for you 
to reduce the fire hazard—save on insurance 
premiums and save part of your client's watch- 


man payroll. 


A.D.T. Services include Watchman Supervisory, 
Aero Automatic and Manual Fire Alarm Systems, 
Sprinkler Supervisory Service and Vault and 


Burglary Alarms. 


Let the nearest A. D. T. office tell you about 


these services—or send for the bulletins. 


A.D.T) > 


PROTECTION 
SERVICE 
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MIESEMER BRANCH MANAGER 


C. F. Miesemer has been appointed 
manager of the Northwestern National 
metropolitan New York branch office 
to fill the vacancy caused by the death 
last February of John B. Faatz. Mr. 
Miesemer has been office manager at 
the New York branch for six years. 

+h * 


U. Ss. STEEL ACTION 


The recent action of the United 
States Steel in reducing the dividend 
on its common stock from a $7 to a $4 
annual basis has focused the attention 
of the financial and the industrial 
worlds upon the affairs of this, one of 
the outstanding corporations of the 
country. Stock of the institution, both 
common and preferred, is carried in 
the portfolios of many fire and casualty 


companies and for years has been a 
favored form for investment. 
When the gigantic corporation was 


formed just 30 years ago, its manage- 
ment decided to carry fire insurance 
upon the numerous constituent plants 
through the medium of a sinking fund, 
a plan held steadfastly ever since. The 
management of the properties from a 
fire protection standpoint was placed in 
the hands of H. W. Marsh, senior mem- 
ber of the agency-brokerage firm of 
Marsh & McLennan. Four insurance 
engineers are constantly traveling about, 
inspecting the plants and suggesting 
measures for reducing the fire hazard. 
The loss record of the corporation has 
been unusually low, justifying the small 
rate placed upon the different plants by 


the engineers. While the fire risk is 
assumed wholly by the sinking fund, 
which latter has grown steadily year 


by year and now approximates $15,000,- 
000 or $16,000,000, the steam boilers and 
steamships are insured in private com- 
panies, 

* * * 


TIME FOR INTENSIVE WORK 


A complaint lodged by some com- 
pany officials against older — special 
agents is the unwillingness of the lat- 
ter to spend much time in seeking new 
local connections. It is claimed the ex- 
perienced specials will offer their re- 
spective companies in the older and 
better established local agencies, and 
failing to connect will pass on to an- 
other town, whereas younger field men 
will make a thorough canvass of a 
community and if they cannot locate in 
the larger agencies will seek those of 
lesser size which give promise of de- 
velopment. In these days of an excess 
of fire insurance capital, it calls for real 
salesmanship to secure desirable local 
connections, and the special who is un- 
willing to spend both time and energy 
in seeking the right kind of connec- 
tions in the field is apt to find himself 
among the unemployed. 

* * = 


AIRPLANE UNDERWRITING 


With airplane 


manufacturers giving 
purchasers large 


and varying discounts 
on new planes, aviation underwriters 
find it necessary to be on the alert not 
to overinsure when issuing insurance on 
aircraft. 

The situation also has another angle 
for aviation insurance, for discounts on 
new planes do not mean discounts on 
parts when it is necessary to buy them 
for replacement. Unless the carrier 
makes provision against it, he is likely 
to find himself making replacements 
costing 50 to 100 percent more than the 
price paid for the plane would indicate. 

To obviate this expense underwriters 
specify that their liability for parts re- 
placed under their policy shall be pro- 
portionate to the relation that the actual 
cost of the plane bears to the list price. 
Where the insured desires full indem- 
nity for parts replaced it is possible to 
obtain this by paying an additional pre- 
mium equivalent to the difference he- 








tween the price of the machine and the 
list price. 

Aircraft manufacturers were among 
those to be caught with large stocks on 
hand at the beginning of the price slump 
and heavy discounts, ranging up to 50 
percent, are offered to buyers. For this 
reason it is important for the agent to 
determine just what price was paid for 
the machine by the purchaser, for fre- 
quently the latter believes he has been 
lucky in getting an exceptional bargain 
and wants to insure it for what he con- 
siders to be its true value. Usually 
such cases are innocent enough and do 
not result from any desire to obtain 
overinsurance for the sake of profiting 
from it, 

ae * 


NEW YORK DEPARTMENT REPORT 


The aggregate business of 309 stock 


and 75 mutual fire and marine compa- 


nies authorized in New York state dur- 
ing 1930, and their condition at the end 
of that vear, are summarized as follows 
in the New York department report: 
Aggregates 
for 1930 


Gain or Loss 


Assets ....$ $—246,924,832 


» 





Liabilities... —88,367,161 
Capital .... +12,554,755 
Surplus —171,112,426 
Fire prems. —78,318,083 
Other prems. —23,666,315 
Total Ine.. —244,432,924 
Fire losses +32,534,106 
Other losses + 9,390,330 
Total Disb. + 64,410,211 


Fire risks 
written... 180,491,200,546 —6,285,404,017 
In addition to these companies, 19 

Lloyds and interinsurers show assets of 

$28,323,981; liabilities, $8,855,905; pre- 

miums, $10,593,080; losses paid, $4,460,- 

820. 

The estimate of a reliable authority 
gives total fire risks carried in the 
United States as 201 billion dollars. 

The total of fire premiums received in 
New York State during 1930 by stock 
and mutual companies was $94,004,489; 
losses incurred, $45,744,011. 

Ocean marine premiums received to- 
taled $29,283,644; losses, $16,025,144. 

All premiums other than fire and 
ocean marine in New York, including 
motor vehicle, aircraft, inland naviga- 
tion, tornado, windstorm, hail, sprinkler 
leakage, earthquake, etc., $40,311,812; 
losses incurred, $21,068,875. 

To stock and mutuals may be added 
the business of 165 New York co-op- 
erative fire companies having assets $4,- 
825,780, liabilities of $2,558,821, premium 
income $5,123,225, losses paid in 1930 
$3,613,768. This business is almost 
wholly in New York State outside of 
New York City. 

* * * 
INSURANCE SOCIETY COURSES 


The Insurance Society of New York, 
announces its 1931-32 courses in cas- 
ualty, fire, life and marine insurance and 
suretyship, to begin in October and con- 
clude in April. In addition a_ special 
course for brokers has been arranged. 
G. E. Hayes, vice-president Union In- 
demnity, is president of the society; 
Lyman Candee, vice-president Globe & 
Rutgers, first vice-president; A. R. 
Phillips, vice-president Great American, 
second vice-president, and E. R. Hardy, 
assistant manager New York Fire In- 
surance Exchange, secretary. 

- * * 
WYATT’S INSURANCE CONNECTION 


Christopher B. Wyatt, vice-president 
E. H. Rollins & Son, who ended his life 
at his home in New York last Friday, 
was a director of the American Consti- 
tution and American Home of the J. S. 
Frelinghuysen group. 


National Fire Waste Council 
The regular fall meeting of the Na- 
tional Fire Waste Council will be held 
at Washington, D..C., Sept. 25, with 
the usual committee meetings the day 
previous. 
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Drake Is Head 
of Chicago Body 


(CONTINUED 
der to stabilize commissions and prac- 
tices on that class of business. Mr. 
Drake, head of the new organization, 
was appointed on the special committee 
of the casualty general agents to deal 
with the committee of company execu- 
tives and General Manager Beha of the 
National Bureau of Casualty & Surety 
Underwriters. The commission agents 
can speak as a body through Mr, Drake 
and his associates. 


FROM PAGE 5) 


Objects of the Organization 


The objects of the organization as 
found in the constitution are: 

“With due regard to the paramount 
rights and interest of the insuring public, 
the objects of this Association shall be 
to establish and maintain an organiza- 
tion for and among agents licensed to 
transact the business of insurance in 
Illinois and compensated on a commis- 
sion basis and also for the purpose of 
fostering cordial relations among its 
members and of seeking in cooperation 
with interested companies and/or com- 
pany organizations to establish and 
maintain correct practices of underwrit- 
ing including such control of productive 
costs as will insure to the agent an ade- 
quate recompense together with such a 
scale of rates as will be equitable to the 
buyer of insurance and at the same time 
permit the maintenance of stable insur- 
ance organizations; of the prevention of 
payment of commissions to persons not 
authorized to receive same and, in gen- 
eral for the purpose of improving and 
developing by all lawful means the busi- 
ness of insurance in Illinois.” 


To Discuss Automobile Insurance 


One of the immediate questions 
to be taken up is the automobile busi- 
ness which is in an unsatisfactory state 
in Chicago on account of the Chicago 
Board not regulating commissions or 
assuming jurisdiction over this class. An 
effort will be made to evolve and stabil- 
ize a proper commission schedule for 
producers and supervising agencies. As 
this organization is composed of local 
agents considerable attention will be 
paid to casualty and surety commissions 
with the hope of getting the business 
on a more stable foundation so far as 
acquisition cost is concerned. The new 
organization will take up acquisition 
cost in lines not covered by the Chicago 
Board which includes not only automo- 


bile but inland marine, casualty and 
surety. 
In the rules, authority is given the 


executive committee to discuss plans 
and methods with authorized represen- 
tatives of other organizations but no 
procedure will become binding unless 
it is approved by an 80 percent vote of 
the membership. Each member sub- 
scribing to the rules is bound by this 
vote so long as he remains in the or- 
ganization. Dwight Ingram was ap- 
pointed chairman of the committee to 
codify the constitution and by-laws. The 
—_— meeting will be held in Septem- 
er. 


Supervision of Earthquake 

San Francisco Insurance Brokers Ex- 

change Will Hold Independent 
Meeting This Week 





SAN FRANCISCO, Aug. 5—The 
Insurance Brokers Exchange of San 
Francisco will meet tomorrow to con- 


Sider an amendment to its constitution, 
giving the exchange supervision over 
earthquake as well as fire insurance. The 
meeting is a result of the decision of 
the Pacific Board to the effect that both 
helds of insurance should be under strict 
Supervision. The problem has caused 
considerable trouble for many months 
and it is understood that the board feels 
that the exchange or board brokers must 
be consistent and maintain the same 


fire business. A general call for full 
membership attendance was issued 
stressing urgency of the situation. 


Question of Liability 
on a Damaged Animal 








Question: Insured has $3,600 insur- 
of $60 per head. A steer in the feed 
lot is struck by lightning and injured. 
Following the injury the steer will not 
eat, and after keeping him for about 
two weeks the insured ships this steer 





to market with the others. This steer | 
sold for $2 per hundred less than the 
others and had lost weight from the 
injury until he brought $30 less than 
the others, which sold for $110 per head. 
The policy insures against loss or dam- | 
age, which in this case figures $30. Is | 
the company liable for $30 on this loss, 
or do they have no liability because the | 
steer brought $80 or more than the | 


ance on 60 head of cattle with a limit | limit carried. 


Some contend that the company is | 
entitled to the salvage in the case of | 
livestock, but if this is the case why | 
would a company be liable on a grain | 
or household goods loss as long as the | 


insured had a partial loss and the prop- 
erty not destroyed was worth more than 
the insurance carried? 

Answer: If it can be established that 
the steer was damaged by lightning, so 
that its market value is reduced from 
$110 to $80, it would be the practice of 


| most farm insurers to pay the $30 loss 


without demanding salvage and without 
contest. 


T. W. MeGilligan, president of the fire 
agency in Grosse Pointe bearing his 
name, was stricken with a heart attack 
while in bathing in Lake St. Clair on 
Saturday and died an hour later in his 
home in Grosse Pointe, a Detroit suburb. 
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AT THE SIGN OF THE STAG—INSURANCE 
IN ALL ITS BRANCHES, EXCEPT LIFE... 





rules on earthquake as are in effect on 
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We’ve heard a 


lot about this butter- 


and-ege business. Selling the staple 


lines is sound policy. 


But adding 


some of the trimmings is vood for 


the profit-book, too. 


To do this sat- 


isfactorily, you need the backing of 


a vood, strong company that writes 


policies on practically every risk on 


the calendar. 


Hartford is that com- 


pany. Some 16,000 live underwriters 


say it’s 
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INSURANCE IS AS OLD AS THE SUN 


Keep Your Face Toward the Sun and the Shadows Will Fall 
Behind You 


INSURANCE OFFIC’ 


Limited of London 
Established 1710—The Oldest Fire Insurance Company in the World 


GUN 


The SUN of London, 
established in 1710, 
(the oldest insurance 
company in the world) 
stands out as one of 
the world’s greatest 
institutions. 


FIRE 
LIGHTNING 
WINDSTORM 
AUTOMOBILE 
EXPLOSION 
RIOT & CIVIL COMMOTION 
USE & OCCUPANCY 
RENTS & RENTAL VALUE 
LEASEHOLD 
INLAND MARINE 
OCEAN MARINE 


SUN INSURANCE 


OF LONDON 


Sun Underwriters Insurance Company of New York 
Patriotic Insurance Company of America 
Sun Indemnity Company of New York 


UNITED STATES BRANCH 
55 Fifth Ave., New York 
O. Tregaskis, Manager, Eastern Department 


WESTERN DEPARTMENT 
Wrigley Building, Chicago 
John F. Stafford, Manager 


PACIFIC COAST DEPARTMENT 


San Francisco, Cal. 


Carl A. Henry, General Agent 





5 ia 





The Patriotic Insur- 
ance Co. of America, 
established January I, 
1923, is growing lustily 
and is entirely at the 
service of our agents. 


TOURIST FLOATER 
SALESMEN’S FLOATER 
YACHT AND MOTOR BOAT 


ALL RISK PERSONAL 
JEWELRY 


ALL RISK PERSONAL FURS 
ALL RISK TOURIST FLOATERS 
JEWELERS BLOCK POLICIES 
PUBLIC LIABILITY 
MERCHANDISE IN TRANSIT 
via Truck, Rail or Steamer 
(Annual or Trip Policies) 


OFFICE 
LIMITED 


MARINE DEPARTMENT 
11 South William St., New York 
Wm. H. McGee & Co., Inc., 
General Agents 
SUN INDEMNITY COMPANY 
55 Fifth Ave., New York 
F. Il. P. Callos, President 














Late News from the 
Casualty Field 























Snyder Bros. Agency Opens 
New Surety Department 





LOUISVILLE, Aug. 5. — Snyder 
3rothers General Agency here, has an- 
nounced a new department. writing 
surety bonds, in Kentucky and Tennes- 
see, which will be under direct super- 
vision of G. H. Bryant, who has had 
ten years experience, the last three years 
with the bonding department and as 
field supervisor for the Fidelity & Cas- 
ualty. The department will represent 
the Sun Indemnity, London & Lanca- 
shire Indemnity and the United States 
Guarantee. 

The company also announced acquisi- 
tion of H. E. Freed to supervise its 
casualty business in Tennessee, where 
he will be located in the field office of 
the concern at the Stahlman building, in 
Nashville. Mr. Freed received his early 
training with the Travelers at its Hart- 
ford office, and later was branch man- 
ager at New Orleans for nine years. 
For the past three years he travéled the 
southern states, including Tennessee, for 
the London Guarantee. 

The new marine department of Sny- 
der Brothers is getting ready to func- 
tion. Ed S. Knapp, recently named as 
manager of this department, is spend- 
ing a few weeks at the Great Amer- 
ican’s New York office, in training on 
marine work. 

R. W. Snyder is leaving for New 
York, August 17, to complete some ar- 
rangements in connection with the plans 
for the marine department’s operations. 


Kaiser with F. & C. 


NEW YORK, Aug. 5.—G. C. Kaiser, 
for a number of years New York City 
manager of the New York Indemnity, 
has joined the bonding department of 
the metropolitan office of the Fidelity 
& Casualty. He is well known in the 
casualty business here. 








Two Officials Resign 


NEW YORK, Aug. 5.—The Con- 
solidated Indemnity announces the 
retirement of W. A. Nunlist, vice-presi- 
dent in charge of fidelity and surety 
claims, and J. J. Cunningham, engineer 
on surety contracts. 


New England Mutuals Desert 
First Principles, Buck Says 





Randolph Buck, manager Western 
Factory Association, during the course 
of an address on reciprocity before the 
Iowa Fire Underwriters Association in 
Des Moines Tuesday, declared that the 
New England mutuals are deserting the 
principles upon which they were 
founded. Organized to write isolated, 
unexposed, sprinklered manufacturing 
risks, the New England mutuals, he 
said, are now entering the congested 
area of cities, writing department stores, 
office buildings and unsprinklered risks. 
“They are going into the stock com- 
pany game with mutual resources,” he 
declared. ‘To maintain their premium 
income which is on the down grade, 
they are writing department stores.” 

The feature of the meeting was a 
sales demonstration, with one field man 
taking the part of a mutual solicitor 
and another field man the part of a 
stock company agent. 


Colombia Regulations Set Forth 


The laws governing authorization and 
operation of foreign insurance compa- 
nies in Colombia is the subject of special 
circular No. 274 issued by the division 
of commercial laws of the United States 
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Wisconsin Supreme Court 
Gives an Important Ruling 





No consent to assignment, but insurer 
liable—A loss must be paid which oc- 
curred nearly three years after the as- 
sured sought to have consent to an as- 
signment of policy executed, the insurer 
failing so to do, but also failing to re- 
turn the unearned premium. This was 
the decision of the Wisconsin supreme 
court in Stankiewicz vs. Hartland Farm- 
ers Mutual Fire. The Hartland Farm- 
ers issued a fire policy to one Aldrich 
covering a barn, Aldrich sold and con- 
veyed the premises to Stankiewicz and 
signed a blank assignment printed on 
the policy. Stankiewicz sent the policy 
to an agent of the Hartland Farmers, 
who was also a director, to. have the 
assignment perfected. 

Shortly thereafter, Stankiewicz went 
for the policy and received it back from 
the agent without the consent to the as- 
signment being signed. Stankiewicz 
cannot read or write. He paid the agent 
50 cents for completing the transfer, 
which is the regular fee for executing a 
consent. 

Relied on Agent’s Statement 


The agent told Stankiewicz that he 
had “fixed it up” and “it was all right.” 
Stankiewicz relied on this statement and 
supposed the assignment was perfected 
and rested under that belief two and 
one-half years before the loss occurred. 
The Hartland Farmers refused payment 
on the ground that it had not consented 
to the assignment. 


Director Had Authority 


The supreme court held that Stan- 
kiewicz had applied to the director to 
have done whatever was necessary to 
be done by the company to effectuate 
the insurance on his building and paid 
him the fee for having this done, him- 
self not knowing what should be done 
or who should do it, but assuming that 
this request would be complied with. 
Nearly three years of the term of in- 
surance had yet to run. It was plainly 
the duty of the company upon Stankie- 
wicz’ application either to consent to 
the assignment of the policy or return to 
Stankiewicz the unearned premium. 
Somebody had to act for the company 
upon Stankiewicz’ application. A direc- 
tor of the company had apparent au- 
thority so to act and apparent authority 
is equivalent to actual authority so far 
as persons dealing with the company are 
concerned. The company is estopped to 
deny that the consent to the assignment 
was given. 


Kentucky Candidate Mentioned 


LOUISVILLE, Aug. 5.—S. Cook 
Shaw, of Mayfield, Ky., secretary of the 
Shaw & Robertson agency of that 
place, and son of Len S. Shaw, head of 
the agency, and also president of the 
Kentucky Association of Insurance 
Agents, is being mentioned as a likely 
prospect for insurance commissioner, if 
the state continues under Democratic 
rule in the fall election. 


Six Months Results Shown 


As the result of operations the first 
half of the year, capital and surplus of 
the St. Paul Fire & Marine now stand 
at more than $20,000,000. Although pre- 
miums the first half of the year fell off 
nearly $1,000,000, more than half of this 
was in the hail department. After pay- 
ing the regular dividend, $355,000 was 
added to surplus so that altogether the 
first half year operations are viewed as 
satisfactory. 

The Mercury showed a good under- 
writing profit for the first six months. 
Surplus was increased $106,000, so that 
capital and surplus now stand at $2,215,- 
000, or $400,000 more than was paid in. 








Department of Commerce. It was pre- 
pared by E. J. Jutz and A. S. Christen- 
son of the insurance section, division of 
commercial laws. 
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Old Notion of Tornado as 
Profitable Is Still True 





The negligible number of tornadoes 
this season is bringing many executives 
to the realization that the old fashioned 
conception of windstorm coverage as be- 
ing an exceedingly profitable cover may 
still be true. Years ago tornado insur- 
ance was regarded as gravy by the com- 
panies—as sweetening to compensate 
somewhat for otherwise sour years. 

Consequently, when heavy storms did 
occur, striking populated regions, many 
executives were ready to renounce tor- 
nado business. A catastrophic storm 
usually causes more excitement in an 
insurance office than a moderate confla- 
gration. But, with the breathing spell 
which has been afforded this year by 
the absence so far of tornadoes, many 
executives are getting into a state of 
mind with which to regard philosophi- 
cally major tornado losses in the future. 
One company, for instance, in checking 
back its tornado record 20 years, finds 
that during that period its loss ratio 
has been well under 40 percent, despite 
four important storms. This realization 
rather dispels the notion of gloomy 
prophets that as tornado coverage be- 
comes more widely distributed and more 
generally sold, it will produce a perma- 
nently higher loss ratio, putting it on 
much the same basis as the fire busi- 
ness. 


Interesting Spontaneous 
Fire in Elevator Explained 





The Grain Dealers National explains 
a recent loss to the Blissfield Coopera- 
tive Company, Blissfield, Mich., which 
has a metal electric power elevator. This 
fire was due to spontaneous ignition of a 
jute bag soaked with cod liver oil. The 
assured had a metal drum of cod liver 
oil laid on its side on skids which 
raised it from the floor high enough to 
place a gallon pan under the faucet 
which was in the head of the drum. 
From this it drew oil in small quantities 
to sell. Under the can was a folded 
jute bag placed there to catch drippings 
and prevent the oil from spreading out 
on the floor. The drum had been on 
the spot for two years. About 5 o'clock 
in the morning someone saw smoke 
coming from the elevator and the fire 
department was called. The fire burned 
directly under the oil drum and the 
floor was burned. 


New Eagle Building 


NEWARK, Aug. 5.—The new build- 
ing of the Eagle Fire of Newark, which 
is being erected on the corner of Wash- 
ington Place and Halsey street, is going 
up rapidly, the iron beams now being 
above the first floor. It is expected that 
the building will be completed by Dec. 
1, when it will house besides the Eagle 
Fire, the company’s affiliated companies, 
the Essex Fire and Sussex Fire, all of 
Newark. It will also be the office of 
the Baltica. 


Delay Adjustment Bureau Action 
DENVER, Aug. 5.—The establish- 


ment in Texas of a division of the Fire 
Companies Adjustment Bureau has been 
delayed, according to word received 
here. The original date had been ten- 
tatively set for Aug. 1, according to 
rumor, and it was believed Denver of- 
fices would be opened about Sept. 1. 
There is also prospect that a number 
of district offices, reporting to the Den- 


ver office, will be established. The se- 
lection of Pueblo, Grand Junction and 
Casper among others appears likely. 








Aviation Insurance Booklet 


The Insurance Institute of America 
has published a 40-page booklet on 
aviation insurance by L. H. Axe, as- 
sistant professor of business law at the 
University of Kansas. The material is 


tial fulfillment of the requirement for 
fellowship in the Insurance Institute. It 
covers all forms of insurance, including 
life and accident. _Data was secured 
mainly from magazine articles, text- 
books and case books on aviation law 
and by correspondence with various 
underwriters. 


MORTGAGEE’S RIGHTS RULED 
ON BY VERMONT HIGH COURT 





When mortgagor burns, mortgagee 
can’t collect—The rights of the mortga- 
gee are subject to all the defenses that 
are available against the mortgagor, the 
Vermont supreme court declared in re- 
versing judgment against the Vermont 
Mutual Fire and remanding the case of 
Girard & ano vs. Vermont Mutual Fire 
for new trial. In this action the mort- 
gagee sought to collect under a policy 
covering property which the mortgagor 
had been convicted of burning. 

The policy contained a loss payable 
clause in favor of the mortgagee as its 
interest may appear. The defense was 
that the assured, the mortgagor, burned 
the building. At the trial the insurer’s 
evidence of a criminal conviction for this 
burning was excluded. Evidence was ad- 
mitted to show that the mortgagee had 





guaranteed to pay all assessments on the 
policy and that it had paid an assess- 
ment on this policy. It was given to 
show a contractual relation between the 
mortgagee and defendant insurer. The 
jury found for the plaintiff. 

The supreme court held that there was 
error. Under the loss payable clause 
the mortgagee stands as an appointee of 
the mortgagor. The rights of the mort- 
gagee are distinctive and are subject to 
all defenses available against the mort- 
gagor. If the mortgagor burned the 
property, the mortgagee cannot recover. 
The evidence showing payment of an 
assessment by the mortgagee was calcu- 
lated to impress the jury as a fact giving 
the mortgagee a special advantage. It 
was an error to admit this evidence. 
There was no error in excluding the 
criminal judgment since it is not res 
judicata. 


Double Celebration 


C. C. Lyon, Newark branch manager 
of the Niagara Fire, will have a double 
celebration this week on Aug. 8. He 
will be 48 years old and it will also be 
his 30th anniversary of his connection 
with the company. 


The Home Mutual of Des Moines has 
been licensed to write fire, windstorm 
and automobile insurance in Nebraska. 








New Premium Source—All 
Risk Bridgework Policy 








The following request for an all-risk 
bridge policy was received by a well- 
known marine manager: 

“Well, here is one for the book—or 
rather I think so. I have had an assured 
inquire if he could get an all-risk policy 
on his bridgework which consists of the 
upper three front teeth and, of course, 
the gold band to which they are at- 
tached, which attaches itself to the other 
upper teeth. 


Appliance Cost $250 


“This mechanical wonder of the age 
cost $250 complete installed, with a loud 
speaker but no television. Hot and cold 
water, depending upon the mental tem- 
perature of the wearer. 

“No kidding—can such a policy be is- 
sued and for what premium?” 

Here is what the marine manager has 
to say: 

“Needless to say, we took care of him 
—perhaps I should have put a warranty 
in the policy not to open any beer or 
ginger ale bottles with his teeth.” 


The Pacifie Fire of New York has been 
licensed in Michigan. 
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Percy Goodwin and the Presidency 


the “Insurance Field” 
of Louisville mentioned Percy H. Goop- 
WIN of San Diego, Cal., president of the 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTS as a possible second term execu- 
tive. 


IN A recent issue, 


In recent years the president has 
served a year, feeling that having been on 
the executive committee, then one year as 
its chairman and a year as president, no 
more sacrifice of time, money and effort 
should be expected of him. 

If President Goopwin desires a second 
term he undoubtedly would receive the 
unanimous vote of the members all over 
the country. A man like Percy GoopwINn 
could be chosen president for life if he 
maintained his record for good behavior. 
He 
has been most constructive in his achieve- 
ments. He has given time, energy, 
thought and money without stint. He has 
spent hundreds of dollars of his own money 
in the cause. He has neglected his own 
He has thrown his entire 
strength into the organization of which he 
is at the head. The agents who are mem- 
bers of the organization and those who are 
not, company field men and 
people allied with the insurance business 
have the utmost confidence in his integrity 


He has been a resourceful executive. 


business. 


executives, 


and good judgment. 
for himself. 


He is after nothing 
He is not self seeking and 
has never shown a moment when he kept 
his own business or his own agency in 
mind. Such a man is difficult to find. 

This wonderful work has been done in 
the face of great handicaps. Percy Goop- 
WIN is far from being a well man physic- 
ally. He has had a terrific fight. At times 
in the midst of arduous duties, strenuous 
conferences and important crises, he has 
forged ahead when he was almost in a 
state of collapse. His great will power 
and determination have kept him on the 
firing line. At times he has suffered in- 
tensely. 

He has contributed much to the insur- 
ance cause. Nothing has daunted him. 
His continuation in the presidency rests 
with him alone, we opine. Whether an- 
other year’s strain can be undergone he 
will have to decide. He has made material 
sacrifices for the benefit of the country. 
He has been public spirited and insurance- 
minded in all that he did. It is much to 
ask of a man to continue in a position that 
drains his energy, health, time and pocket- 
book. The agents and insurance people 
from one end of the country to the other 
are for him heart and soul. 


Six “‘Evils’’ to Be Overcome 


THE philosophers and savants of ancient 
days had a penetrating vision and were able 
to measure life values very accurately. We 
can glean much from the observations of 
these men. We have inherited much from 
For in- 
stance, an old Hindu proverb says that six 


their storehouse of knowledge. 


evils must be overcome by anyone who de- 
sires prosperity. These are the so-called 
that are listed: Sleep, sloth, fear, 
anger, idleness and procrastination. These 
tendencies can be overcome by their op- 
posites, in line with the time tested for- 
mula of applying a counter-irritant. 


“evils” 


Waiting for a Ship to Come In 


A PERSON may build castles in the air 
and wait for his “ship to come in.” He 
may fritter away many hours in useless 
speculation, Unless one sends a ship out 


with cargo he cannot expect any to come 
in. No one is receiving anything who has 
contributed nothing. It is still true in 
this modern age. 





Accompanied by Mrs. Bodenheimer, 
Henry Bodenheimer, head of the old 
agency firm of H. Bodenheimer & Son, 
Shreveport, La., was in New Orleans 
last week for the celebration of the 25th 
wedding anniversary of Mr. and Mrs. 
J. H. Bodenheimer. 


W. B. Eastham, former Nebraska in- 
surance commissioner, has filed as a 
Democratic candidate for railway com- 
missioner, the first to enter that party’s 
primary. O. A. Andrews, for years a life 
insurance agent in Lincoln, has filed 
as a Republican candidate. 


J. D. Becker, 85, dean of insurance 
men at Evansville, Ind., retired from 
business Aug. 1 after being connected 
with one agency for 57 years.. Mr 
Becker was with the Bennett-Hutchin- 
son agency of Evansville until it was 
succeeded four years ago by the Frazier 
Insurance Agency and continued with 
the new company until his retirement. 


Mrs. Breta Woolley, wife of J. K. 
Woolley, manager of the Washington 
Surveying & Rating Bureau, died at her 
home in Seattle July 29, following a 
brief illness. 


J. M. Bostwick, Sr., Port Washing- 
ton, Wis., has completed his 50th year 
as an agent for the Phoenix of Hart- 
ford. He was also given formal recog- 
nition recently for 50 years of contin- 
uous service with the Home. Mr. Bost- 
wick received a letter from the Phoenix 
stating he is the only agent for that 
company who has been representing 
it for 50 years. 


S. D. Andrus of the Andrus & Palmer 
Insurance Agency of Detroit, former 
well known field man of the west when 
he traveled for the Providence Wash- 
ington, is receiving the ;condolences oi 
his friends, due to the death of Mrs. 
Andrus. Mr. Andrus went to Detroit 
as an official of the old Interstate Fire, 
which was later taken over by the North 
3ritish & Mercantile. Mrs. Andrus was 
known to a number of insurance men, 
as both she and Mr. Andrus were pop- 
ular with the fraternity. 

Harry W. Hull, Indiana state agent 
for the London & Lancashire, is be- 
reaved by the death of his father, who 
died at his home in Blandinsville, Ill, 
at the age of 90. 


Etienne Givernaud died in Montreal 
last week. He was formerly special 
agent for the Milwaukee Mechanics and 
the Yorkshire in Boston, and was con- 
nected with the outside departments of 
the O’Brion & Russell and John C. 
Paige offices. Several years ago he 
went to Montreal with the Epperson 
Underwriters of Kansas City and 
shortly after purchased a Montreal in- 
surance agency which became very suc- 
cessful. A brother, Joseph Givernaud, 
is special agent in Boston for the Lon- 
don & Lancashire. 


C. P. Whitney, head of Critchell, 
Miller, Whitney & Barbour of Chicago, 
who has been in ill health for some 
time, is spending the summer at Wau- 
saukee, Wis. Mr. Whitney is taking 
life easily and endeavoring to regain his 
strength. 

A. F. Dean of Evanston, IIl., cele- 
brated his 89th birthday anniversary last 
Thursday. Mr, Dean retired as western 
manager of the Springfield a number of 
years ago and since that time has pur- 
sued his reading and research work at 
his home in Evanston. Owing to fail- 
ing eyesight he is not able to read any 
more but has someone read to him. He 
finds much enjoyment experimenting 
with radio sets and attachments. On 
the following day Thomas E. Gallagher, 
retired western manager of the Aetna, 





celebrated his 83rd anniversary at the 
Union League Club in Chicago where 
he resides. Mr. Gallagher at luncheon 
that day was the recipient of many 
felicitations. He received telegrams and 
letters from friends in various sections, 


President H. M. O’Brien of the Chi- 
cago Fire & Marine left by airplane 
Sunday for San Francisco, arriving in 
Oakland Monday afternoon at 1:45. Mr, 
O’Brien uses airplanes frequently in 
making distant trips. 


Jack Shepard, whe formerly operated 
a general insurance agency in Des 
Moines, died following an airplane crash 
near St. Louis last week. He was a 
son of Fred A. Shepard, assistant sec- 
retary of the National Life of Des 
Moines. 


Ed. M. Polk, local agent at Corsi- 
cana, Tex., and family are vacationing 
at Highland Park, Ill. They will re- 
main there three weeks. Mr. Polk is 
past president of the Texas Association 
of Insurance Agents and just completed 
a very strenuous year serving that or- 
ganization. At the time he was presi- 
dent he was also head of the Corsicana 
chamber of commerce. 


Miss Mary Miller has. completed 30 
years of service with the Hubbard-Dud- 
ley Company and Mr. Hubbard’s office 
at Battle Creek, Mich. She was for a 
long time with N. E. Hubbard. Lee A. 
Dudley merged his agency with Mr. 
Hubbard a year ago and Miss Miller 
continued with the united agency. She 
is one of the women of insurance who 
have been very faithful in their work. 


Rudd Lippincott, 11 year old son of 
R. R. Lippincott, assistant manager 
Western Adjustment, suffered a broken 
arm while diving at a summer camp 
near Owakonze, Ont. He was taken to 
a hospital in Port Arthur. 


J. A. Kelsey, general agent fire de- 
partment of the Tokio and president of 
its running mate, the Standard of New 
York, is spending his vacation in the 
Adirondacks. 


H. J. Zechlin, secretary of the Niag- 
ara Fire and manager of its New York 
City department, has sailed for Ber- 
muda, planning to spend three weeks 
on the island in company with Mrs. 
Zechlin and their eldest daughter. 


W. F. Wiltberger.of DeKalb, IIl., well 
known local agent, has been presented 
with a gold medal commemorating his 
25 years’ service as agent of the Fidel- 
ity-Phenix. R. S. Tucker, state agent, 
made the presentation. Mr. Wiltberger 
at this time is in a Chicago hospital for 
treatment. 


Secretary L. F. McInnis of the Baton 
Rouge (La.) Insurance Exchange has 
inaugurated a weekly letter called “The 
Secretariat,” which brings the Baton 
Rouge agents information concerning 
matters affecting their welfare. 

The Fire Association announces the 
appointment of G. B. Mattson as as- 
sistant secretary and manager, in charge 
of its Philadelphia and Philadelphia- 
suburban department. The country- 
wide brokerage and binding facilities 
carried on in this department will also 
be under his direction, as will the busi- 
ness of the Reliance and Victory in 
similar jurisdictions. 

Since 1923 Mr. Mattson has been in 
the service of the National of Hartford, 
in charge of its Philadelphia and east- 
ern Pennsylvania office. Prior to this 
he was with the Underwriters Associa- 
tion of the Middle Department. 


Frederick O’Brien, vice-president of 
the Chicago Fire & Marine, is on a trip 
through the south and is in Mississippi 
this week. 
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Attorneys File Memorandum 





See Discrimination Against Foreign 
Companies in Ohio Attorney-Gen- 
eral’s Ruling on Licenses 





Attorneys representing agents, com- 
panies and other interests opposing the 
writing of automobile insurance by the 
Cincinnati Automobile Club Insurance 
Exchange have filed with Attorney- 
General Bettman of Ohio a memoran- 
dum setting forth their opinions on the 
ruling which he made that agents of 
a domestic casualty company may so- 
licit merely on certification of their 
names to the insurance superintendent. 

The memorandum states the belief 
that Section 654-1 of the general code 
has been repealed by section 644-5, as 
amended in 1925, and that the legisla- 
ture’s clear intention was to broaden 
the superintendent's regulatory powers 
over the class of agents in question. 
Section 654-1, it is argued, “is clearly 
unconstitutional for its violation of the 
equal protection provisions of the 14th 
amendment.” 

the attorneys claim that under the 
ruling, domestic casualty companies 
would enjoy privileges that foreign cas- 
ualty companies do not; that the gen- 
eial policy is that no insurance agent 
shall write business without being li- 
censed; that if the present ruling stands, 
the insurance business in Ohio would 
be thrown into chaos. ; 

Chey point out that there are approxi- 
mately 1,000 companies operating in 
Ohio, employing 75,000 or more agents, 
and that less than ten are domestic cas- 
ualty companies, and fully 95 percent 
ot the 75,000 agents are serving foreign 
carriers. ‘Lhe extent of the discrim- 
ination, it is charged, would thus be 
wide and far-reaching. A financial bur- 
den in the form of license fees is placed 
on qualined foreign companies, but not 
on domestic companies. ‘There is also 
extra expense in maintaining depart- 
ments to comply with the requirements. 


it is declared the result is to render 
competition by foreign companies 1m- 
possible. 


Attorney-General Bettman is recon- 
sidering his ruling. 


Home’s Headquarters in 


New Offices at Columbus 


The Ohio state agency headquarters 
of the Home of New York group has 
moved to the Hartman building in Co- 
jumbus. ‘The home offices have been at 
297 South High street. All the various 
departments carried on in Ohio includ- 
ing the state agency, farm, hail and 
Onio marine department will be in the 
Hartman building, the telephone num- 
ber remaining the same. ‘Lhe Ohio 
field statt of the Home group is as fol- 
lows: 

H. H. Chittenden, state agent; C. O. 
Wood, O. R. Lacy, R. W. Nelson, Mel- 
vin Barclay, R. H. Dunbar, J. R. Mar- 
tin, D. Fk. Durnford, special agents; and 
hk. L. Maxwell, marine special agent. 


Find Collections Better 


CLEVELAND, Aug. 5.—Agents in 
the Cleveland territory are reporting 
collection conditions a little easier, which 
is considered a healthy sign. The vol- 
ume of business is still low but im- 
provement in business generally is be- 
lieved just in the offing. Fall is ex- 
pected to provide a slow but gradual 
pick-up. 





Warner, Krum, Quaid on Card 


Automobile Club Issue Will Be Domi- 
nant at Meeting of Ohio 
Associution 








The dominant issue at the annual 
meeting of the Ohio Association of In- 
surance Agents, Aug. 14-15, at Cedar 
Point, O., will undoubtedly be the in- 
trusion of automobile clubs in the in- 
surance field. That subject greatly in- 
terested members at last year’s meeting 
of the Ohio Association and the year 
before. This year, the question is of 
immediate importance because of the 
controversy over the qualification of the 
Cincinnati Automobile Club as agent 
for the Ohio Motorists Mutual. 

At the opening session the afternoon 
of Aug. 14, C. L. Krum of Cleveland is 
scheduled to deliver an address on 
“Automobile Clubs and Insurance.” The 
other principal speaker at the opening 
session will be Commissioner Warner, 
to whom the automobile club issue is a 
delicate question. His subject is not 
announced, but if he discusses the auto- 
mobile club situation he will be closely 
attended. Mr. Krum is connected with 
the W. G. Wilson general agency for 
the Aetna Life. 

William Quaid, executive vice-presi- 
dent of the Southern Fire and a well 
known convention speaker, is scheduled 
to deliver an address “The Agent of 
Yesterday, Today and Tomorrow.” 

A get together banquet is being ar- 
ranged for the evening of Aug. 14 and 
there will be morning and afternoon 
sessions Aug. 15, although the afternoon 
gathering may be dispensed with if the 
business is completed. 


To Hear Advertising Plans 


H. L. Rubrecht, president Fire Pre- 
vention Association of Ohio, has ap- 
pointed Martin Vold, Jr., chairman, and 
W. C. Howe vice-chairman of the pub- 
lic relations committee. At a luncheon 
in Columbus Aug. 10, officers, executive 
committeemen and chairmen of the 
standing committeemen will be told of 
the advertising plans of the National 
Board in Ohio for the coming year. Ad- 
vertising copy will be displayed and a 
round table discussion will be held. 


Interested in New Equipment 


COLUMBUS, Aug. 5.—Fire insur- 
ance men and others interested in fire 
prevention work are greatly interested 
in the new fire house and the fire fight- 
ing equipment in Upper Arlington, 
Columbus suburb. It is said to be one 
of the best suburban fire departments 
in Ohio. The building is of brick and 
the fire fighting equipment consists of a 
500 gallon triple-combination pumper 
which carries 1,100 feet of 214 inch hose 
and 200 feet of one-inch ‘hose. The 
pumper also is equipped with a booster 


pump with a tank of 80-gallon capacity 
for use on small fires. 


Floodwood Lighting Loss 


Lightning losses have been abundant 
in many sections of the country re- 
cently in the electrical storms which 
have accompanied excessive heat waves. 
One of the largest lightning losses so 
far has been in Floodwood, O., where 
there is a loss estimated at $35,000 to 
a large turbo-generator in a generating 
station of the Southern Ohio Electric 
Company. 


Lentz Heads Company 


Irving B. Lentz, who becomes presi- 
dent of the American Insurance Union, 
legal reserve life company of Columbus, 
O., which operates in conjunction with 
the fraternal of the same name, is a 
local agent in that city. He has offices 
in the A. I. U. building, conducting a 
fire and casualty agency. He is general 
agent of the Fidelity & Casualty. He is 
a nephew of the late John J. Lentz, who 
was the founder of the A. I. U., and 
was its president until he died a few 
days ago. 


Inspecting Ohio Hotels 


CLEVELAND, Aug. 5—About a 
year ago the Ohio Inspection Bureau 
undertook some inspection work in con- 
nection with hospitals, with the idea of 
promoting an interest in safety from 
the fire hazard as well as from accidents. 

The bureau is now taking up similar 
work in connection with hotels, direct- 
ing its efforts principally to the elimina- 
tion of fire hazards. This work will be 
done systematically until all of the 
hotels of the state have been covered. 





Pushing Reciprocity Plans 


CLEVELAND, Aug. 5.—C. O. Ran- 
som, vice-president of the Insurance 
Board of Cleveland, will visit Roches- 
ter, N. Y., to confer with Wellington 
Potter on the subject of reciprocity. 
Mr. Ransom heads a committee of the 
board studying this subject. Plans for 
real reciprocity promotion in business 
are being laid at the present time. Ideas 
on the subject will be carried out in a 
practical way very shortly. 





Ohio Notes 














J. F. A. 
Richland 
died at his 
week 

The Stich Insurance Agency in the 
Citizens building at Cleveland has been 
appointed agent of the Buckeye Union 
Casualty. This agency is a growing one 
and represents a number of companies. 
Leo Stich is its head. He has had many 
years experience in Cleveland and New 
York and is a veritable go-getter. 

H. M. Bernard of Cleveland died at his 
home last week following a lengthy ill- 
ness. Mr. Bernard was with the Cleve- 
land office of the Home for years, serv- 
ing first with F. S. Hoskins as manager 
and later with A. S. Forsch. He was 67 
years old and had been inactive for some 
time. 


Weise, 77, president of the 
Township Farmers Mutual, 
home at Windfall, O., last 
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Upper Peninsula Men Meet 


Robertson, Carruth, McVoy and Liv- 
ingston to Speak at Iron River 
Session Aug. 15 


The program committee of the Upper 
Peninsula Agents Association is arrang- 
ing a fine program for the annual meet- 
ing at Iron River, Mich. Aug. 15. 
Among the speakers will be W. P. Rob- 





ertson, western manager of the Alli- 
ance, and Col. R. Hill Carruth, assistant 
to the president Fidelity & Deposit, who 
is now engaged in special production 
work for the Fidelity & Deposit in Chi- 
cago. The agents of Iron county will 
furnish the entertainment. Members of 
the program committee are Guy M. Cox 
and H. D. Paulsen, both of Iron River, 
and C. G. Nelson of Caspian. 

J. P. Old, Sault Ste. Marie, will pre- 
side. President G..E. McVoy of the 
Michigan association and Commissioner 





Livingston are expected to be present 
and speak. From 125 to 150 guests 
will attend. 


Charge Fire Rule Violation 
in Mt. Pleasant Oil Fire 


Fire Marshal Lane of Michigan has 
filed a report with Commissioner Liy- 
ingston charging violation of state fire 
regulations after an investigation of the 
recent oil gusher fire of Mt. Pleasant, 
which cost the lives of nine persons, 
The report stated trees were not re- 
moved from the vicinity of the well as 
required and that there was not com- 
plete compliance with rules relative to 
handling oil and gas. The origin of 
the fire is unknown, according to the 
report. The property loss is estimated 
at about $30,000. 


Illinois Convention Committee 


J. E. Martin of Callender & Co., 
Peoria local agents, who is president 
of the Peoria local board and general 
chairman of arrangements for the an- 
nual convention of the Illinois Associa- 
tion of Insurance Agents to be held at 
the Pere Marquette hotel, Nov. 4, has 
announced the convention committee as 
follows: W. T. Tuerk, Callender & Co., 
chairman; W. P. Brown, J. H. Blusch 
Insurance Agency; W. M. Kenny, J. J. 
Casey Co., and H. R Horstman, Mc- 
Quade & Horstman 


Reciprocals Sue Bureau 


Suit has been brought in the superior 
court at Indianapolis against the Indi- 
ana Inspection Bureau, Manager E. M. 
Sellers and the company members by 
Ernest W. Brown, Inc., attorney-in-fact 
for a number of eastern reciprocals, 
complaining against the enforcement of 
the minimum annual service charge of 
$150 against these reciprocals. A hear- 
ing was held in June in the office of 
Commissioner Kidd, as a result of which 
the commissioner held that the fixing of 
a minimum charge was legal. As to 
what that charge should be, he held 
that this could be determined by the 
records of the bureau. 


Michigan Licenses Fewer 


LANSING, MICH., Aug. 5.—About 
800 fewer agents’ licenses were issued 
by the licensing division of the Michi- 
gan department in July than in June, 
according to Robert Morse, head of the 
division. The July total was approxi- 
mately 1,700. 


Hail or Tornado? 


A large number of tornado claims 
are coming in from Pittsfield, Ill. fol- 
lowing a storm in that region. It is 
likely that these claims will develop 
some controversy inasmuch as some of 
the companies have been advised that 
the Pittsfield storm was almost exclu- 
sively hail. When times were flush, hail 
losses were very often paid under. tor- 
nado contracts to create good will and 
to avoid friction and agency difficulties. 
Now there is a tendency to settle more 
strictly according to the contract. 


Illinois Notes 


The Woolcott Milling Company’s mil! 
in Harrisburg, Ill., was burned the night 
of July 31. The loss was estimated at 
$100,000, partly covered by insurance. 

Harry K, Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, will address’ the 
Three M Firemen’s Association of I)li- 
nois, at Litchfield, Wednesday evening 
of next week, on “Modern Fireman- 


ship.” 
U. S. Holdridge, 81, president of the 
Mecosta Mutual Fire and one of the 


oldest insurance executives in Michigan, 
died at his home at Evart, Mich., the 
past week. 
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LOYALTY GROUP 


SONOMA A 


True Optimism is Faith; Faith in Humanity; Faith in the Nation; Faith in its Institutions; 

Faith in Yourself: Faith in the Present; and Faith in the Future. 

= False Optimism is Hope based on Desire. 

= Pessimism is compounded of lack of Faith in all that True Optimism is founded upon. and is acknowledg- 
ment of unbelief in self. too often coupled with the wish to profit through the misfortunes of others. 

History, that Just Judge of Humanity. reads the record and inexorably records the verdict. 

The Verdict is. always has been. and always will be that True Optimism is justified and its results proven: 
that False Optimism cannot last because of its unsound foundation: and that Pessimism cannot prevail. but 
must ever fail because of its inherent untruth and viciousness. 

ITistory records that the world progressed. and was in every way better and more prosperous in the year 
100 than in the year | A. D., History records that the world progressed, and was in every way better and 
more prosperous in the year 1000 than in the year 100 A. D.. History records that the world progressed. and 
was in every way better and more prosperous in the year 1900 than in the year 1000 A. D.. and History will 
continue to record the progress of the world. and this record will show the year 2000 in every way better and 
more prosperous than the year 1900 A. D. It is reasonable to believe, and it is wise to believe, and 
most people do believe that the year 1931 will be in every way better and more prosperous than the 
year 1930. Voice, therefore, your belief by word and act and aid it to come true in fullest measure. 

\lmost two thousand years ago a wise teacher and leader of men said 

‘‘Now Faith is the substance of things hoped for, the evidence of things not seen" 
Today Faith is as then. Today, as then, True Optimism is Faith. Thinking men must be and are True Opti- 
mists. That individuals have suffered misfortunes in the past and many have succumbed. and that individuals 
will suffer misfortunes in the future and more will succumb, cannot be denied. but such misfortune s. however 
hard for the individuals, are after all individual misfortunes and will not, in fact cannot stay the world march 
of progress and prosperity 

Do not be ashamed of your True Optimism, and do not be afraid to express it because you 
fear some pessimist may ridicule it and tell you that some day he will say ‘‘I told you so”. Have 
courage and make known your True Optimism by voice and deed; make known your Faith in 
Humanity; make known your Faith in your Nation; make known your Faith in the Future; 
make known your Faith in Yourself; and make known your Faith that the tide has turned and 

that Prosperity has its hand stretched to knock at the door, and will surely enter if we but heed 
it, instead of harkening to cowardly fear. 
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REMEMBER— 


“That Penny Wise and Pound 
Foolish” Thrift 
is just as apparent in 
the consideration of 
Appraisals as in the purchase 


of Fire Insurance. 


| SS 


Recommend a 
Lloyd Thomas appraisal 
to your clients 


| NOW 
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Complete Minnesota Plans 





A. H. Stofft, Ocean Accident, to Be 
Chief Speaker at Agents’ Gathering 
August 27 





ST. PAUL, Aug. 5.—Arrangements 
are practically complete for the annual 
meeting of the Minnesota Association 
of Insurance Agents here Aug. 27. The 
committee in charge met this week to 
settle the final details. 

A. H. Stofft, resident manager Ocean 
Accident, will be the principal speaker 
and will discuss the increased automo- 
bile rates recently adopted in this state. 
Mr. Stofft was the leading proponent 
of the increase, which aroused much 
protest among agents. 


Regional Groups Successful 


One of the important matters to come 
up will be the movement recently 
started to organize the state into re- 
gional groups. This already has made 
considerable progress in southern Min- 
nesota and has been so successful that 
an effort will be made to extend the 
work in central and northern Minne- 
sota. 

Following luncheon at the hotel, the 
meeting will adjourn to the White Bear 
yacht club where the business will be 
completed and the balance of the day 
and evening given over to recreation. 
There is a fine golf course in connec- 
tion with the club which will be avail- 
able to the agents attending the meet- 
ing. Dinner will be served at the club, 
followed by dancing in the evening. 





Mortensen on Beloit Losses 





Wisconsin Commissioner Assumes Juris- 
diction; Recommends Immediate Set- 
tlement Despite Explosion Issue 





Commissioner Mortensen of Wiscon- 
sin has filed his conclusions as to the 
settlement of losses in the Beloit ex- 
plosion of last January. Mr. Morten- 
sen’s intervention was contested by the 
companies, which claimed the state did 
not have jurisdiction. Mr. Mortensen 
answered that complaint had been made 
that the companies were guilty of un- 
reasonable delay in settlement of the 
losses, thus furnishing ground for state 
intervention. 

The controversies developed because 
of the inability of insureds and insurers 








to agree on the portion of the damage 
caused by explosion. 

Mr. Mortensen recommended that T. 
B. Swale be paid the $300 which was 
deducted by the insurers on the ground 
that his property had been damaged 
by the explosion before the fire occurred. 
The contention of the companies, ac- 
cording to Mr. Mortensen, is “too re- 
mote and uncertain to receive recogni- 
tion by any one who wants to be fair 
to the assured.” 

As to the E, L. Chester Company and 
Riordan estate, Mr. Mortensen suggests 
that the companies advance to the in- 
sureds a substantial amount of money 
which would cover the indubitable fire 
loss. In the event there is no agree- 
ment as to the explosion loss, that is- 
sue should be taken into court, he said. 

As to H. G. Mills and Weber-Mills 
Company, Commissioner Mortensen de- 
clared there is not sufficient ground 
upon which the companies might predi- 
cate further procrastination in the 
settlement. He recommends that com- 
panies take immediate steps to make 
contributions to the Weber-Mills Com- 
pany for their loss to the extent of the 
full face value of the policy. 

There were other losses involved in 
the fire and Mr. Mortensen declared 
that these should be paid without delay. 





Ineligible to Be Deputy 


The South Dakota attorney general 
has ruled that a member of the present 
South Dakota legislature cannot be ap- 
pointed deputy insurance commissioner. 
In the opinion, which was delivered to 
Commissioner Horswell, the attorney 
general asserted that the deputy com- 
missioner is a public officer and not 
merely an employe of the state. 





Wisconsin Notes 











Julius Lambrecht, for 16 years secre- 
tary of the Cream City Mutual Fire, 
died in Milwaukee last week after a 
month’s illness. 

The Bohemian Kossuth Mutual Fire, 
Kossuth, Wis., has amended its articles 
of organization to permit the company 
to operate in Manitowoc, Kewaunee and 
Brown counties. 


R. K. Pederson, Moorhead, Minn., in- 
surance man, died last week as the re- 
sult of a fall. 





A windstorm which swept through 
McHenry county, N. D., last week caused 
several thousand dollars damage. 














IN THE MISSOURI VALLEY 











Restore Explosion Clause 





Kansas Rates Reduced to Two Cents 
a Hundred in Rule Book 


Revision 





TOPEKA, KAN., Aug. 5.—Fire com- 
panies operating in Kansas have filed 
with the insurance department amend- 
ments to the present rule book to clarify 
some sections. The companies have 
also restored the simple explosion clause 
but with a much reduced rate for dwell- 
ings. The other amendments to the 
rules are intended and expected to 
straighten out some minor difficulties 
which the agents have had in applying 
the rule. 

The reinstated explosion rule pro- 
vides that simple explosion protection 
may be purchased at 2 cents for each 
$100 of value through the attachment of 
a rider to other fire policies. Here- 
tofore the rate has been 5 cents. The 
old rule was withdrawn because of 
confusion among many agents that 
this was a charge for inherent explosions 








which are now written without extra 
premium. The new rule provides an 
exceptionally cheap rate for damage 
from explosions occurring outside the 
dwelling, there being no premium charge 
for explosion damage for gas explosions 
within the dwelling. 

The new rules have been submitted 
to the insurance department by Carl 
Hodges, manager Kansas Inspection 
Bureau. They are expected to be ap- 
proved by the department at an early 
date. 


Herdman Takes Separation 
Case Under Advisement 








LINCOLN, NEB., Aug. 5.—Commis- 
sioner Herdman of Nebraska has taken 
under advisement the complaint filed 
by Lincoln insurance agency operators 
against nine fire companies and their 
state agents, complaining that in seek- 
ing separation of agencies in the state 
the defendants had violated a section 
of the state law forbidding agreements 
between companies. Governor Bryan, 
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to whom the matter is referable under 
the law, was out of the city. Com- 
plainants had asked that he be invited 
to hear the arguments, but the governor 
did not comply. 

At the outset of the arguments, made 
last Friday, the complainants sought to 
shift their ground in part. Through 
their attorneys they asked leave to 
amend their complaint so as to include 
a charge of conspiracy to agree upon 
rates. 

Commissioner Herdman ruled that it 
was too late now to amend and ordered 
argument to proceed. 





Butcher Remains as Marshal 
LINCOLN, NEB., Aug. 5.—Gov- 


ernor Bryan has apparently dropped 
his plan of consolidating the state fire 
marshal’s office with that of the state 
sheriff, the announcement of which 
drew a protest from representatives of 
fire companies specially taxed to sup- 
port the marshal’s office. The gov- 
ernor announces that he will retain L. 
J. Butcher, acting marshal, and M. H. 
Mockenhaupt, deputy, but cut the num- 
ber of deputies from four to three. He 
released E. E. Hayduk, T. L. Wilson 
and R. E. Eaton, Republicans, and 
named two Democrats in their stead, 
H. F. Requartte and L. J. Henning. 


Plans for Iowa Convention 


President F. W. Colvin of the Iowa 
Association of Insurance Agents is in- 
viting local agents from Nebraska and 
South Dakota a tributary to Sioux City 
to attend the annual meeting to be held 
there Sept. 4-5. Chester E. Ford, local 
agent in Des Moines and chairman of 
the executive committee, is starting to 
create interest in the convention and 
to get out a good attendance. 





Firebug Busy in Nebraska 


LINCOLN, NEB. Aug. 5.—Ne- 
braska authorities have been unable to 
run down the firebug responsible for 
an epidemic of fires, principally lumber 
yards, in the central Platte valley the 
past week. Investigations disclose that 
the same sort of explosive oil was used 
in setting all of the fires. The presump- 
tion is that the pyromaniac is some man 
with a grudge against lumber yards. A 
number of yard owners have placed 
guards at night. The fires will cost in- 
surance companies close to $250,000, it 
is estimated, 





Two Elevator Losses 


On the last day of its fiscal year, July 
31, one loss and another possible loss 
were reported to the Underwriters 
Grain Association, thus raising some- 
what its almost negligible loss ratio for 
the year. Explosions, attributed to 
grain dust, did some damage to a 4,000,- 
000 bushel grain elevator of the Wabash 
railroad at North Kansas City. Early 
estimates place the insurance loss at 
from $1,500 to $5,000. 

The Grain Association is also inves- 
tigating the report of a slight collapse 
in the Omaha elevator of the Cargill 
Elevator Company. One report was 
that the collapse caused 10,000 bushels 
of grain to spill out. The Cargill ele- 
vator is of an experimental type, divided 
into two principal sections, each of the 
capacity of 5,000,000 bushels. 


Missouri Fire School Course 


A tentative program has been ar- 
ranged for the second southeast Mis- 
souri fire school short course at Pop- 
lar Bluff, Sept. 14-15. Among those 
scheduled to lecture are: M. I. Par- 
ker, engineer Missouri Inspection Bu- 
reau, “Minor Equipment”; Clarence 
Crowder, instructor fire school, St. 
Louis fire department, “Fire Prevention 
Inspections by the Fire Department”; 
H. K. Rogers, Western Actuarial Bu- 
reau, “First Aid and Resuscitation”; 
Lee Chanaberry, engineer Kentucky Ac- 
tuarial Bureau, “Electrical Fire Haz- 
ards”; District Chief George Ward, 
drillmaster St. Louis fire department, 


“Fire Department Training—Hose and 
Ladder Evolutions”; District Chief T. 
J. Hardwick, drillmaster Kansas City 
(Mo.) fire department, “Ventilation.” 


Spencer Loss Boosts Total 


DES MOINES, Aug. 5.—State Fire 
Marshal Strohm reports fire losses in 
Iowa the first half of 1931 totaled $5,- 
219,841, or $1,500,000 more than last 
year. The loss at Spencer is largely 
responsible for the increase. After a 
personal survey, Mr. Strohm places the 
total loss there at $1,203,078. Ninety- 
two property owners were involved and 
insurance of $925,600 was carried. 





Discuss Farm Fire Protection 


DES MOINES, Aug. 5.—At the an- 
nual convention of the Iowa Firemen’s 
Association at Audubon Sept. 8-9, 
speakers will include Governor Turner, 
Capt. Henry Jorgensen and H. J. Cor- 
coran of the Iowa Insurance Service 
Bureau, J. W. Strohm, state fire mar- 
shal; Chief Burnett and Capt. C. V 
Linquist of the Des Moines fire depart- 
ment. One session will be devoted to 
a discussion of farm fire protection. 
Since the passage of a law providing 


for joint ownership of fire fighting 
equipment by towns and _ surrounding 
country, much interest has _ been 


aroused as to the best mode of proce- 
dure. 





Iowa Notes 














F. A. Rogers has entered the insur- 
ance business at Sioux City, Ia., in part- 
nership with W. L Barclay. 

The Hopkirk Insurance Agency, Ft. 
Madison, Ia., has incorporated. _ a 
Hopkirk is president, Letta L. Artz, sec- 
retary-treasurer. 








News of States in 
the Southwest 


Bids Vary on Dallas Schools 


Multiplicity of Terms and Rates Offered 
for $4,500,000 Line in Texas 
City 

















Bids for the hail and tornado lines on 
the Dallas schools have been read but 
the line has not yet been placed. Few 
members of the Dallas Insurance Ex- 
change entered bids. C. R. Burton, who 
controls the line at present through the 





Royal Exchange at 40 cents per hun- 
dred for a _ three-year period, .sent 
through a bid on the same terms. 

The agency of I. Reinhardt & Son, 
which is not a member of the Dallas 
Exchange, bid 25 cents for three years 
or 40 cents for five years. John 
Hancock operating a mixed agency bid 
on $400,000 of the line at 20 percent 
lower than conference rates. The Geer 
agency bid 32 cents for three years; 50 
cents for five years; Eric Gambrell en- 
tered a bid of 21 cents for three years 
with $2,000 deductible. 


Big Variance in Bids 


Craddock & Smith entered 44 cents 
plus for three years. Andrews & Mc- 
Dowell bid 25 cents for three years; 40 
cents for five years with the option of 
2% percent deductible from each build- 
ing and contents. The Gulf of Dallas 
bid on half the line at 31% cents for 
three years; 50 cents for five years. 
Blanton, Thomas & Co. entered the 
same bid as Andrews & McDowell. 
The Employers Casualty bid 45 cents 
for three years; 71 for five years. Agents 
in the Dallas Insurance Agents Asso- 
ciation who bid according to manual 
rates were Hanway-Williams Company, 
Kirkpatrick-Thompson, Perry agency, 
Cochran & Houseman, Evans Keeling, 
Ellis Smith. 

It is believed the school board will 
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Richmond, Va. 


Surplus to Policyholders $1,671,770 
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WESTERN DEPARTMENT: 175 W. Jackson Blvd., CHICAGO, J. R. Cashel, Manager 


AUTOMOBILE 




















20 


THE NATIONAL UNDERWRITER 








August 6, 1931 





place the line with a noncancellable 
clause for a three or five-year period to 
the lowest bidder. The line runs slightly 
over $4,500,000. 





Executive Secretary Named 
by Dallas Agents Group 





The Dallas Insurance Agents Asso- 
ciation through President R. W. 
Thompson announces the appointment 
of Alfonso Johnson as executive secre- 
tary. 

After graduating from the University 
of Missouri, Mr. Johnson served on the 
staff of the “Missourian” for two years. 
Later he resided in Tokio for a year, 
where he served on the staff of the 
“Trans-Pacific,” a publication devoted 
to the development of foreign trade. 
From there he went to the American 
embassy as trade commissioner, serv- 
ing for two years. 

Returning to the United States he 
again joined the “Missourian” as busi- 
ness manager, going from there to the 
Dallas “News” as business editor. Then 
he became trade extension director of 





the Dallas Chamber of Commerce in 
which position he is now serving. 


Must Have Individual Licenses 


OKLAHOMA CITY, Aug. 5.—An 
agent licensed for one company in Okla- 
homa is not permitted to sell for other 
companies, even if they are represented 
in the agency with which he is con- 
nected, William Murdock ,secretary in- 
surance board, has ruled. Violations of 


this law will be prosecuted by the 
board. More than 50 percent of the 
insurance salesmen in Oklahoma are 


not equipped properly to continue in 
business, said Mr. Murdock. 





June Loss in Texas 


The Texas department reports June 
fire losses in that state $724,511 from 
559 fires in 450 cities and towns. Va- 
cant house fires continue to lead. 





Texas Notes 


W. S. Fontaine of San Antonio, spe- 
cial agent of the Firemen’s group, has 
been seriously ill for several weeks. 

Eugene Branshaw, secretary of the 
Western National Fire of San Antonio, 
has been away from his desk for more 
than two weeks on account of illness. 
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Scan Kentucky Risks Closely 





Only Companies Making Money on 9th, 
10th Class Properties Are Those 
Not Writing Them 





LOUISVILLE, Aug. 5.—The situa- 
tion in Kentucky as to underwriting of 
9th and 10th class properties, which 
have shown loss ratios of 64 to 84 per- 
cent plus, in recent report of the Ken- 
tucky Actuarial Bureau, has brought 
out a free expression of opinion to the 
effect that with the general average 
loss ratio so clearly pointed out, many 
company men, who apparently were not 
fully aware of the situation, will here- 
after scan all such risks very closely. 

The general experience has been very 
bad. <A few of the larger companies 
have fared just a little better than the 
average, it is true, but the larger com- 
panies can afford to pick and choose, 
as agents value the big company con- 
tact, want them in their offices, don’t 
have to sell them to the assured, and 
the big company can afford to pick its 
agents, without danger of being thrown 
out of the office for refusal to write so- 
called cats and dogs. Again the local 
agent knows very well that if the prom- 
inent company was to be thrown out, 
the competing agent across the street 
would be glad to grab it, as it lends 
prestige. 

Jnfortunately the smaller companies 
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are in a. different position. In order 
to get a little of the better class busi- 
ness of the agent, they are forced to 
accept dangerous risks. From the 
standpoint of the agent and of the in- 
surance buyer, of course, the compa- 
nies that will write almost anything are 
the more valuable to the communities 
in which they are entered, but their 
underwriting experience can not be so 
good as that of the big company, that 
can afford to refuse any risk. 

The field man of one large group of 
companies states “that his company’s ex- 
perience on ninth and tenth class had 
not been bad, because it wrote very 
little of it, didn’t want it and wouldn’t 
accept other than very limited amounts.” 

The suggestion has been made that 
the companies could collectively, 
through a newly created division of the 
actuarial bureau, or a special inspection 
bureau, arrange a service that would be 
available for all companies, with either 
men stationed at important points in 
the state or traveling the state and 
making a number of inspections at one 
time in any given district. 

Some field men contend that experi- 
ence with tenth class, totally unpro- 
tected, where carefully underwritten, 
has been more satisfactory than ninth 
class, contending that entirely too much 
credit is given in the semi-unprotected 
ninth class, for a chemical engine, per- 
haps with two tanks, a volunteer fire 
fighting crew, which might not be avail- 
able when a fire occurred and where, 





while there is some protection, it is not 
adequate or in line with the credit al- 
lowed. 


Extension Asked by Mutual 
for Increasing Surplus 








RICHMOND, VA., Aug. 5.—The 
Mutual Fire of Harford county, Md., 
is asking the Virginia state corporation 
commission that it be given until Feb. 
15, 1932, to restore its surplus to $200,- 
000, which Virginia law requires. The 
request was made at a hearing here 
last week. The commission reserved 
its decision pending the filing of a 
brief by the company on the question 
as to whether it shall be compelled to 
levy an assessment on its policyholders 
to make up the deficit in its surplus. 
At last week’s hearing it filed a state- 
ment in which it contended that it was 
not possible to levy an assessment for 
the purpose of restoring its surplus. 
This action, it said, would practically 
put an end to its business in Maryland, 
Pennsylvania, Delaware and District of 
Columbia as well as in Virginia. “Ex- 
perience has shown,” statement added, 
“that a cash premium company cannot 
levy an assessment upon policyholders 
and continue doing business. An as- 
sessment may be resorted to when a 
company is in liquidation in order to 
provide for creditors but cannot be 
used by a going concern without pay- 
ing the penalty of complete loss of con- 
fidence of policyholders.” 





Incendiary Fires at Tampa 


TAMPA, FLA., Aug. 5.—Approxi- 
mately $150,000 in losses have been 
caused by 46 incendiary fires here since 
the first of the year. The damage is 
estimated at 80 to 85 percent of the 
city’s fire loss, with individual losses 
ranging from $300 to $16,500. 


Franklin, Tenn., Is Inspected 


At the invitation of Mayor Marshall, 
the Tennessee Fire Prevention Associa- 
tion inspected Franklin Tuesday of this 
week, The Local Agents Association, 
city officials, Kiwanis club, Business and 
Professional Women’s club and the 
Tennessee Inspection Bureau cooperated 
in the activity. The fire prevention as- 
sociation inaugurated the work, the In- 
spection Bureau following with a com- 
plete inspection and rerating of the 
town. 





Rural Protection Provided 


LOUISVILLE, Aug. 5.—It is indi- 
cated that recent purchase of a pumper 
by Fayette county for use in suburban 
territory, in which there are many fine 
farms, may have had something to do 
with formation of the new Farmers 
Southeast Mutual of Lexington. No 
credit is given suburban risks for such 











Falling Air Crafts have become a serious menace to property everywhere 
Your City Is Not Exempt 


Protect Your Assured—from such loss in the Hanover or Fulton 
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protection as can be expected from this 
pumper, as water supply is too indefi- 
nite, especially in mid-summer drought 
seasons, and distance which equipment 
would have to travel from Lexington 
would also figure. 

The pumper will be manned by Lex- 
ington firemen and will be available for 
use there when extra equipment may be 
needed. 





Interest in Commissioner 


LOUISVILLE, Aug. 5.—Much in- 
terest is being manifested in Kentucky 
as to the next insurance commissioner. 
No names have been suggested on the 
Republican side but four men have been 
mentioned as possibilities for the post 
under a Democratic auditor, including 
G. R. Reed of Reed Brothers, local 
agents at Columbia; W. M. Duffy of 
Louisville, who represented the recip- 
rocals at Frankfort in the last legislative 
session; Lindsay Douglas of Mt. Ster- 
ling and C, F. Thomas, former com- 
missioner. 


Regional Meetings Postponed 


NEW ORLEANS, Aug. 5.—The re- 
gional meetings of the Louisiana agents 
scheduled for August have been post- 
poned to the early fall, possibly the first 
or second week in October, due to the 
intense heat. 


Warning on Rate Requests 


JACKSON, MISS., Aug. 5.—Man- 
ager Wheeler of the Mississippi State 
Rating Bureau having refused to furnish 
information on risks in this state to out- 
side insurance offices, requests for that 
information are now being directed to 
the local agents of the state. It is said 
these requests are made without knowl- 
edge or consent of the property owners 
in Mississippi for the purpose of solicit- 
ing business through channels not au- 
thorized by law. Manager Wheeler 
has sent out a letter warning Mississippi 
agents against responding to requests 
for rate information from doubtful 
sources, 


Georgia Solons Still in Session 


NEW YORK, Aug. 5.—The Georgia 
legislature alone of those of the coun- 
try is still in session, the Alabama and 
Florida legislatures having adjourned 
within the past ten days. Georgia is 
considering the enactment of a valued 
policy law, similar to that adopted in 
Florida several years ago, and is like- 
wise debating a bill proposing a 2 per- 
cent tax upon the net premiums of all 
fire companies licensed in the state; the 
revenue to be derived to go to the fire- 
men’s pension fund. 





Consider Revamping Alarm System 
NEW ORLEANS, Aug. 5.—Mem- 


bers of the commission council will 
meet with the fire prevention commit- 
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tee and a National Board representative 
this month to confer on the rehabilita- 
tion of the present fire alarm system, 
termed by the committce “obsolete and 
antiquated.” 

High schools of the state and city not 
now using the text book on fire preven- 
tion will be urged to do so, through 
state and city boards of education. The 
Louisiana Rating & Fire Prevention 
Bureau offers a 10 percent reduction in 
premiums in schools where the text 
book is used under bureau rules and 
regulations. 





Vacant Houses Are Burning 


As shown by the records of the local 
fire department, over 90 vacant houses 
burned in Chattanooga, Tenn., the first 
six months of the year. A list of these 
fires has been furnished the companies. 





Opelousas Exchange Formed 
The Opelousas (La.) Insurance Ex- 








change has been organized, with the fol- 
lowing officers: A. L. LaCombe, presi- 
dent; H. D. Larcade, Jr., vice-president; 
W. E. Phillips, secretary-treasurer. All 
Opelousas agents are members. 





Virginia Notes | 








The Farmers Mutual Fire of Scott 
county, Va., with headquarters a Gate 
City, has been chartered with D. E. Car- 
ter, Hiltons, as president. 

The Peoples Bank of Exmore, Va., 
has formed an insurance agency auxil- 
iary, Known as the “Peoples Finance & 
Insurance Corporation.” 





The agency of the late Lon D. Hanes 
of Bowling Green, Ky., will be continued 
under the firm name of Lon D. Hanes & 
Son by Mrs. Hanes and her son, J. L. 
Hanes. 





The Huckaba local agency at Flor- 
ence, Ala., has been purchased by J. L. 
MeGarry. 
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Averill Seeain 1930 Results 


Oregon Loss Ratio 64.7 Percent as 
Against 51.5 in 1929—Stock 
Company Ratio 60.8 








Commissioner Averill reports that the 
net premium income of 291 stock and 
30 mutual fire companies in Oregon dur- 
ing 1930 was $8,084,935. Net losses paid 
were $5,219,981. Reduction in premium 
income from 1929 was $966,097, while 
net losses increased by $430,898. The 
average loss ratio was 64.7 in 1930 as 
compared with 51.5 in 1929. 

Stock companies carried 85.5 percent 
of the liability and six Oregon mutuals 
carried 75 percent of the mutual liabil- 
ity. The Oregon mutuals collected 
$652,048 and paid $360,536 in losses. 
The foreign mutuals collected $352,720 
and paid $316,075 in losses. 

The net premium receipts from stock 
companies were $4,999,656 and _ losses 
paid $3,083,531 or 60.8 percent loss ratio 
as compared with, 52.9. 

The yearly average loss ratio for the 
five years previous to 1930 was 49.3 per- 
cent. 





Real Estate Deal Illegal 


Attorney General Anderson of Wash- 
ington has delivered the opinion that the 
statutory provision permitting domestic 
insurance companies to exchange real 
estate they have acquired for other real 
or personal property does not authorize 
the exchange when in addition, a cash 
payment must be made. The ruling was 
made in connection with the desire of 
an insurance company, possessor of non- 
productive and practically unsalable real 
estate, to exchange it for certain income 
bearing property. In order to do so, 
the company would be required to pay 





a difference of $4,000 in cash. Mr. An- 
derson held that the proposed transac- 
tion would not be an exchange but a 
purchase and sale when any part of the 
consideration consists of money, or 
where the value of the property is 
measured in terms of money. 





Study Oregon State Insurance 


SALEM, ORE., Aug. 5.—The state 
board of control has called on Com- 
missioner Averill to make a study of 
the problem of insurance for state 
buildings. The state now carries its 
own insurance, each department being 
assessed regularly for a restoration fund 
which amounts to nearly $90,000. Gov- 
ernor Meier declared the fund was not 
rearly sufficient and suggested a 
blanket policy covering all state prop- 
erty. 





Williams Gets Dixie Fire 


E. D. Williams & Co., Los Angeles, 
have been appointed general agents of 
the Dixie Fire and the contract has 
been approved by the Pacific Board. 
It is now a board general agency, its 
representation of the Pacific Fire hav- 
ing been resigned. 

C. H. Allison has been appointed 
general agent in Los Angeles for the 
Pacific Western Underwriters of the 
Pacific Fire. He was formerly with 
E. D. Williams & Co. 





Pomeroy with National Board 


H. H. Pomeroy has been appointed 
Oregon special agent for the National 
Board, with headquarters in Portland. 





Brock Goes with General 


R. A. Brock has been appointed spe- 
cial agent in southern California and 
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Arizona for the General of Seattle. 
3rock was formerly with the 
western Fire at Phoenix, Ariz. 





Coast Notes 


W. J. Lynch, 69, for many’years active 
in the local agency business in Salt 





Lake City, died there after an illness of 
three months. 

J. C. Hateley, formerly with the Bal- 
four, Kessler Agencies, has joined the 
Woodward-Phipps general agency of 
San Francisco and will assist Vice- 
president A. G. Wallace, who has re- 
cently assumed supervision of the firm’s 
Los Angeles office. 
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Separation Issue Is Revived 





Non-affiliated Companies Get Licenses 
for “Cleared” Agents—Changes in 
Cancellation Rule Proposed 





DENVER, Aug. 5.—The separation 
question again engaged the interest of 
the Mountain Field ‘Club Monday fol- 
lowing the discovery that state licenses 
have been secured by non-affiliated com- 
panies for agents who were supposed to 
have cleared. Conservatives are in- 
clined to excuse the agents in such 
cases, thinking the licenses. may have 
been renewed in order that they might 
be in position to sign endorsements on 
old business. However, the issue of 
such licenses has aroused the suspicion 
of other field men, who accept such acts 
as indications that the agents involved 
have not actually cleared, although they 


are supposed to have done so. Many 
leaders here declare that the moun- 
tain field has been cleared more 


successfully than any other part of the 
country, and that it is still in excellent 
shape in this respect. 

Changes in the cancellation rule were 
urged at the meeting of the field club, 
resulting in instructions to the govern- 
ing committee to consider the subject 
and report at the September meeting. 

The rule as it stands permits can- 
cellation without charge up to the 15th 
of the month on any business during 
the previous calendar month. Objections 
have been voiced against the present 
rule since there have been cases in 
which offenders were known to obtain 
from one agent free insurance for 45 
days, then cancel the policy and move 
on to take advantage of another agent. 
Should the governing committee recom- 
mend a change, the subject probably 
will be brought to the attention of the 





Rocky Mountain Supervisory Com- 


mittee at its October meeting. 





Braerton Volume Up 


DENVER, Aug. 5.—Evidence of im- 
proved conditions in the mountain field 
continues to appear. W. L. Braerton, 
president Braerton, Simonton, Brown, 
general agents, declares that in the first 
six months of 1931 his agency’s volume 
was larger than on any semi-annual 
period in its history. Thus far the loss 
ratio is but little more than half the 
1930 figure. “While collections are not 
as good as in normal times,” explained 
Mr. Braerton, “we consider them satis- 
factory, and they are giving us no un- 
due worry.” 





Revive Buy-It-at-Home Drive 





DENVER, Aug. 5.—Lack of coop- 
eration from local agents in the cham- 
ber of commerce drive to retain more 
insurance business here was the cause 
of a pointed letter addressed to them 
by President N. C. Steel of the Denver 
association. 

Mr, Steel charged the agents had 
failed to supply the chamber with the 
information required by it in its “Buy- 
It- In- This- Market” campaign and 
called a meeting of the Denver Asso- 
ciation of Insurance Agents in order to 
obtain its sentiment on the advisability 
of going ahead with the campaign. The 
call brought out a large attendance at 
the luncheon, including many who had 
not attended in many months. Some 
opposition to the campaign was voiced, 
but the affirmatives, led by Herbert 
Fairall, put through a motion indicating 
the job will be vigorously pushed. Mr. 
Steel’s call attracted many agents to 
the meeting who expressed a desire to 
join the association. 
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Notable 


Markham, Allen and Turner Head 
Program of Agents 25th Anniver- 
sary. Meeting 


Vermont Speakers 








Special efforts are being made to 
mark in an unusual way the 25th anni- 
versary of the Vermont Association of 
Insurance Agents to be celebrated at 
Barre, Vt., Sept. 22. 

President T. C. Cheney, Morrisville, 
is in charge of the plans. There will 
be bridge and golf and other sports 
at the club besides the banquet and 
business meeting. 

The following will speak at the gath- 
ering: G. D. Markham, St. Louis local 
agent and insurance director Chamber 
of Commerce of the United States; E. 
M. Allen, president National Surety; 
G. E. Turner, president First Reinsur- 
ance; D. D. Butler, Middletown, Conn.; 
Rev. John Nichol Mark, Arlington, 
Mass.; I. E. Lang, Waterville, Me.; 
A. B. Gile, president New Hampshire 
association; J. T. Cole, Kennebunk, 
Me., president Maine association, and 
W. C. Hill, editor the “Standard,” Bos- 
ton. 


McKeag Opens Newark Office 


NEWARK, Aug. 5.—S. H. McKeag, 
who was formerly New Jersey manager 
for the Concord Casualty & Surety, has 
opened an insurance service office here 





at 830 Broad street. He will also open 
a branch office at Lake Hopatcong, 
N. J., where he will make a specialty 
of real estate transactions. Mr. Mc- 
Keag has been engaged in the insur- 
ance field in New Jersey for a number 
of years and is well known throughout 
the entire state. 


Field Club Meeting 


NEWARK, Aug. 5.—The_ dinner- 
meeting of the New Jersey Field Club 





will be held at Asbury Park Aug. 10.] 


business will be trans- 
acted. State Agent S. R. Howard 
of the North British group and his as- 
sociates have resigned from the organ- 
ization and F. H. Greene, special agent 
National Fire, has been proposed for 
membership. 


Biddle Succeeds Moore 


BALTIMORE, Aug. 5.—T. F. Bid- 
dle has been appointed manager of the 
casualty and compensation department 
of Henry L. Rose & Co., adjusters. Mr. 
Biddle succeeds Kenneth Moore, who 
died about a week ago after a brief ill- 
ness. Mr. Biddle was formerly assist- 
ant manager of the claim department 
of the New Amsterdam Casualty and 
has been with Rose & Co. for four and 
a half years. 


Only routine 








New England Notes 


Mrs. Jennie Simpson, wife of James 
Simpson, senior member of the Boston 
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best. Realizing this 
the Twin City Fire 
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agency of Simpson, Campbell & Co., died 
last week, aged 77. 

William Wallace & Co. have been 
named as Boston and metropolitan dis- 
trict agents for the Piedmont Fire. 

The fire alarm system in Newark, N. J., 
has been revised with new 1,084 boxes 
taking the place of the 693 old ones. 








Motor Insurance 
Events 








Gets Out 14 Point Policy 








Prudential Casualty and Iowa National 
Get Out an Interesting Combination 
for Motorists 





The Prudential Casualty & Surety of 
St. Louis, in conjunction with the Iowa 
National Fire of Des Moines, which is 
its running mate, is now prepared to 
write a new 14 point combination auto- 
mobile policy. It provides the follow- 
ing coverages: 

1. Fire, lightning and transportation. 

2. Theft, robbery and pilferage. 

3. Tornado, hail, cyclone, windstorm 
and earthquake. 

4. Personal’ effects 
and transportation). 

5. Flood and rising water coverage. 

6. Accidental collision and/or upset 
(including 50 percent retention form). 

7. 50 percent retention collision. 

8. Accidental breakage of plate glass. 

9, Towing coverage (not to exceed 
$10.00 in any one case). 

10. Personal accident coverage (any 
member of family). 

11. Public liability (limits to $100,000/ 
300,000). 

12. Property damage ($5,000). 

13. Financial responsibility coverage. 

14. Drive other cars. 


Rates on Four New Models 


National Automobile Underwriters Asso- 
ciation Advises of Tariff on Nash, 


Packard, Chrysler, Willys-Knight 


(fire, lightning 








NEW YORK, Aug. 5.—Anticipating 
the early placing upon the market of 
new models by four independent auto- 
mobile manufacturers the National Au- 
tomobile Underwriters Association has 
advised of the rates applicable thereto, 
the new rates not differing materially 
from those charged for the 1931 models. 

On the new Nash cars, the 9-60 mod- 
els will take the rates now applicable 
for the Nash 6-60; the 9-70 models those 
now charged for the 8-70 models; the 
9-80 models will pay present 8-80 
model rates and the 9-90 models will 
take the rates now required for the 
other models (6-8) of Nash cars. 


New Packard Cars 


Of the new Packard cars, the 901- 
902 models are charged the same rates 
as those now applicable to the stand- 
ard eight; while the 903-904 models 
take the rates now required for the 
DeLuxe Eight. Rates for collision and 
property damage coverage on the new 
models will be the same as those now 
called for upon corresponding 1931 cars. 

Chrysler new model 1932 Plymouth 
is given the same fire and theft rate 
as shown in the 1931 manual for the 
Chrysler Plymouth, while the collision 
rate is the same as is now charged 
for the latter type. 

For the Willys-Knight model 95, the 
1931 manual rates are the same as ap- 
plied to the Willys-Knight. 


Theft Policy Is Interpreted 


Kentucky Court of Appeals Holds in 
Favor of Travelers Fire in 
Interesting Case 











An interesting case has been decided 
by the Kentucky court of appeals in- 
volving a theft automobile policy in 
McKenzie vs. Travelers Fire. 





McKen- | 


zie instructed the garage not to let any- 
one use his car. Mullins requested the 
use of the car but was refused. He 
sneaked out the car and it was damaged 
in a collision. He returned it to the 
garage. Mullins and McKenzie were 
friends and generally loaned one another 
their cars. Mullins testified that he felt 
that McKenzie would not object, as he 
intended to return the car. 

The question before the court was: 
Did the taking of the car by Mullins 
constitute theft within the meaning of 
the policy? The lower court directed a 
verdict for the Travelers Fire. The 
higher court held that to constitute theft 
within the policy meaning, it is neces- 
sary that there be a taking of the car 
without the consent of the owner, coup- 
led with an intention on part of the 
taker to convert it to his own use and 
to deprive the owner of his property 
right therein. It held that there was 
no theft in this instance and the lower 
court was sustained. 


Fight Federal Receiver 
for Detroit Reciprocal 





LANSING, MICH., Aug. 5.—Any ef- 
fort on the part of the California de- 
partment or the exchange management 
to throw the receivership of the Cas- 
ualty Association of America, Detroit 
reciprocal, into federal court, will be 
fought vigorously, Paul G. Eger, as- 
sistant attorney general, indicated today. 
Mr. Eger has been handling details of 
the litigation preliminary to liquidation 
of the reciprocal’s affairs, following dis- 
covery by department examiners that the 
exchange was impaired about $341,000. 

A permanent receiver may be named 
this week, as the reciprocal was given 
15 days to file answer when a temporary 
receivership was ordered a_ fortnight 
ago in circuit court here. J. C. Ketchum, 
a department examiner, was placed tem- 
porarily in charge. 

California acted unexpectedly in ob- 
taining a federal receiver there two days 
before the official departmental report 
was released and a receivership applied 
for in the circuit court. The bulk of the 
reciprocal’s automobile business was 
written in California. 


Warning on Auto Club Schemes 
AUSTIN, TEX., Aug. 5.—The 


Texas department is receiving numer- 
ous complaints from people who have 
been buying various kinds of contracts 
with automobile clubs or associations, 
under the impression that they are buy- 
ing insurance protection. 

“None of these so-called automobile 








FIRE EXTINGUISHERS 


UNDERWRITERS’ INSPECTED 





Have your Assureds buy 
direct from the Manufac- 
turer and save money. 





The General Mfg. Co. 
ST. LOUIS, MO. 


Manufacturers of Fire Extinguishers, Fire 
Apparatus and Allied Products 


INCORPORATED 1905 














Scope of Claims on 
Property Damage 





As indicating the breadth of 
cover afforded by automobile 
property damage insurance, an as- 
sured was held liable for $5,500 
damage caused a garage, when a 
gas pump which an employe of 
the manufacturer attempted to re- 
pair in close proximity to a red- 
hot stove, exploded, scattering de- 
bris all about the place and twist- 
ing several of the supporting gir- 
ders. 





23 
tracts do not contain the percentage 
clause and should claim for limited 


damage be filed, the question is as to 
what carrier, would be called upon to 
make good the loss. 


Universal Automobile Gains 


Premium income of the Universal 
Automobile of Dallas has shown a sub- 
tantial increase each month this year 
over the corresponding month of last 











clubs or associations is licensed as an 
insurance organization and_ therefore 
none of them is under the supervision 
of this department,” the board said. 
“The law contemplates that the writing 
of insurance in Texas shall be by li- 
censed persons, firms or corporations, 
operating under the supervision of the 
insurance department. ‘The public is 
warned against buying any kind of con- 
tract from automobile clubs or associa- 
tions with the idea that they are buying 
insurance protection.” 





Question as to Partial Losses 
NEW YORK, Aug. 5.—Regarding 


the issuance by some companies in the 
middle west of an automobile policy 
protecting the interest of the owner of 
a car purchased under the part pay- 
ment plan, underwriters are curious to 
know the basis upon which partial 


losses would be adjusted. The con- 


year. For the first six months of this 
| year the approximate increase was 27 
| percent. 


| Cherokee Being Liquidated 


The Cherokee of Chattanooga is now 
being liquidated as all the business has 
been reinsured in the American Eagle. 
It was a small automobile company 
starting Oct. 1, 1929, and had assets 
$89,400 and paid in capital $50,000. Its 
net surplus was $8,306. 








Ford Owners’ Association Licensed 


The Ford Owners’ 
sociation of America (Pacific division) 
has been licensed in California. It is 
a Nevada corporation, but plans to 
maintain its principal offices in Cali- 
fornia. W. W. Hoagland is president. 
In addition to the regular automobile 
club road service, the association plans 
to render “unbiased advice” on automo- 
bile insurance needs and will define for 
its members “adequate protection, over- 
insurance,” as well as explaining their 
present insurance policies and give in- 
formation as to “financial responsibility 
of insurance companies.” FE. E. Robin- 
son of San Francisco is attorney for the 


Automobile As- 





organization. 











IN THE CANADIAN FIELD 








Canadian Cancellation Issue 





Transaction Must Be by Canadian 
Registered Mail, Ontario Superior 
Court Rules 





Care will have to be exercised by 
American, companies desiring to cancel 
policies of Canadian insureds. In a re- 
cent case tried by the superior court of 
Ontario, in Clapp vs. Travelers Indem- 
nity, it was ruled that cancellation of 
a policy by registered mail means Ca- 
nadian registered mail. While this de- 
cision was given in connection with an 
automobile policy the precedent thereby 


created would undoubtedly 
should occasion arise. 


be quoted 





Camden Fire Expands 


F. B. Lewis, Vancouver, B. C., has 
been appointed branch manager Cam- 
den Fire, which recently started writing 
business in British Columbia. The Cam- 
den has also entered Alberta. 





Name General Agencies 


_The United Firemens has appointed 
Cepeley Rounsefell & Co., Vancouver, 
general agents for British Columbia. 





Janion & Clark Insurance Agencies are 
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TN J ae SUCCESSFUL 
OUD EAL | htgncy—Bullding | __ NATIONAL 
~ ie k° fo ‘at rom 
Home Office -- AGENCIES 
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Are you making PROGRESS? If not, are you wil- 
ling to spend TWO CENTS to learn WHY National 
Casualty salesmen forge ahead continually? 

We have a full line of Commercial, Industrial, Group 
and Deferred Payment Accident and Health policies. A 
connection with this company will be the TURNING 


NATIONAL CASUALTY COMPANY 
Detroit, Michigan 
W. G. Curtis, President 
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OF - RESPONSIBLE 


DENT ’ADJU STERS 


MP” 





CALIFORNIA 





ILLINOIS (Cont.) 


INDIANA (Cont.) 


MISSOURI (Cont.) 





MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager, 
Pacific Coast Adjustment Bureau 
$42 Adam Grant Building 


San Francisco, Cal. 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 





COLORADO, WYO., & N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Personal Service 
42 Gas & Electric Bldg. 
Colorado Wyoming 


DENVER, COLO. 
New Mexico 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
966 Ins. Exch, Bidg. 601 Guaranty Bldg. 














Webster-Deeds Adjustment Co. 


Adjustments for Companies Only 

Insurance Claims—All Branches 

Fire, Automoobile, Air Craft, Casualty, 
P. D. & P. L. 


961-904 GAS & ELECTRIC BUILDING 
DENVER, COLORADO 


OSCAR A. MORRIS 
ADJUSTER 
JACKSONVILLE, ILLINOIS 
Fire, Automobile and Casualty 
Losses for Companies Only 











DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 


Prompt and Courteous Service Since 1921 


Angus B. Ferdinand 


ADJUSTER 
Jefferson Bldg. Phone 6057 


PEORIA—ILL. 


“Oldest & Most Reliable” 











FLORIDA, ALA. AND MISS. 





Adjustment of Fire, Automobile and Cas- 
walty losses, and Investigations and Inspec- 
tions, in West Florida, Southern Alabama and 
Southern Mississippi promptly handled. 

F. L. MILLER, mee y Adjuster 
Phone 2429 


- Box 1408 
Pensacola, Fa 


Associated Adjustment Bureau, Inc, 


410 South Fifth St. Springfield, II. 
Phone Main 2506 


Adjustments, Inspections, Investigations, 
Subrogations, for Insurance Companies only, 
covering all of Central and Southern [Dixois. 








INDIANA 








ILLINOIS 





G. W. ROBSON, JR. 


General Adjuster for the Companies 
City National Bank Building 

Office Phone, 59 Residence 479-J 
CENTRALIA, ILLINOIS 


All Assignments Given Personal Attention 


INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 














L. E. JENKINS 


Complete Claim Service for the 
Companies—All Casualty Lines 
Suite 1942—176 W. Adams Street 
Tel. Randolph 5448. Chicago, II. 


ROBERT D. DENTON 


Automobile and Casualty Lines 


914 Citizens Trust Bldg. 411 Glass Block 
Fort Wayne, Indiana Marion, Indiana 











H. G. DOUGHERTY 


Insurance adjustments and investigations 

1019-20 Lemcke Bldg. Phone Riley 4548 

Indianapolis Indiana 
Automobile—Inland Marine—Casualty 





ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
We Will Handle One Case or All Your Cases 
EVERY KIND OF INSURANCE CLAIMS 








Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustme its 

















MARTIN 


ADJUSTMENT CO., Inc. 
Automobile, Burglary and Inland 
a na ne Adjustments 

- Insurance Eschonss, Chicago 








A-2027-31 Insurance Exchange, Chicago Eight, East Market Street 
Phone HARRISON 9035 INDIANAPOI.IS 
THOMAS T. NORTH 
WILSON S. ADJUSTMENT COMPANY 
a E ~ FE. N sS Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
& CO Inland Marine, Burglary 
A 5. ky gy slanting, Mgr. 
A-1315 INSURANCE EXCHANGE, CHICAGO 241 North Penn S: Lincoln 4838 
" : INDIANAPOLIS 
Pin, Auta, Snead Marien, end Commity Head Office: 175 W. Jackson Blvd., Chicago 
A. M. FOLEY 


Adjustment Bureau 


Covering N. Indiana & S. Michigan 
ae, Go Compensation, 


Union Trust Bidg. Phone 2-2782 








South Bend, Indiana 





GENERAL INSURANCE 
ADJUSTMENT COMPANY 


Investigation and Adjustment in 
Western Indiana and Eastern [Illinois 
Automobile, Casualty and Compensation 

Terre Haute Trust Building 

Phone Crawford 7500 


Terre Haute, Indiana 


Northern Missour:? Phone 6-1483 Northwestern Kansas 


M M. WHITE 


Insurance Adjuster 
Inspections and Investigations for Insurance 
Companies Only 
Fire - Automobile - Casualty - Surety 
King Hill Building 
ST. JOSEPH, MISSOURI 





IOWA 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland M arine, Burglary 
opest E. Kopf, Mer. 
American Bank Bldg. Kenwood 1410 
DAVENPORT 


Head Office: 175 W. Jackson Blvd., Chicago 








THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 





Pierce Bldg. ST. LOUIS, MG. 








KENTUCKY 


NEBRASKA 








J. H. HARRISON, INC. 
GENERAL ADJUSTERS 


Especially equipped to handle Automobile 
Finance business. 
Head Office: Starks Building, Louisville, Ky. 
Branch Office: Cook Building, Bowling Green, Ky. 
Branch Office: Weille Building, Paducah, Ky. 


THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 


Adjusters 
John D. Garmire, Omaha Jack H. Mack, Scottsbluff 


Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N, Higbee, Omaha Ray W. Harr, McCook 
Lawrence B. Clark, Lincoln 








MICHIGAN 





Roland C. Cooley Co. 
ADJUSTERS 


Automobile—Exclusively 
320 W. Fort Street Detroit 
“Anywhere in Michigan” 








A.H. DINNING COMPANY 


Insurance Adjusters 


Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 


NEW YORK 


GREENE & COMPANY 


Public Accountants and Auditors 
Merchandise Losses 


(H. H. Greene, B. C. S.: LL.B.: 
Attorney at Law) 


Gurney Building Syracuse, N. Y. 











OHIO 








Insurance Service 
of Canton, Inc. 
819 Renkert Bldg.. Canton, Ohio 


J. A. Anderson, Mer. Phone 5167 


Fire and Casualty Adjustments, Inspections 
and Investigations for Insurance Companies 








GENERAL 
ADJUSTING 
COMPANY 
Adjusters of Insurance Losses 
Fire, Automobile, Casualty, Marine 


1031-1033 Penobscot Bldg. DETROIT, MICH. 
Phone Randolph 1886 








AUTOMOBILE ADJUSTMENT CO. 


Charles E. Dornette, Manager 


Specializing on All Automobile and 
Aircraft Losses 
409-35 E. 7th St. Bldg. Cincinnati, Ohio 
Telephones Cherry 2092-2093 











Frank R. Malzone 


and ASSOCIATES 
CLAIM SERVICE BUREAU FOR CASUALTY 
AND SURETY COMPANIES 
914 Detroit Savings Bank Building 
1212 G —e Street 
Cadillac 0355 
DETROIT. “MICHIGAN 


CHARLES E. CURTIS 


Keith Building CLEVELAND 


Thirty-eight Years Company Service 
in All Lines 











MICHIGAN ADJUSTMENT 
BUREAU, INC. 

Fire, Automobile & Casualty Losses 
H. C. CUNNINGHAM, Manager 
Mutual Bldg., Lansing, Mich. 
Phone 20741 





MINNESOTA 


Van-Reed & Company 
C. L. Harris & Company 


General Adjusters 

Cleveland—905 Swetiand Bidg. 
Akron—412 Akron Savings & Loan Bldg, 
Youngstown—810 eenee Bank Bidg. 
Toledo—628 Nicholas Bid 
Columbus—i0th Floor, Outlook Bldg. 
en First Nat’! Bank Gide. 

Lima—808 Lima Trust Bidg. 








LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


MINNEAPOLIS 








MISSOURI 





MoKanOkla Adustment 


Company 
Adjusters for Companies Only 


605 Temple Bidg., Wichita, Kansas 

207 Davidson Bidg., Kansas City, Oe 
G17 Insurance Bidg., Oklahoma City, 0 

1118 Hunt Bidg., Tulsa, wanes 





THAYER’S UNDERWRITERS SURVEY CO., INC 
502-3-4-5-6 Finance Bldg. 
E. A. Thayer, N. R. Thayer 
President Sec.-Treas. 
750 Prospect Ave. CLEVELAND, OHIO 
Claims adjusters for the Companies in every 
kind of insurance loss. 30 years’ experience 
qualifies us. 











JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 
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INDEPENDENT ADJUSTERS 





OHIO (Cont.) 





FRED W. PETERS 
INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 
1041 Third National Bldg., DAYTON, OHIO 


Twenty-Six Years Company Service 


PENNSYLVANIA 








Adjusters and investigators for the 
companies 
Western Penna. Eastern Ohio 


The Standard Adjusting Company 
Lag ae W. Va. 
(We specialize in preparing cases for trial) 
Cc. D. ROCHE -— a Building 


Avenue 
Manager Pittsburgh, Pa. 








The Geneial Insurance Adjustment Co 
Ohio Bank Building 
TOLEDO 
Clifford L. Rose, Mgr. 








te 











TENNESSEE 











Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 
D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

Eastern Indiana 


Insurance Adjustments in Tenn., 
Miss., Ark., Mo., Ky. and Ala. 
Prompt and Personal Service 

D. C. VORUS, Adjuster 
Shrine Building, Memphis, Tenn. 
(14 years for the companies) 








TEXAS 





C. E. DE WITT 


Insurance Claims Service 
Representing Insurance Companies Only 
1522 Kirby Building, DALLAS 


Specializing in _Casualty and Automobile 
Investigations and Adjustments 








Independent Adjustment Co. 
General Adjusters for the 
Insurance Companies 
Fire—Automobile — Casualty—Marine 


525 Dollar Bank Building 
Youngstown, Ohio 


C. Perry Claim Service 


Southwestern Life Bldg. Dallas, Texas 


Automobile, Casualty, Burglary 
Aircraft, Inland Marine 


“Any Where in Texas” 





OKT AHOMA 





Bates Adjustment Company 
“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 
W. S. Hanson, Mgr. R. W. Murray, Mgr. 











THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 


Oklahoma City Tulsa, Okla. 
215 Merc. Bldg. 440 Philcade Bldg. 
Carl Edwards, Mgr. L. M. Hallock, Mgr. 











C. R. WACKENHUTH 


Adjuster for Stock Companies Only 


TULSA, OKLAHOMA 
3160 South Owasso St. Phone 2-5460 





OREGON 





FRANK ALLYN, INC. 
Established 1915 
American Bank Building Portland 
Automobile, Casualty, Burglary, 
Aircraft, Inland Marine 


Branch offices "throughout the Pacific 
Northwest 





Southwestern Adjustment Company 
Adjusters of Insurance Losses 


FRED P. COOKE, Manager 
1201 Bassett Tower, El Paso, Texas 


Offices 
860 Gas & Electric Bldg., Denver 
725 First National Bank Bldg 
Albuquerque, N. M. 


” 





WASHINGTON 





FRANK ALLYN, INC, 


Established 1915 
Mehlhorn Building Seattle 
Automobile, Casualty, Burglary, 
Aircraft, Inland Marine 
Branch Offices: Spokane, Tacoma, Aberdeen 
Wenatchee and Portland, Oregon 
Service Units in oe Pacific Northwest 
ities 





WISCONSIN 





Rehfeld Adjusting Company 


General Insurance Adjusters 
State Bank of Wisconsin Bldg. 


Madison, Wisconsin 
Telephone Badger 1621 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
4 Marine, Burglary 


E. S. Prior, Mer. 
490 er Marquette 3936 
MILWAUKEE 


Head Office: 175 W. Jackson Blvd., Chicago 








RALPH R. SOWERS E. A. YARTER 
SOWERS AND YARTER 


Insurance Adjusters 
Telephone Beacon 3709 


614-615 Terminal Sales Building 
PORTLAND, OREGON 











NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Companies Only 
Underwriters Exchange Bldg. 
MILWAUKES. 

828 N. Broadway hone Daly 5620 
BELOIT OFFICE 
Goodwin Block Phene 3753 





now general agents for that province 
for the Boston. 


Heyes Secretary of Sun Group 


TORONTO, Aug. 5—F. E. Heyes, 
secretary the Imperial Insurance Office, 
has been promoted to secretary of all 
the companies in the Sun group, includ- 
ing the Sun, Patriotic, Planet and Im- 
perial. 





Favor Non-Resident Commission Cut 


The executives of the insurance 
agents’ associations of Victoria, Van- 
couver and Nanaimo in British Colum- | 
bia recently met and decided in favor 
of reducing the commission payable to 
non-resident agents to 10 percent. They 
also considered a bill for fire and cas- 
ualty agents’ qualification. This is to| 


turing 
|; the National Lumber Manufacturers In- 


be placed before other agents’ 
ciations. 


asso- 





Canadian Notes 











The Union Indemnity has been licensed 
in Canada. Its chief Canadian agent is 
E. J. Walsh, Montreal. 

A. H. Butler and F. M. Lyon have 
formed the firm of Lyon & Butler, To- 
ronto. They are Toronto agents for the 
Sun and the Guardian of Canada. 

Alberta has licensed the Union Ma- 
rine, General of Washington, Manufac- 
Lumbermen’s Underwriters and 


ter-Insurance Exchange. 

The Consolidated Fire & Casualty has 
been licensed in Alberta to write acci- 
dent, sickness, automobile and surety; 
in Ontario to write those lines and also 
fire and plate glass, and in Quebec, fire 
and plate glass The chief agent in 
Quebec is J. C. H. Dussault, Montreal. 








Effect of the Termites 








A. R. Stroud, in the Theatre building 
at Louisville, formerly state agent for | 
the American Central in Kentucky and 
Tennessee, now connected with the Ken- 
tucky Terminix Company, calls atten- 
tion to the effect of termites or flying | 
ants on the insurable values of property. | 
These insects originated in tropical 
countries and are moving northward at 
the rate of 40 miles a year. Mr. Stroud 
says that the greatest part of the United | 
States is now infested but due to de- |} 
forestation the insects are getting a 
larger foothold on buildings in the ab- | 
sence of growing trees. 


Eat Celluose Part of Wood | 


Termites eat the cellulose part of | 
wood. Their work is always inside. Mr. | 
Stroud says that the termites are 
creamy white with noticeable jaws and | 
are seldom over a quarter of an inch in| 
length. They are blind, wingless and } 
live from 20 to 30 years. The queen | 
remains in the nest and lays 60,000 eggs | 
a day. In the spring the young males | 
and females swarm into the light and | 
are usually seen in June and sometimes | 





Premium Slump | 
in New York City 


(CONTINUED FROM PAGE 3) 





Another cause for decreased premium 
income is that many householders, as a 
result of financial reverses, have given 
up their homes and are living with rela- 
tives. Managers state that a surpris- 
ingly large number of renewal policies 
issued upon residences and contents, are 
returned, with the notation that the as- 
sured has left town and cannot be 
located. While the individual premium 
involved in such cases usually is small 
as a rule, the aggregate is a substantial 
figure, and accounts in part for the 
diminution in the company returns for 
the first half of 1931. 


Loss Record Not Bad 


Regulation fire premiums also have 
been cut into to an extent by the writing 
of the growingly popular general cover 
contracts, as well as by activities of the 





Inland Marine Underwriters. Associa- 














ORDER 1932 CALENDARS NOW! 


Special 12-sheet rotogravure calendar with a timely insurance picture for every 
month. Heavy board backs. Get the exclusive franchise for your town. 
Send 10c for sample of Fire or Life Calendar to: The National Underwriter, 


A-1946 Insurance Exchange, Chicago. 


in the early fall. They drop to the 
ground, shed their wings and dig in to 
establish a new nest. They enter build- 
ings by tunnelling from the nest and 
sometimes as many as five different 
buildings may have termites come from 
the same nest. He finds that sometimes 
the entire body of wood is eaten except 
the outer surface. Often joists and sills 
are honeycombed with passages that are 
constantly increased in size until little is 
left, leaving the building in a weakened 
condition. 
California Commission Named 


California has already recognized the 
seriousness of the situation and the gov- 
ernor has appointed a commission to 
study and find means of eradication. In 
some territories it is found that many 
buildings are infested. The insurable 
and loan values of property naturally 
are affected. Some joists and timbers 
have been found to be veritable shells 
and in the event of a tornado would be 
badly damaged. Mr. Stroud is inter- 
ested in a treatment to eradicate these 
insects, 





tion. In face of the 20 percent premium 
decrease, there is some consolation in 
the loss record of the city during the 
period. While properties continue to 
burn, of course, the total is not as severe 
as formerly. This is attributed partly 
to more careful underwriting by com- 
panies and agents, to the activitv of 
authorities in checking up suspicious 
claims, and largely to the _ limited 
amount of goods carried by the average 
merchant. The criminally inclined are 
not disposed, as a rule, to chance prison 
for incendiarism unless a large profit is 
in sight. 

Despite the fact that building costs, 
both materials and labor, are anywhere 
from 10 to 20 percent less than 12 
months ago, it is a singular fact that the 
benefits have not been extended to fire 
companies, who in getting estimates for 
repair work on damaged insured prop- 
erties, find they are charged just about 
the same as in 1929 and 1930. 


The Bronx Fire has placed its divi- 
dend on a $4 annual basis. Heretofore 
the quarterly dividend has been $1.25 a 
share. 
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TnsuranceAttorneys 


oe ome soe otthy 








CALIFORNIA 





Din kelspiel & Dinkelspiel 
333 Montgemery St. Garfield 8638 
14th Floor Pacific National Bank Bldg. 
San Francisco, Calif. 
Associates 


Henry G. W. Dinkelspiel David K. Lener 


Martin J. Dinkelspiel Alfred J. Stern 
John Walton Dinkelspiel Hiram E. Casey 
All Phases of Insurance Litigation 

Business 








Wayne R. Millington 
General Insurance and Surety 
ADJUSTMENTS AND LITIGATION 
Telephone DOUglas 1123 


A Directory of Responsibie Attorneys Specializing in Insurance Law 


INDIANA (Cont.) 


MINNESOTA (Cont.) . 





Slaymaker, Merrell, Ward 


& Locke 
Attorneys mem | in All Phases of 
Life & Casualty 


751-760 Consolidated Bidg. 
INDIANAPOLIS 








OHIO (Cont.) 





ORR, STARK, KIDDER & FREEMAN 

11th Floor, Minnesota Bldg. 
ST. PAUL 

INSURANCE LITIGATION 


Special Department for 
snvediigneaiee and Adjustments 





Clarence C. Wysong 


PRACTICE LIMITED TO 
INSURANCE LAW 


722 Circle Tower Indianapolis, Ind. 





SEXTON, MORDAUNT, 


& CARROLL 


Adjusters and Investigators sent to any place 
in the Northwest 


Pioneer Building, Security Bldg., 


KENNEDY 





St. Paul, Minn. Minneapolis 











Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 





GEORGIA 





Bryan & Middlebrooks & Carter 


Candler Buliding 
GEORGIA 


W. R. Tichenor 
W. Colquitt Carter 
Edward B. Everett, Jr. 
M. H. Meeks 

FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 





ILLINOIS 





Bradley, Harper & Kiggins 
33 South Clark St. 
Chicago, IIl. 

Insurance claims and litigation, all classes. 


Insurance Department and legislative matters, 
and general insurance counsel. 


871 Mills Bldg. SAN FRANCISCO IOWA 
CANADA i A. _ ba ig § H. ae 
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Recent Court Decisions 
Affecting Insurance Men 





Validity of default for non-payment 
of premium note upheld—Validity of a 
policy providing that if any single pay- 
ment on a premium note is not met 
when due, the insurer shall not be liable 
for loss during such default, has been 
upheld by the Mississippi supreme court 
in Hartford Fire vs. Dickerson. 

Dickerson paid $36.24 for a five year 
fire, lightning and tornado policy and 
executed a note for $144.96 payable in 
four equal annual installments. The note 
provided that if any single payment 
shall not be paid when due, the company 
shall not be ‘liable for loss during such 
default, and this policy shall lapse until 
payment shall be made to the company; 
and the whole amount of installments 
may be declared due and payable and 
collected by law. 

Dickerson defaulted in the payment of 
the first installment. In the trial court 
the Hartford introduced in evidence the 
note and policy and rested and Dicker- 
son offered no evidence. 

The Mississippi supreme court held 
that by the introduction of the note and 
policy contract the Hartford made out a 
prima facie case entitling it to a judg- 
ment in the absence of evidence of pay- 
ment or other defense. Provisions of the 
policy for suspension on default of any 
installment in the premium note are 
valid, 

Moreover, the provisions of a mort- 
gage clause attached to the policy do not 
supersede or invalidate the express pro- 
visions of the contract between the orig- 
inal parties, that payment of any past 
due installment of the note may be en- 
forced, and that the policy shall thereby 
be renewed or reinstated at the time of 
such payment. 

= + 

Failure to inform of change of owner- 
ship invalidates policy—The South Da- 
kota supreme court has sustained the 
Western Grain Dealers Mutual Fire in 
denying liability because of failure of 
the insured to notify the company of 
change of ownership. The case was Be- 
om vs. Western Grain Dealers Mutual 

ire. 

Belatti and wife, as mortgagees, fore- 
closed the mortgage and purchased the 
property in August, 1925. A sheriff's cer- 
tificate of sale was issued to them 
jointly. In December, 1925, the Western 
Grain Dealers issued a fire policy in the 
name of Belatti as sole owner. There- 
after the insurer was notified that the 
title was still in the mortgagor; and in 
July, 1926, an endorsement and mortgage 
clause in favor of Belatti were issued. 
In September, 1926, the sheriff’s deed 
was issued to Belatti and his wife 
jointly. In October, 1926, the fire oc- 
curred. 

The South Dakota standard mortgage 
clause provides that the mortgagee shall 
notify the insurer “of any change of 
ownership that shall come to the knowl- 
edge of the mortgagee; otherwise this 
policy shall be null and void.” Notice of 
the acquisition of the sheriff’s deed was 
not given to the insurer. The supreme 
court held that the issuing of the sher- 
iff's deed to Belatti and his wife as 
grantees after the policy was issued 
amounted to a complete change of own- 
ership within the meaning of the policy; 
and that the failure to give defendant 
notice precludes the plaintiff from re- 
covery. 

* ¢ % 

Breach of contract waived when agent 
collects premium due after fire—Breach 
of contract in respect to the foreclosure 
clause is waived when the insurance 
agent following a loss collects the bal- 
ance due on the premium, the Texas 
court of civil appeals has held in Glens 
Falls vs. Bendy, et al. 

The clause at issue reads: “This en- 
tire policy shall be void if before the 
fire occurs the assured shall obtain or 





receive information that foreclosure pro- 
ceedings have been commenced or that 
notice has been given or posted as to 
sale of any property covered by this pol- 
icy by virtue of any mortgage or trust 
deed.” After the fire and after receiving 
information as to institution of a fore- 
closure suit, R. E. Smith & Co., the in- 
surance agents, collected from the in- 
sured the balance due on the premium. 

The Texas court of civil appeals held 
that the fact that Bendy before the fire 
received information that foreclosure 
proceedings had been instituted con- 
stituted a breach of the condition of the 
policies sufficient to render them void. 
However, the collection of the past due 
and unearned premiums after the fire 
constituted a waiver of the breach al- 
leged by the company. R. E. Smith & 
Co. had power to demand and receive 
from the insured the payment of the 
balance due on = premium, 


Reference of site yen not waive proof 
—By joining in a reference of a loss to 
three persons, the insurer does not waive 
proof of loss, the Massachusetts supreme 





judicial court has held in Goldberg vs. 
Lynn Manufacturers and Merchants 
Mutual Fire & Ano. This decision was 
based upon G. L. c 175, Sec. 101 E 
(S. T.) 1927, c. 285, Sec. 3, providing 
that a company which joins in such a 
reference “shall not thereby be held to 
have waived any legal defense to the 
claim in respect to which the reference 
proceedings are held.” 

Evidence was not submitted tending 
to prove that Goldberg had given no- 
tice in writing to the insurers or that 
he furnished sworn statements of loss 
at any time. Neither was evidence sub- 
mitted that such compliance was waived 
by the company. 

Goldberg testified that “after the fire 
through his agents he notified the com- 
panies;” but it nowhere appeared, ac- 
cording to the court, that such notice 
Was in writing, nor when it was given. 

Ne 


Company liable for all when fire 
causes explosion—In an action on a fire 
insurance policy which exempted in- 
surer from liability where loss occurred 
by explosion, unless fire ensued, and in 
such event for the fire damage only, the 
Oklahoma supreme court has held that 
the insurer is liable for the damage 
caused by a explosion as well as dam- 
age by fire where the explosion was 
caused by a preceding hostile fire. The 
case was Springfield F. & M. vs. Oli- 
phant. 





Latest Decisions Rendered 
on Contract Bond Liability 





The South Carolina supreme court in 
American Hardware & Equipment Co. 
vs. Detroit Fidelity & Surety considered 
the question whether or not a surety is 
liable for the purchase of a pump with 
accessories fureished the contractor 
while in the performance of his contract. 
The court holds that the liability con- 
tracted for is certainly broad enough to 
include all claims allowed by the trial 
court. The higher court does not place 
the right to recover on the construction 
of the single term “supplies.” It says 
the language of the contract, proposal 
and bond construed as a whole, evinces 
an intention that the surety shall be 
bound for “all debts pertaining to the 
work” and for “supplies furnished for 
use (not necessarily totally used or con- 
sumed, as appellant contends) in and 
about the construction.” Judgment for 
the plaintiff is affirmed. 

x 2 


WYOMING CASE DECIDED 


The Wyoming supreme court in Hol- 
liday Company vs. National Surety holds 
under a contract bond that when the 
work has been completed and the claim- 
ant becomes entitled to notice of that 
fact, it sees no reason for holding that 
he may not serve his notice of claim 
without waiting for the publication and 
posting of notice of completion of the 
work. The words of limitation in sec- 
tion 332 must be held to fix only the 
limit beyond which the notice may not 
be served and not the time at which the 
right to serve the notice commences. 
Judgment for me plalais was affirmed. 


RIGHTS oo. a An 


The Ohio court of appeals in Turner 
vs. Republic Casualty decides a case of 
subcontractor’s rights. The Knudson 
Company, as a subcontractor, took the 
entire contract from the Blair Company, 
which had been employed to stabilize a 
school building. The Republic Casualty 
was on the Blair bond running to the 
school board. The Blair Company still 
owed Knudson some money. The Re- 
public Casualty became insolvent. It 
had a deposit in the hands of the Ohio 
department. There was a contention 
that a portion of the consideration of the 
subcontract with Knudson was not lien- 


able and therefore could not furnish an 


adequate consideration for the bond. The 
Ohio appeals court held that judgment 
should be awarded for the entire bal- 





ance due. Whatever the contention as 
to the lien, the contract price between 
Knudson and the Blair Company formed 
a sufficient consideration as against the 
surety. Judgment was awarded for 
Knudson but subject to the liens of the 
state for taxes on the fund and fees of 
attorneys who represented the surety 
company prior to its liquidation. 
ere < 
MATERIAL TO SUBCONTRACTOR 


In the United States district court in 
the western district of Pennsylvania in 
Commonwealth ex rel. Adams vs. Fidel- 
ity & Casualty, a question arose as to 
materials furnished a _ subcontractor. 
The plaintiff furnished material to a sub- 
contractor on a highway job. It brought 
suit against the surety on the main con- 
tractor’s bond. The bond stated that it 
was to be void if the contractor shall pay 
for all material furnished. The act of 
May 31, 1919, P. L. 478 provided that 
these construction bonds shall be con- 
ditioned for the payment of material “for 
which the contractor is liable.” By 
amendment the act of May 16, 1921, 
P. L. 650 provided that these bonds 
shall be conditioned to pay for all ma- 
terial furnished in and about the con- 
struction of the highway. The F. & C. 
filed an affidavit of defense raising ques- 
tions of law under the Pennsylvania 
practice act of 1915. The court held 
that the defense was insufficient. Un- 
less it were held that the bond applied to 
those materials to subcontractors, the 
act of May 16, 1921, P. L. 650 would be 
of no effect and meaningless. Further- 
more, neither the bond nor the statute 
limits the liability only to materials fur- 
nished to the main contractor. 

* 
RIGHTS OF ASSIGNEE OF CLAIMS 


The United States circuit court of ap- 
peals in the fourth circuit South Carolina 
in Peoples State Bank vs. Southern 
Surety decides a case as to rights of 
assignee of labor claims against surety. 
A construction company entered into 
agreement with the bank with respect to 
financing the contract. The bank ad- 
vanced money until the construction 
company was encountering difficulties in 
continuing operations. The bank being 
unwilling to advance any more, an ar- 
rangement was entered into whereby the 
secretary of the construction company 
was appointed agent for the bank to pay 
off certain claims for labor and material 





and take assignments of such claims, the 
construction company executing its note 
in favor of the bank in the amount of 
money advanced to pay the claims. 

The bond said: “and shall pay all law- 
ful claims for labor or materials fur- 
nished for use in the construction.” The 
application for the bond contained an 
assignment to the surety as security all 
estimates due and payable to the con- 
struction company by the state highway 
department. The bank collected through 
payment of estimates on the project 
enough to pay practically all the debts of 
the construction company to it but not 
sufficient to pay the labor and material 
claims assigned. 

For these claims so remaining unpaid 


the bank brought suit against the con- 
struction company and the Southern 
Surety. 


The higher court held that the money 
with which the bank paid the material 
and labor claims and for which it took 
a proper assignment, went for the carrv- 
ing out of the project. The assignee of 
a labor or material claim takes all the 
rights of the assignor against the con- 
tract bond. The mere fact that the holder 
of such a claim takes the note of the 
contractor for the amount of his debt 
does not affect his rights against the 
surety on the bond. Judgment for plain- 
tiff affirmed. 

*x* * * 
VOLUNTARY PAYMENTS 


The Kansas supreme court in Weber 
Implement & Automobile Co. vs. Du- 
bach et al. passes on a bond for a con- 
tractor pursuant to the provisions of 
60-1413-1414. The surety paid claims of 
material men for material that was used 
in the building of a road by the contrac- 
tor more than six months after the com- 
pletion of the contract. The higher 
court holds that the payments are volun- 
tary and do not of themselves give the 
surety making them any prior lien on 
funds due the contractor and held back 
by the county under the contract. The 
surety is subrogated to the rights of the 
material men and takes these rights and 
no more. The higher court says that 
here where the material man is only a 
general creditor, the surety is only a 
general creditor. The court below held 
that the surety was entitled to have as 
much of this money that it had expended 
paid to it in the proportion that that 
amount bore to the whole amount held. 
The judgment was affirmed. 

oS 2s 


SUBROGATION ISSUE UP 


Hammond entered into a_ contract 
with a school district to furnish ma- 
terials, and labor in the.erection of a 
school building. He agreed with the 
respondent, Stubbs Electric Company to 
purchase from it all supplies to be used 
in the work and in consideration the 
electric company agreed to indemnify 
the surety company against all loss on 
its bond. The school district was re- 
quired to retain 15 percent of the con- 
tract price for 30 days after completion 
of the work. The school district, how- 
ever, paid Hammond the full contract 
price before the expiration of the period. 
The International Time Recording Com- 
pany filed an unpaid claim for materials 
furnished Hammond, with the surety 
and it in turn referred the claim to the 
Stubbs company, the indemnitor. Judg- 
ment was entered against the surety, and 
the Stubbs company satisfied the judg- 
ment. The trial court held that the 
Stubbs company was entitled to be 
subrogated to the rights of the surety 
and awarded judgment against the 
school district. The Washington su- 
preme court holds that Hammond could 
not have received this money at the time 
he did, except for the wrongful act of 
the school district. Clearly, the Fidelity 
& Casualty had a right of action against 
the school district because the latter 
breached the bond. The Stubbs com- 
pany, having paid the judgment re- 
covered by the International against the 
surety, was entitled to be subrogated to 
the rights of the surety. The judgment 
was affirmed. Longview School District 
No. 112 v. Stubbs. Electric Co. et al. 
Washington Supreme Court. 
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Established in 1869, the London Guar- 
antee is one of the oldest and strongest 
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accelerate the handling of routine and special matters 


because it helps them to get and hold business. 
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Beha Helps Launch 
Chicago Control 


Committee of Local Men Author- 
ized to Study Plan 
and Report 


GENERAL SESSION HELD 


Branch Managers and General Agents 
Gather to Hear Acquisition Cost 
Reform Plan Outlined 


Creation of a committee of five Chi- 
cago branch managers and five general 
agents to ponder the proposed Chicago 
Casualty Acquisition Cost Control was 
authorized at a session of 78 Chicago 
casualty men Tuesday, which was at- 
tended and addressed by J. A. Beha, 
representing the Casualty Acquisition 
Cost Conference. Lyman Drake of 
Critchell, Miller, Whitney & Barbour, as 
chairman of the Chicago Insurance 
Agents Association, in process of or- 
ganization, is to name the five general 
agents on the committee while W. H. 
Stewart of Stewart, Keator, Kessberger 
& Lederer, as president of the Casualty 
Club of Chicago, is to name the five 
branch managers. ; ; 

This committee is to be supplied with 
the list of companies, which have en- 
dorsed the idea of the Chicago Control 
and have reaffirmed their pledge to abide 
by the acquisition cost rules in that city. 
The committee will also be furnished 
with a complete list of general agents 
appointed by every company, which is 
a member of the Casualty Acquisition 
Cost Conference. Mr. Beha told the 
gathering that all but two members of 
the acquisition cost conference have 
signed the pledge. One of. the non- 
signers, he said, is not active in the 
Chicago territory and the other he be- 
lieves can be persuaded to sign. Some 
of the companies, he declared, signed 
with reservations. 


Amendments To Be Made 


The committee is scheduled to hold 
sessions, discuss amendments to the con- 
stitution and by-laws, the details of 
which were printed in last week’s 
NATIONAL ‘UNDERWRITER, and to report 
back to another general meeting. Mr. 
Beha indicated that he would like to 
have the report of this committee com- 
pleted by Aug. 19, when the recently 
appointed committee on fidelity and 
surety acquisition cost of the National 
Convention of Insurance Commissioners 
is to hold its first session in New York. 

Mr. Beha said that the need for ac- 
quisition cost reform was urgent. He 
declared that unless reform comes from 
within the ranks of the companies them- 
selves that reform would be imposed 
upon the companies by the insurance 
commissioners. He said that the Chi- 
cago Casualty Acquisition Cost Control 
should confine its activities exclusively 
to acquisition cost and should not deal 





National Bureau Revises 
Garage and Payroll Rules 


AUTO LIFTS INCLUDED FREE 
Past Experience Makes Upward Rate 


Revision Necessary—Revise Pas- 
senger Car Lists 





NEW YORK, Aug. 5.—The National 
Bureau of Casualty & Surety Under- 
writers has promulgated revised sched- 
ules of automobile garage public liability 
and property damage and payroll rates 
for the entire country except Massachu- 
setts, Texas, Wisconsin and New 
Hampshire, effective Aug. 3. 

As has been the case with automobile 
public liability and property damage, 
the experience has been bad and the 
rate revisions are mainly upward. There 
are also several changes in rules and 
classifications. The minimum premiums 
covering automobile repair shops and 
sales agencies have also been increased, 
as unfavorable experience has_ been 
shown in small garages subject to mini- 
mum premiums. 


Can Cover Greasing Lifts 


There has been revision of the rules 
covering garages, repair shops and sales 
agencies. The most important revision 
is one which permits coverage for the 
operation of automobile lifts used in 
lifting automobiles for greasing or re- 
pairs under a garage policy without in- 
creased charge. Formerly these lifts 
were classed as elevators and required 
an additional premium. 

Another change permits extending 
garage policies to cover one or more 
additional named assureds who have a 
financial interest in the operation of the 
garage, for an additional premium. 


Include Executives’ Salaries 


The revised rule governing the appli- 
cation of payroll rates now provides 
that salaries of the executive officers, 
proprietors and copartners whose duties 
require exposure to the hazards of the 
business shall be included at a fixed 
amount of $2,000 a year. Formerly the 
premium rate was computed on the basis 
of actual remuneration up to $2,000. 

The National Bureau at the same 
time announced that the list of private 
passenger cars has been revised to in- 
clude new makes and models announced 
by makers in the last few weeks. 


with the matter of rates. He said that 
in the Control every member should be 
on an equal basis, indicating, among 
other things, that the rule as to the 
number of general agency appointments 


should be applied without discrimina- 
tion. That feature is causing much con- 
cern in Chicago, particularly among 


those companies which have an excess 
number of general agents. 

Allan I. Wolff of Klee, Rogers, Loeb 
& Wolff did most of the talking from 
the floor. He said that the Control 
should not be launched in haste. The 
branch managers, he declared, had sev- 
eral days in which to study the proposed 
constitution and by-laws of the Control, 
but the general agents were not so in- 
formed. He also said that plans should 

(CONTINUED ON PAGE 32) 





Companies Make Decision 
to Limit Credit Insurance 


MAY CHANGE RATES, FORMS 
Need for More Careful Underwriting 


Stressed at Meeting of Company 
Men in East 





NEW YORK, Aug. 5.—Decision to 
restrict the underwriting of credit in- 
surance was the principal outcome of a 
meeting of credit insurance officials of 
four companies at Asbury Park. 

The companies represented are the 
National Surety, Ocean Accident, 
American Credit Indemnity and Lon- 
don Guarantee. 

Premium volume was found to have 
fallen off somewhat but not to the ex- 
tent which might have been expected as 
a result of business conditions.. It ap- 
pears that failure are till heavy. 

People are more than uually willing 
to buy credit insurance and unusual 
care is necessary in underwriting. Pos- 
sible changes in rates and policy forms 
were also discussed but no definite 
action taken. 


Beha Will Aid California 
Reform During September 


J. A. Beha, general manager National 
3ureau of Casualty & Surety Under- 
writers, will aid in putting into effect 
the California Casualty Acquisition Cost 
Conference while he is on the coast 
attending the annual meeting of the Na- 
tional Association of Insurance Agents 
in September. He will probably call a 
meeting of general agents and branch 
managers at that time, similar to the 
meeting he held in Chicago Tuesday, 
looking to reform in that city. It has 
been suggested that the title of the 
proposed California organization be 
changed to California Casualty Acquisi- 
tion Cost Control to conform to the 
Chicago idea and to prevent confusion 
with the Casualty Acquisition Cost Con- 
ference, 





Most Companies Reply 
to New York Query 





NEW YORK, Aug. 5.—Spurred 
to activity by the second letter 
addressed them by the insurance 
department, casualty companies 
that had not previously furnished 
a list of the different types of 
their field representatives and the 
grade of commission’ granted 
each, have for the most part now 
sent in the data, which is being 
gone over critically by the depart- 
ment men. It is proposed by Su- 
perintendent Van Schaick to send 
out a like questionnaire affect- 
ing fidelity and surety, the pur- 
pose being to determine the 
degree to which the rules of the 
acquisition cost conference gov- 
erning the lines are being ob- 
served. ° 














Approves Boost 
on Compensation 


Superintendent Van Schaick of 
New York Allows 15 
Percent 


TENNESSEE RAISE VOTED 


Companies Warned That 4.7 Percent 
Emergency Factor Is Subject to 
Revision Later 


NEW YORK, Aug. 5.—Superinten- 
dent Van,Schaick of the New York de- 
partment announces his decision, effec- 
tive Sept 1, to allow the 15 percent in- 
crease in compensation rates requested 
by stock and mutual companies writing 
workmen’s compensation here, and by 
the state fund. 

The superintendent pointed out, how- 
ever that “the emergency factor of this 
increase, namely 4.7 percent, is solely 
an emergency increase and will be sub- 
ject to revision as soon as experience 
throws more light on the problem. 


Expeets Additional Revenue 


“Through the proper exercise of rigid 
economy in the conduct of the work- 
men’s compensation insurance business, 
together with a strict review of classifi- 
cations and payroll! records of their as- 
sureds, to the end that all assureds are 
properly classified and required to pay 
the proper rate of premium on their full 
payrolls, sufficient additional revenues 
and savings should result to enable the 
insurance companies to overcome this 
emergency factor.” 

The new schedule filed by the Com- 
pensation Insurance Rating Board, rep- 
resenting all classes of companies writ- 
ing this type of business, provides for 
increases in the following ratios: manu- 
facturing, 17 percent; contracting, 9 per- 
cent; all others, 13 percent, producing an 
average of 13 percent, an increase which 
is supplemented by a modification in 
the experience rating plan, which will 
have the effect of increasing the pre- 
miums collectible by 2 percent, making 
the total change requested an increase 
of 15 percent. 


Second Raise This Year 


The increase requested is in addition 
to the average increase of 10.3 percent 
which became effective Jan. 1 of this 
year, at which time the contracting 
received a greater increase in rates 
than the manufacturing classification. 

The present increase is made up of 
6.7 percent, representing increases in 
indemnity and medical losses reflected 
by the experience of the policy year 
1929, with a proper loading for expenses; 
a further increase of 3.6 percent to pro- 
vide for the steadily mounting cost of 
medical treatment for injured workmen; 
and finally the emergency loading factor 
of 4.7 percent previously referred to. 

This emergency “is contributed to by 

(CONTINUED ON PAGE 32) 
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Company Conference Called 
on Teachers Group Business 





MEET SEPT. 15 IN CHICAGO 





J. P. Collins, National Casualty, Re- 
views Results of Survey Made 
in That Field 





Representatives of all casualty com- 
panies writing teachers’ group disability 
and those interested in this class of 
business will be invited to attend a 
conference for the purpose of setting 
up standard policies, rates and under- 


writing principles, to be held at the 
Palmer House in Chicago Sept. 15. 


J. P. Collins, agency supervisor of the 
National Casualty and past president of 
the National Association of Accident 
& Health Managers, who has concluded 
several months’ investigation of the 
teachers’ group problem, will present 
his findings at the conference. 


Two Meetings Held Already 


The five companies that write per- 
haps 95 percent of the teachers’ group 
business have held two previous con- 
ferences, the first in Detroit a year and 
a half ago and the second in Chicago 
last December. At the second con- 
ference the phraseology of the policies 
was agreed upon but nothing was done 
about setting up a minimum percentage 
of available risks that would have to 
be included in order to write a group 
profitably on a non-selective basis. Mr. 
Collins was authorized to survey the 
teachers’ group field and to call a third 
conference when the facts were col- 
lected. 

Evils in Business Listed 


“Companies writing this class of busi- 
ness have found many evils—the prin- 
cipal one non-selective underwriting,” 
says Mr. Collins. “I have been unable 
to understand why we should depart 
so far from underwriting rules that we 
have established governing the accept- 
ance of individual risks merely because 
we are writing a group. Every 100 
miscellaneous risks passing over the 
desk of the underwriter show at least 
five rejections. 

“School teachers’ groups on a close 
analysis will show about 8 percent un- 
desirables and when the business is writ- 
ten on 75 percent or 65 percent non-se- 
lective basis, we are sure to get every- 
one of the undesirables, which raises 
the percentage of the group we do get 
to from 12 to 20 percent. Add to that 
the average risks, for which all com- 
panies charge an extra premium, and 
we show a still worse condition. 


Phraseology Must Be Corrected 


“Evil No. 2 is the agreement to pay 
for disability that begins after the date 
of insurance, without regard to whether 
or not disability is a result of a stand- 
ing chronic condition and as to whether 
the disability is voluntary or involun- 


tary. Our records hold, and we be- 
lieve the records of other companies 
must hold, a number of cases where 


within a few days after the policy was 
written the insured voluntarily went to 
the hospital for an operation to relieve 
an old chronic condition, such as goitre, 
tumors, etc. 

“The phraseology used in group pol- 
icies must be corrected if the companies 
are to expect a fair underwriting profit 
on business written at premiums which 
teachers can afford to pay. Another 
evil is the assault on existing business, 
instead of respecting one another and 
limiting efforts to the development of 
the field. There has been considerable 
of this, and it will continue unless we 
have the moral courage to come to a 
complete understanding and scrupulously 
abide by such an agreement.” 





The Beacon Mutual Indemnity of Co- 
lumbus, O., has been licensed in Ohio 
to write automobile insurance. 4 4 
Allen is president and C. J. West, secre- 
tary. 








Woman Jailed Who 
Failed to Pay P. D. 
“) Judgment of $117 











A story of exceptional value to auto- 
mobile insurance producers appeared in 
the early edition of the Chicago “Tri- 
bune” for Aug. 1. It was the story of 
a woman spending a week in the Cook 
county jail for failure to pay a $117 
judgment for damages to the automobile 
of a Detroit resident. The “Tribune” 
story was written from the point of view 
of the jailed woman. 

This is the story that many producers 
have been waiting for. It is the answer 
to those motorists who refuse to buy 
automobile public liability insurance on 
the grounds that they are “judgment 
proof.” In many states where malice 
is part of the judgment, and malice is 
always a part except in a contract judg- 
ment, the creditor may cause the person 
against whom he has obtained a judg- 
ment to be incarcerated by paying for 
the lodging in jail. There is evidence 
that lawyers are beginning to invoke 
this provision more freely. THE Na- 
TIONAL UNDERWRITER has had clippings 
from Michigan, Rhode Island, New 
York, New Jersey, Colorado, Pennsyl- 
vania and North Carolina telling of the 
application of the provision in those 
states. 


Illinois Story Appropriate 


The story in question is particularly 
appropriate because it proves that per- 
sons who are not insured even for prop- 
erty damage may be sent to jail when 
the judgment is for so small a sum as 
$117. 

The story, which is captioned “Mother 
of Four in Jail a Week for Auto Crash 
Damage,” reads: 

“Because she had no money to pay 
a $117 judgment for damages to the 
automobile of a Detroit man, Mrs. 
Eleanor Byzek, 7131 Stony Island ave- 
nue, a wash woman and the mother of 
four children, whose only support she 
is, has spent the last week in the county 
jail. Taken yesterday on a pauper’s peti- 
tion before Judge J. G. Van Keuren, 
who is sitting in the county court, she 
was released on bonds of $150 signed 
by her attorney, Thomas P. Fitzpatrick, 
pending a hearing on Aug. 14. 

“More than a year ago, Attorney Fitz- 
patrick informed the court, Mrs. 
decided to try to extend her laundry 
work by purchasing a small car in 
which to make her deliveries. While 
she was learning to drive, she struck 
the parked car of Robert M. Trader of 
Detroit. Trader sued for damages. 

“Last Friday a capias was issued for 
Mrs. Byzek and because of her failure 
to pay the Trader judgment she was 
compelled to go to jail. Her three 
smaller children were left in the care of 
Robert, 19 years old, who has no job at 
present. Mrs. Byzek was deserted by 
her husband after the birth of the 
youngest child, seven years ago.” 


Quit St. Louis Auto Field 


ST. LOUIS, Aug. 5—The Union 
Automobile of Los Angeles is the latest 
company to withdraw from the St. Louis 
field due to unfavorable loss experi- 
ence. Other companies that have with- 
drawn from St. Louis so far as automo- 
bile risks are concerned, are the Georgia 
Casualty, Federal Automobile and Ohio 
Casualty. 

The activities of ambulance chasing 
lawyers and their runners and snitchers 
makes St. Louis a tough spot for any 
company writing liability business and 
the companies here are forced to charge 
a much higher rate as a result. 

One local agent in commenting on 
this situation recently remarked that 
companies have cancelled more liability 
policies in St. Louis the past year than 
in five years previous. 


3yzek | 





Program Is Announced for 
Insurance Counsel Meeting 





CONVENTION DATES CHANGED 


Sessions to Be Held at Swampscott 
Sept. 14-16 Instead of Sept. 17-19 
as Originally Scheduled 





The International Association of In- 
surance Counsel will hold its annual 
meeting at Swampscott, Mass., Sept. 14- 
16 instead of Sept. 17-19 as originally 
announced. The change in dates was 
made so that the meeting would not 
conflict with the annual meeting of the 
American Bar Association in Atlantic 
City Sept. 17-19. 

A golf tournament has been arranged 
and a trophy donated by Grover Middle- 
brooks of Atlanta which will be awarded 
to the winner. One evening will be 
given over to a banquet and dinner 
dance. A, card party will be held for 
wives and daughters of members and 
suitable prizes will be awarded. 


Speakers Are Announced 


The program committee has secured 
some very able speakers. Those an- 
nounced so far are: 

“The preparation and defense of in- 
sured and insurance cases,” David F. 
Lee, Binghamton, N. Y., former su- 
preme court justice. 

“Right of surety to release a prisoner 
of a foreign state when governor re- 
fuses to issue extradition, and surrender 
of a prisoner by a surety for the re- 
lief of his bond,” W. A. Porteous, Jr., 
New Orleans. 

“Rights of persons furnishing mate- 
rial or labor to subcontractor to sue di- 
rectly on original contractor’s construc- 
tion bond,” J. C. Cooper, Jacksonville, 
‘la, 

“Right to recover by estate where 
beneficiary murders the insured,” C. I. 
Dawson of Louisville, United States 
district judge for Kentucky. 

A number of insurance executives, in- 
cluding state insurance officials, will 
also address the meeting briefly. 

The association is composed of law- 
yers who represent insurance companies 
either at the home office or as local 
counsel. It has about 900 members, 
150 of them being general counsel and 
executives of companies. 


Broker Acts for Company 
in Delivery of Policy 





When a broker alters a policy, in- 
creasing its coverage, and pockets the 
excess premiums the company must re- 
imburse the assured. This is the deci- 
sion of the appellate term of the New 
York supreme court in the first depart- 
ment in the case of Manhattan Wet 
Wash Laundry Company vs. Great 
American Indemnity. In effect, the de- 
cision establishes that a broker is an 
agent of the company for delivery of 
the policy to the assured. 

The broker altered the policy to cover 
five teams for teams liability instead of 
three and to cover property damage, 
which the company refused to issue. 
The discrepancy was discovered when 
audit was made at the end of the policy 
year. 

In the municipal court the action was 
decided in favor of the Great American 
Indemnity. 

“The evidence,” the appellate term de- 
clared, “established that Bloom was the 
agent of the plaintiff for the purpose of 
delivering the policy and collecting the 
premium, It follows that the plaintiff 
must bear the resnonsibilitv for his mis- 
conduct in collecting a greater premium 
than the defendant was obliged to pay. 
Bloom was acting within the apparent 
scope of his authority in obtaining the 
excess payment.” 





Mutual Formed to 
Cover Soft Drink 
Men’s Automobiles 














The Badger State Casualty, which its 
sponsors describe as being a limited mu- 
tual, is being organized in Milwaukee 
and has applied for a Wisconsin license. 
According to F. J. Rohde, Milwaukee 
insurance man and apparently one of 
the promoters, in a communication to 
certain Wisconsin agents, the Badger 
State Casualty is organized to write 
automobile lines for owners and em- 
ployes of “soft drink parlors.” Those 
who have been informed about the com- 
pany, see a rich field for it in Wiscon- 
sin. The number of soft drink parlors 
in Milwaukee alone is estimated at 3,000. 

“A large number of insurance compa- 
nies,’ Mr. Rohde’s communication de- 
clares, “have ruled as undesirable the 
owners and employes of soft drink par- 
lors. 

“At the suggestion of a number of 
these automobile owners, and aided by 
their insurance agents, the Badger State 
Casualty has been organized for the pur- 
pose of insuring these risks. Applica- 
tion for a license to transact business 
is being made to the insurance depart- 
ment. 

“The company will insure any auto- 
mobile owner who is a careful driver, 
and will issue a standard form of policy 
at manual rates. A reduction of 10 per- 
cent will be allowed to the policyholder 
whose experience has been favorable 
during the past two years. 


Management of Company 


“The management of the company is 
composed of insurance men, all of whom 
have had many years experience in the 
automobile insurance business. The 
opinion of these underwriters, based on 
their experience, is that the average soft 
drink parlor owner or employe is as 
good or even a better physical risk than 
the average automobile owner in other 
lines of business. 

“No doubt you have a number of 
clients who have had a favorable expe- 
rience but were unsuccessful in obtain- 
ing insurance due to their occupation. 
We will be glad to write these risks for 
you upon acceptance of the enclosed 
application returned to us properly com- 
pleted. You will note that the applica- 
tion does not bind the company until 
the policy is issued. 

“We trust we will hear from you im- 
mediately and will thank you for your 
cooperation.” 

Incorporators are: F. J. Rohde, L. 
Macdonald, L. G. Zander, D. W. Wen- 
delborn, H. C. Ewert, J. B. Croke, J. 
P. Rowan, E. A. Mueller, Thomas Sig- 
erson, A. P. Krieger, R. E. Becker, A. 
G. Bury, all of Milwaukee; William 
O’Neill, Lake Geneva; H. C. Williams, 
Menominee Falls; J. J. Murray, Wau- 
watosa. 





Chance to Get a Juicy 
Plate Glass Premium 





NEW YORK, Aug. 5-—What 
is reputed to be the largest glass 
order ever placed in the United 
States is that recently awarded the 
Pittsburgh Plate Glass Company 
for furnishing 1,000,000 square 
feet to glaze the 28,000 windows 
and 10,000 doors and office pan- 
els in the 10 buildings to be erect- 
ed in the Radio Center of this 
city. Assuming that the glass cost 
the customary figure of 40 cents 
a square foot, the total cost 
would be $400,000. To what ex- 
tent the glass will be insured 
against breakage is an interesting 
speculation among plate glass 
underwriters here. 
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Non-Can Differs 
from Disability 
Believe It Is Immune From Evils 


Which Have Beset Life 
Policy Clause 


STRICTER UNDERWRITING 


Companies and Agents Do Not Look 
for Less Favorable Experience if 
Life Plan Is Curtailed 


NEW YORK, Aug. 


crease in 


5.—The big in- 
non-cancellable accident and 
health business that would result if life 
companies should eliminate or dras- 
tically restrict the present disability 
clause will not bring about a less favor- 
able experience in the field, 
according to company and 
agents. 

Non-can men point out that although 
the coverages are similar, there are sev- 
eral important differences between non- 
can accident and health insurance and 
supplementary disability as written by 
life companies. 


non-can 
officials 


Stronger Underwriting Position 


The fact that the non-can company is 
not concerned whether a large life policy 
hinges on acceptance of the disability 
risk makes it easier to turn down risks 
strictly on their merits. Thus, desire for 
premium volume, either on the part of 
home office or field, can have little effect 
on underwriting judgment, for the pre- 
mium on even the largest case issued is 
small compared with that on a large line 
of life insurance. 

Those in the non-cancellable business 
point out that both moral and physical 
qualifications often must be interpreted 
on an entirely different basis for dis- 
ability underwriting than for life insur- 
ance. While the element of moral haz- 
ard may amount to only about 5 percent 
in issuing a life policy it is likely to be 
nearer 95 percent for disability. 


Greater Fraud Hazard 


Because of the vastly increased possi- 
bilities of fraud on disability claims as 
compared with life insurance, non-can 
underwriters feel that there is a large 
number of persons who would be good 
life insurance risks but would be unin- 
surable for disability at any premium. 

On the medical side, requirements are 
often quite different from life insurance 
and sometimes just the opposite, as in 
the case of overweight and underweight 
at certain ages. It is frequently much 
more difficult to detect a condition 
which will result in a disabling illness 
than to unearth one which might result 
in an earlier than average death. 

The importance of the moral hazard 
element is one reason why a large part 
of the underwriting in the non-can line 
is done in the field at the agency office 
issuing the policy. Much responsibility 
is placed on these offices to guide the 
home office in its underwriting. 

Occupational classification of risks is 
an important item in the non-can field 
which has been getting more attention 
from disability underwriters of life com- 
panies. 


Brushwood Has Resigned 


Executive Vice-President J. W. 
Brushwood of the Consolidated Indem- 
nity has resigned. He was formerly 
with the National Surety and then went 
to the Royal Indemnity before taking 
his position with the Consolidated In- 
demnity. 











Stock, Mutual, State Fund Men 
Agree on Need for Increase 








Stock, mutual and state fund repre- 
sentatives were unanimously of the 
opinion that the present compensation 
rate level is insufficient during the hear- 
ing before Superintendent Van Schaick 

t New York on the proposed rate in- 
crease. 

The rate increase proposed by L. 
Senior of the compensation re Mors 
rating board was an aver age 15 percent 
advance. The rates for manufacturing 
classes would be increased 17 percent; 
contracting 9 percent and all other 
classes 13 percent. In addition there 
would be an adjustment of the experi- 
ence rating plan, which would give a 2 
percent further improvement in the rate 
level and bring the total average up to 
15 percent. The adjustment would give 
fuller credit to the debit rating under 
the system. 

The statement of the New York de- 
partment of labor was introduced, show- 
ing that the average factory wage re- 
duction since 1929 has amounted to 
about 10 percent. It was 
that this fact stimulated malingering, 

The Hotel Men’s Association 








contended | 


intro- | 
duced a petition objecting to the in-| Column 6 shows 


permitted to show that their class of 
risk did not require the proposed in- 
crease. The real estate board went on 
record against the increase, though its 
opposition was not vigorous. 

Mr. Senior made the principal plea on 
behalf of carriers. Other speakers for 
the advance were J. A. Beha, general 
manager National Bureau of Casualty 
& Surety Underwriters; J. L. Train, sec- 
retary Utica Mutual, and G. Smith, head 
of the New York state fund. 


Table Shows Deficit 


A table was introduced at the hear- 
ing showing that from 1923-1930 inclu- 
sive there was a combined deficiency in 
compensation results country-wide of 
$86,886,142. Another table was intro- 
duced showing that the deficiency dur- 
ing that period in New York state was 

$28,225,372. Following is the country- 
wide table with column 4 showing the 
amount of losses expected, being 60 per- 
cent of the earned premium as shown 
in column 2; the deficiency, which is 
shown in column 5, being the amount by 
which the losses incurred, column 3, ex- 
ceeded the losses expected, column 4. 
the ratio of the de- 


crease and asking that the hotel men be | ficiency to the premium earned: 


Calendar 





Percent 


Premiums Losses Losses of Pre- 

Year Karned Incurred Expected Deficie m "y mium 
NU oe wien wore $126,077,131 $ 84,566,554 $ 75,646,279 $ 8,920,275 1.1 
Be awelaescan 142,955,094 99,215,708 85,773,056 1 azn 9.4 
BE Ne bec ee ven 156,826,233 103,338,170 94,095,740 »242,439 5.9 
eer 178,851,560 117,876,838 107,310,936 10,565,902 5.9 
| i Aare 188,191,554 120,759,141 112,914,932 7,844,208 4.2 
i a ae 190,196,447 120,880,572 114,117,868 6,762,704 3.6 
BE *cwewecees 203,862,843 138,485,073 122,317,706 16,167,367 7.9 
Beee deaweesusy 197,813,137 132°528. 176 118,687,882 13,840,594 7.0 
TOTAI $1,384,773,999 $917,650,541 $830,864,399 $86,786,142 6.3 


Only Sie Side ett to 
Sell School Bus Coverage 


The Buckeye Union Casualty of Jack- 
son, O., is urging its agents to make a 
special drive for school bus business 
these days, advising that nearly all poli- 
cies will go into effect the last of 
gust and the first of September. 

The Buckeye Union points out certain 
adtantages in its school bus endorse- 
ment, which extends the coverage to 
permit transportation of school officials, 
board members, parents, nurses, 





Au- | 


doc- ! 


tors and guardians as well as teachers 
and school children. Permission is also 
granted for the bus to be used as a 
pleasure car when not being operated 
as a school bus. Also, a _ substitute 
automobile or horse drawn bus is per- 
mitted if the named bus is laid up for 
repairs. 

The Buckeye policy does not require 
an additional premium if the school 
term is extended to compensate for sus- 
pension during the winter because of 
an epidemic. The policy covers owner, 
operator, trustee, school township or 
any person in an official capacity as a 
school official. 








Illinois Casualty Building 



































| ILtino1s CASUALTY BuiLoING | 





This is the Illinois Casualty building 
at Springfield, Ill. The company pur- 
chased the Sangamo Club house and 
had it refitted for home office use. The 
company is increasing its capital to 
$500,000. It has 500 agents, 400 of 


| dent and his son, 


business 


whom are producing right 
along. It confines itself now to full 
coverage automobile insurance but in 
due season it will extend itself to other 
casualty lines. J. L. Pickering is presi- 
Paul W., is secretary. 





Billion Mark in 
Payments Passed 


Travelers Its Losses 


Since Commencement of 


Analyzes 


Business in 1864 


HALF UNDER LIFE FORMS 


Liability and Auto Accident Benefits 
$98,000,000; Compensation $163,000,- 
000; Liability $131,000,000 





The billion dollar mark in payment of 
claims under all forms of insurance con- 
tracts since it started writing business 
has been passed by the Travelers, ac- 
cording to official announcement. The 
Travelers is paying benefits averaging 
$100,000,000 a year. 

More than half a billion dollars has 
been paid under life insurance policies 
for death and injuries, while more than 
$400,000,000 has been paid under casu- 
alty contracts. More than $317,000,000 
has been paid under life contracts be- 
cause of death. More than $191,000,000 
has been paid in benefits to living life 
policyholders, of which amount $51,000,- 
000 represents matured endowments and 
payments under annuity contracts. 


Accident Benefits 


The Travelers has paid out more than 
$98,000,000 in accident benefits, of which 
$36,000,000 was paid to beneficiaries as 
the result of death to policyholders. 
More than $29,000,000 has been paid out 
under health contracts. 

More than $163,000,000 has been paid 
for compensation claims. The Travelers 
points out that although compensation 
benefits have only been paid for 20 
years, the total benefits under this item 
amount to more than 38 percent of all 
the casualty claim payments of the 
Travelers covering the hazards of life. 
Auto 


Liability and Payments 


The total claim payments for liability 
and automobile liability have been 
nearly $131,000,000. Automobile prop- 
erty damage and collision payments have 
amounted to $36,000,000, while automo- 
bile fire, theft and tornado payments 
have amounted to more than $4,000,000. 
The Travelers finds that it is paying an 
average of $55,000 for each business day 


of the vear because of automobile acci- 
dents. 
More than $9,000,000 has been paid 


under burglary contracts. 

The Travelers Fire has paid out $17,- 
000,000, of which 19 percent was in con- 
nection with automobile. Losses under 
aircraft fire, theft and crash account for 
$21,000 of the total payment. 


During the first year of business of 
the Travelers in 1864, total claim pay- 
ments amounted to $427, while last year 


they were more than $105,000,000. The 
Travelers predicts that the second bil- 
lion dollars in policy benefits will prob- 
ably be passed within the next 10 years. 


New Law Brings More Business 


LINCOLN, NEB., Aug. 5.—Casualty 
companies report a considerable volume 
of auto liability insurance written in 
Nebraska in advance of the going into 
effect Aug. 2 of the financial responsi- 
bility law. Many applications came in 
without direct solicitation, a number of 
agencies conducting an intensive adver- 
tising campaign stressing the fact that 
failure to pay damages barred drivers 
from use of their licenses or machines 
until they had squared the judgment. 
Rates remain unchanged. 
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SERVICE UNEQUALED 


ALL OVER THE 
WORLD 














An organization of specialists in the handling 
of all claims, including— 


AUTOMOBILE — AvIATION — UsE & Occu- 
PANCY—FIRE—TORNADO—RENTAL — SPRIN- 
KLER LEAKAGE—FuURS—JEWELRY—ALL RISK 
BurcLary — Live StocK — BLANKET BoNnDs 
—RaADIUM—FINE ARTS. 





CHICAGO — NEW YORK — PHILADELPHIA 
LOS ANGELES—SAN FRANCISCO 
MONTREAL—LONDON—MANCHESTER 
STRASBOURG—ANTWERP—GENOA 
ALEXANDRIA—CAIRO—SHANGHAI 
PARIS—MARSEILLES—NICE 





Represented in every principal city in the world 











Physicians Protective to Be 
Merged with Lincoln Lloyds 


DETAILS BEING WORKED OUT 





Reorganized Chicago Carrier to Re- 
write Auto and A. & H. Business 
of Assessment Affiliate 





Negotiations are under way for dis- 
solving the Physicians Protective of 
Chicago, an assessment concern organ- 
ized just before the new Illinois assess- 
ment law went into effect in July, 1929, 
and rewriting the business in the re- 
organized Lincoln Lloyds of Chicago. 
Final details have not been worked out 
but the deal will be closed soon. 

Lincoln Lloyds and the Physicians 
Protective are closely allied since the 
new attorney-in-fact, the Lincoln Under- 
writers Corporation, has a directorate 
composed of three from each carrier 
with a seventh man, S. A. Bell, named 
by Winzer & Co., certified public ac- 
countants who were employed to handle 
technical details. Mr. Bell will serve 
temporarily until arrangements are com- 
pleted. 

Lincoln Lloyds will confine itself to 
automobile and health and accident busi- 
ness, taking over all renewals of the 
Physicians which it is said amount to 
approximately $80,000 accident and 
health and $60,000 automobile. The 
Lincoln Lloyds will start with approxi- 
mately $125,000 premium income. The 
guarantee fund is to be revised and set 
initially at $250,000, but it is said this 
will be raised before the end of the year 
to $300,000. 

The Lincoln will write direct on auto- 
mobile and accident and health mainly 
in Illinois, although it may take some 
reinsurance in other states. It is dis- 
continuing its automobile business in 
Missouri since this was inconsequential. 

W. E. Wolfe, formerly of the Su- 
preme Casualty and Time of Milwaukee, 
temporarily was placed in general charge 
and probably will be retained in that 
capacity. 


Approves Boost 
on Compensation 


(CONTINUED FROM PAGE 29), 
part-time employment, wage scale re- 
ductions not reflected in the statistics 
upon which the present rates are based, 
and the increased mechanization of in- 
dustry.” 

While recognizing the vital necessity 
of keeping carriers financially sound if 
compulsory insurance is to be effective, 
Mr. Van Schaick, in granting the in- 
crease, emphasized the fact that indus- 
tries have been laboring under heavy 
burdens for almost two years and that 
while insurance companies writing this 
type of business under present condi- 
tions “may properly call for an increase 
in rates as requested, they should do 
everything in their power to reduce the 
drain on their premium incomés result- 
ing from commissions and administra- 
tion expenses.” 

The National Council on Compensa- 
tion Insurance has sent out notices to 
the effect that the Tennessee depart- 
ment has approved a flat increase of 5.9 
percent in rates effective on new and re- 
newal business as of Sept. 1. This in- 
crease was filed as a part of the coun- 
trywide emergency program. Revised 
rate sheets will be issued shortly, Gen- 
eral Manager W. F. Roeber states. 


Haverkamp on the Coast 
SAN FRANCISCO, Aug. 5.—W. F. 


Cannon, resident vice-president of the 
Union Indemnity, announces the ap- 
pointment of J. D. Haverkamp as as- 
sistant to Al Thomas, superintendent of 
the surety department in northern Cali- 
fornia. Mr. Haverkamp comes from 
the home office in New Orleans, where 
he served in the contract bond depart- 
ment. 





——. 


Reckless Driving Results 
in Many Claims on “D. I.” 





LORRY JACOBS GIVES VIEWS 





Vice-President of Insurance Advertis- 
ing Conference Comments on Con- 
ditions in the Southwest 





NEW YORK, Aug. 5.—Fast and 
reckless driving is causing so many dou- 
ble indemnity claims in Texas and the 
southwest that it may eventually result 
in discontinuance of this feature by 
companies writing a large part of their 
business in that section, according to 
Lorry Jacobs, directory of publicity, 
Southland Life of Dallas, who is here 
in connection with his work as vice- 
president of the Insurance Advertising 
Conference. 

Mr. Jacobs also believes that the 
writing of disability insurance by life 
companies does more harm than good, 
because of the possibilities of misrep- 
resentation on the part of unscrupulous 
or over-enthusiastic agents. 

Highway fatalities in the southwest 
have increased so as to be a serious 
factor in boosting mortality ratios of 
some companies, Mr. Jacobs says, and 
the use of airplanes in that territory is 
so much more prevalent than in other 
sections that the aviation hazard also 
is a consideration. 

One of the most frequent causes of 
auto deaths is loose gravel, which is not 
so frequently encountered on main high- 
ways in other localities. A driver go- 
ing at high speed who hits an unex- 
pected stretch of loose gravel where a 
road grader has been reconditioning 
the highway can do little except hope 
that the car will not dive off the road 
before he can slacken speed and re- 
gain control. 

Mr. Jacobs finds that Texas and 
southwestern business conditions are 
more favorable than in the east. The 
opening of the east Texas oil field did 
much to tide over a dull season and 
did the entire state a great deal of good. 


Beha Helps Launch 
Chicago Control 


(CONTINUED FROM PAGE 29) 
not be matured at Tuesday’s session be- 
cause general agents were not fully rep- 
resented at that meeting. He made the 
suggestion that in the reform, basic 
principles of the acquisition cost rules 
be studied. These rules have been in 
effect for nine years, he declared, and 
have not proved workable. It was at 
Mr. Wolff's suggestion that the five 
general agents on the organization com- 
mittee will be representatives of the 
Chicago Insurance Agents Association. 

W. H. Hansmann, Fidelity & Deposit, 
asked that the organization committee 
be supplied with all general agency ap- 
pointments in Cook county including 
those made in exception to the acquisi- 
tion cost rules. W. W. Steiner, Globe 
Indemnity, also asked that this informa- 
tion be furnished. 

Mr. Stewart acted as chairman of 
Tuesday’s meeting and Ogden David- 
son, Massachusetts Bonding, as secre- 
tary. 


Joins St. Paul-Mercury Indemnity 


R. B. Clark, for six years with the 
Detroit Fidelity & Surety, has joined the 
staff of the St. Paul-Mercury Indemnity 
as an assistant to G. R. Wentz. With 
George Leaf, who has been with the 
company for some time past, Mr. Clark 
will provide Mr. Wentz with valuable 
assistance in building up the surety de- 
partment. 


C. E. Trinder, vice-president and sec- 
retary of the Royal Indemnity and 
Eagle Indemnity, has been a visitor in 
Chicago. Superintendent of Agencies 
J. F. O’Loughlin is expected there next 
week. 
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This is the Summer to 


“SEE AMERICA” with 








wagon Days... 


en, by all means send for— 





“Seeing America with Atma” 
A new 48-page Book of Motor Tours 


—the most unique touring and recreational 
guide ever offered to motorists! 22 tours— 
each illustrated with a large 2-color map 
—each easily adaptable to the limits of your 
vacation and pocketbook. 


But whether it’s the ‘‘Down East Tour”, 
the “Great Smokies Tour’, the “Yellow. 
stone Tour’ ichever of these 22 inter- 



































subject the moment we cross the state line: 
No less than 12 states and 2 provinces 
in Canada may now, under certain condi- 
tions, take away your right to drive unless 


ALTNA-IZE 






See the Aitna-izer in your community. 
He is a man worth knowing. The Aitna 
is the first multiple-line insurance organ- 
ization in America to pay to its policy. 
holders one 
billion dollars, 


Mail this 
Today! 














The Atna Casualty & Surety Company, The Atna Life Insurance Company, The Auto- 
mobile Insurance Company, The Standard Fire Insurance Company of Hartford, Conn., 
write practically every form of Insurance and Fidelity and Surety Bonds. 





The Atna Casualty & Surety Company, Hartford, Conn. 


0 Send me copy of your Tour Book, 
“Seeing America with Atna.” 


0 Iam interested in an Aitna connection. 


Pilon si stsiinsinaiicciesiidiiainipiiatiasie siiccsteinltiaiaiainiiipsiphidespscamasemaiatniiti 


Address...... 
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Hartford Accident’s Record of 
Losses Above Fidelity Bonds 


E & & E N T I A L LY Chart showing losses reported on business super- 


vised by the Fidelity Department for the years 
1929 and 1930 where losses exceeded the bond 
penalty only. 


agency companies, Uninsured losses do not appear in this chart, 


“. * nor does the chart apply to the experience of 
recognizing the value poeta 











$2,100,000 





of full cooperation by 
the Home Office with 2,000,000 
men in the field. 1,900,000 








1,800,000 








1,700,000 


United States Fidelity | 1,600,000 
and Guaranty Company 500,000 





























° 1,400,000 

R. Howarp Buianp, President 
1,300,000 
1,200,000 

a es 
Fidelity and Guaranty "al 
ee on 

Fire Corporation le ai 
R. Howarp Buianp, President 900,000 
Frank A. GANTERT 800,000 
Vice-President and General Manager _— 











——__| 600,000 





















































500,000 
Home Offices 
400,000 
BALTIMORE, MARYLAND 
300,000 
(ES ASS RSS 2 eR RR RS eR Ee a a 
200,000 
100,000 
AUTOMOBILE PUBLIC BURGLARY ACCIDENT 
HEALTH 
LIABILITY LIABILITY THEFT 1929 1930 
PROP.DAMAGE TEAMS PLATE GLASS WORKMEN’S [ Represents penalties of bonds issued by the Fidelity Department of the Hartford 
Accident and Indemnity Company on which losses in excess of bond penalties 


COLLISION ELEVATOR STEAM BOILER COMPENSATION eee CaN 


Represents losses in excess of bond penalties used for the purpose of this Chart 
issued by the Fidelity Department of the Hartford Accident and Indemnity 
Company, Hartford, Conn 








1929 1930 
Losses in Excess Losses in Excess 
of Bond Penalties $909 322.25 of Bond Penalties $2,091 607 45 
* ‘ 
Amount Bond available Amount Bond available 
CneCra CCl Cnt for such losses 234,225 00 lor such losses 558,433 00 
Excess $675,097 25 Excess $1,533,174.45 





ID These figures represent an increase in excess losses in one year of $858,077.20 borne 
Say, FIRE AND LIFE entirely by employers This does not take into account uninsured losses, nor does it 


take into account excess dishonesty losses reported to about seventy-five other com- 


7, ASSURANCE CORPORATION, Ltd. panies in this country. This forcefully demonstrates the undeniable need for 


i Dishonesty Insurance in proper form and in adequate amounts. 
~ 
io] FREDERICK RICHARDSON, United Statos Manager 


iA 
COSY eee or acai i establishing of new agency connections 
of a nage RnGuspasty Pwegvernee oe the country. The results 
Early in the year the Eagle Indem- have been most gratifying, over 100 new 
nity of the Royal Group entered upon! appointments having been made during 
‘a vigorous production campaign for the | the first six months of 1931. 
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(Headline from Boston Newspaper) 


Consider this situation—an entire city embarrassed because 
of the guile of one clerk. When auditors discovered defalca- 
tions amounting to $285,000 they placed the blame on an em- 
ployee who heretofore had always proved himself highly 
exemplary. 




















As a result the bank closed its doors and the city was forced 
to adopt emergency measures to make up a sufficient payroll 
for its teachers and other municipal employees. 


The clerk was bonded—for $50,000—and the surety company 
paid off immediately, but it took the bank’s entire surplus to 
make up the deficit that should have been covered by adequate 
insurance. 














Here is hay for the wide-awake agent to cut. Fidelity bond- 
ing is a standard business practice and prospects are EVERY- 
WHERE. 









































OPERATING IN 
Arkansas, California, Colorado, District of Columbia, Illinois, lowa, Kansas, Kentucky, 
Louisiana, Maine, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, 
Missouri, Nebraska, New Hampshire, New Jersey, New York, North Caro- 
lina, North Dakota, Ohio, Oklahoma, Pennsylvania, Rhode 
»». Island, South Carolina, South Dakota, Tennessee, Texas, 4 


Utah, Vermont, Virginia, West Virginia, | 
4 Wisconsin, Wyoming ce 
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SPECIALISTS IN AUTOMOBILE INSURANCE 





It has been necessary for us to double 
our office space this year to care for in- 
creased business. This, in spite of a 


supposedly off-year and 
We double 


during summer months 
dull. 


which are _ considered 
With increased facilities we can give even 
faster and more thorough service than we have 
in the past. 
Our Illinois and Indiana agents are receiving close 
personal supervision right in the field from our 
Home Office executives who know this territory 
from years of actual experience in it. This per- 
sonal contact with the men on the firing line has 
been paramount in building a loyal organization 
of enthusiastic Illinois and Indiana agents. Agents 
are given every help that will enable them to in- 
crease their premium income. 
The diligent work of our agents has forced us to 
double our office space. Our help in working with 
them has enabled many of them to double their 
premium income. Naturally, they like to repre- 
sent us. We feel you will also. Write regarding 
representing this exclusive automobile insurance 
company. 


« » 


T. H. REITER 
President 


C. H. BARR 


Vice-President 


ILLINOIS NATIONAL 
CASUALTY COMPANY 


540 N. Michigan Avenue, Chicago 








Established 1919 | 


ATWELL, VOGEL & STERLING, INC. 
NATION-WIDE INSURANCE SERVICE 


PAYROLL AUDITS INSPECTIONS 


330 So. Wells St. 116 John St. 4616 Bruce Ave. 369 Pine St. 
Chicago New York Minneapolis San Francisco 





Sixteen Other Service Offices Throughout the Country 














Especially that unusual cover that means most to you. 
Or can Re-insure large percentage of all your liability. 
Re-Insurance DEE A. STOKER 
Excess Re-Insurance Re-Insurance Underwriter 
Catastrophe Hazard 2111 Daily News Building, CHICAGO 




















Insurance Audits Budgetary Control 


Scovell, Wellington & Company 
ACCOUNTANTS—ENGINEERS 
10 East 40th Street—New York 
Boston Springfield Philadelphia Syracuse Cleveland Chicago Kansas City San Francisco 























CHANGES IN CASUALTY FIELD | 








Chaloner Goes with Eagle 





Becomes Field Assistant for Royal In- 
demnity Running Mate in Central 
Western States 





R. S. Chaloner, who recently resigned 
as manager of the Lincoln Lloyds of 
Chicago, is returning to the stock com- 
pany fold, having been appointed field 
assistant of the Eagle Indemnity in the 
central west. Mr. Chaloner will have 
his quarters in the western service office 
of the Royal Indemnity and Eagle In- 
demnity in the Insurance Exchange, 
Chicago. He will be the production 
man of the Eagle Indemnity in the 
central west, traveling out of the Chi- 
cago office. It will be the plan of the 
company to extend its operations in the 
territory with which Mr. Chaloner is 
very familiar. 

He was formerly manager of the 
western service office of the Norwich 
Union Indemnity and previous to that 
was assistant manager of the Travelers 
at Chicago. He served as president of 
the Chicago Insurance Club. Mr. Chal- 
oner has had a wide experience in in- 
surance. He practiced as an architect 
at Hartford, Conn., for three years after 
leaving Columbia university. He pos- 
sesses a delightful personality. 





Bosworth Succeeds Rich 


Ernest A. Rich has resigned as vice- 
president and general counsel for the 
Belt Casualty of Chicago in charge of 
claims to take charge of the liquidation 
of the Federal Mutual Automobile of 
Milwaukee. Mr. Rich had been con- 
nected with the Belt Casualty for 15 
years and his retirement was entirely 
friendly. 

A. C. Bosworth, who had been as- 
sistant to Mr. Rich in the claim depart- 
ment, has been made superintendent of 
claims. He has been with the Belt 
Casualty 14 years. Roy A. Nutt is now 
assistant to Mr. Bosworth. 

The Federal Mutual Automobile re- 
insured its unexpired business with the 
American Motorists and the National 
Retailers Mutual, two of the James S. 
Kemper group and is proceeding to li- 
quidate its liability. 





Closing Some Branch Offices 


NEWARK, Aug. 5.—Due to the 
merger of the Hudson Casualty and the 
Georgia Casualty with the Public In- 
demnity, the latter company is eliminat- 
ing some of the former offices in va- 
rious states. This is due to an eco- 
nomic plan which was set up at the 
first part of the year. Field men will be 
maintained in all of the states in which 
the Public is doing business. Where 
the offices have been closed or are about 
to be closed, agents will report direct 
to the home office in Newark. 


Closes Seattle Branch 


The Ohio Casualty is retiring from 
western Washington and western Ore- 
gon. A branch office was opened at 
Seattle some months ago but B. M. 
Gardner is closing the branch and will 
move to Minneapolis where he will con- 
tinue with the company in an executive 


capacity. George C. Baldwin & Co. 
of Spokane will continue as general 
agent. 





Discontinues St. Louis Branch 


The St. Louis branch office of the 
Consolidated Indemnity, which has been 
in charge of E, A. Luther, superinten- 
dent of agents, has been taken up and 
all at Missouri are reporting to the Chi- 
cago branch under Manager C. M. Ran- 
dall. The Consolidated had a branch 
office also at Kansas City. The Des 
Moines branch office is discontinued and 
the agents will report to Chicago. Mr. 





Luther was formerly an official of the 
Southern Surety when its head office 
was in St. Louis. When he took charge 
of the agency department of the Con- 
solidated he also assumed charge of the 
St. Louis branch office of the company, 


Chew to Home Office 
BOSTON, Aug. 5.—R. S. Chew, as- 


sistant Boston manager Indemnity of 
North America, has been advanced to 
a responsible post in the bonding de- 
partment at the head office in Vhila- 
delphia. 

He is succeeded in Boston by A. C. 
Wade, who has been with the Aetna 
Casualty in Boston. 


McKnight with New Amsterdam 


C. W. McKnight has been appointed 
branch manager at Los Angeles for the 
casualty department of the New An- 
sterdam Casualty. Mr. McKnight was 
formerly with the Century Indemnity 
at Los Angeles, and has been in the 
casualty business in southern California 
for past 12 years. 











Jackson Gets General Accident 


The Newton W. Jackson Agency, San 
Antonio, Tex., has become general agent 
for the General Accident. Arthur Fabra, 
formerly with the American National, 
will be with the Jackson agency as man- 
ager of the health and accident depart- 
ment. 





Move Claim Office 


The New Jersey claim department of 
the Central Surety has been moved into 
the office of Ballard & Greene, Newark, 
state agents, with G. F. Charette in 
charge as claim adjuster. 





Casualty Changes Notes 


F. J. Ralston of Los Angeles has been 
appeinted adjuster in southern Califor- 
nia for the United Pacific Casualty. 

Frank Wheeler, for two years mana- 
ger for the Massachusetts Bonding at 
Kansas City, has returned to the Fell & 
Pinkerton agency at Omaha. Mr. Wheeler 
formerly was with the Omaha agency. 


Franklin Surety Taken Over 


Both the stockholders of the Lloyds 
Casualty and Franklin Surety have 
voted to consolidate and all the assets of 
the Franklin Surety have been taken 
over by the Lloyds Casualty. The 
Franklin Surety claims will be handled 
through the Lloyds Casualty office. 


Must Have Good Ratings 


BIRMINGHAM, ALA., Aug. 
Only indemnity insurance companies 
with A-1 ratings will be recognized as 
proper companies to provide indemnity 
insurance for motor transportation 
companies by the Alabama Public Serv- 
ice Commission, unless such indemnity 
insurance company can submit reasona- 
ble proof that its insurance will provide 
reasonable protection, according to a 
bulletin issued by the commission. 


om 





Asks $40,000 for Eye 
Lost on Golf Course 





Forty thousand dollars for the 
loss of sight in his left eye caused 
by a driven golf ball is asked by 
Charles Di Noto, 15, of Jersey 
City, in a suit filed in the Hudson 
county circuit court. Frank Dwyer 
of Jersey city is defendant. The 
accident occurred in Lincoln Park, 
Jersey City, May 10. The com- 
plaint accuses Dwyer of negli- 
gence. 
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ANNOUNCIN 


A Brand New Policy Originated 
by Union Indemnity Company 


Union Indemnity Company now announces a Brand New Burglary and Robbery Insurance Policy especially 
designed to fit the Retail Merchants needs. It is the result of a comprehensive study and analysis of the 
insurance requirements of 5,000 retail merchants. 


Here for the first time in one policy is the most complete Burglary and Robbery Coverage ever offered by 
any casualty company—and at minimum cost. The “Special Features” listed below briefly show the tremendous 
advantages of this new policy. 


POLICY COVERAGE 
( 1, Safe Burglary and Damage " Chase I Riske 
$1,000 
Total | 
| 


Coverage 


2. Robbery within the premises ~ 


3. Robbery outside the premises (all hours) | 


Ter. |. $23.00 
ANYWHERE IN UNITED STATES OR 


CANADA. | Ter. Il. $19.50 


4, Burglary from Home or Bank. 
| Ter. Ill. $18.00 

De Stealing from premises under Kidnapping 
Clause. 








*See our agents tor Territorial Di 


| 
| 
Not available where premises are . er 
Not available where premises are \ 6. Show window robbery. ( FM cnt, Bg pt igh genre 


located in New York State. 


SAVE APPROXIMATELY 35% 


SAVE 35%. Through this policy your client can now keep down his insurance cost and actually increase his insurance protection 
Policy premium as low as $18.00. Not higher than $23.00. Eliminates costly duplications and overlapping of coverage. 


SPECIAL FEATURES 


This policy will be sold only through our AGENTS. 

Eliminates individual minimum premium charges for various forms of insurance. ALL HOUR coverage afforded under the Robbery 
clauses—ANYWHERE IN THE UNITED STATES OR CANADA. If the assured does not have a safe the Safe Burglary clause 
may be eliminated and the premium reduced (See our agent). In case of loss the policy conditions permit Reinstatement of Insur- 
ance (not necessary to write a new Policy). Any one or all amounts of insurance may be increased to fit the need of your individual 
client. ‘Reduced Rates” will be attractive to any client in these “times.” Any number of custodians may be covered under the Mes 
senger Robbery Clause at nominal additional premium charges. The policy may be written for three years. 


Ask our agents about our “RETAILERS PROTECTIVE BURGLARY & ROBBERY POLICY.” It is the most complete Burg 
lary and Robbery policy ever issued by any casualty company. 


Union Invemniry Company 


A DIVISION OF INSURANCE SECURITIES COMPANY, INC. 


Detroit Life Insurance Company 
La Salle Fire Insurance Company 
Union Title Guarantee Company, Inc. 





EXECUTIVE OFFICES: UNION INDEMNITY BUILDING, NEW ORLEANS “: “- “ 1009 MAIDEN LANE, NEW YORK 
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Can’t AFFORDS 


become 


Can AFFORDS 


H ARDLY a day passes with- 
out a motorist actually 
witnessing an automobile acci- 
dent. The frequency of such 
accidents should be ample 
proof that protection against 
all possible hazards is the 
only way a motorist can be 
sure his life savings, his home 
and his financial future can be 
safeguarded. Yet less than % 
of all cars registered are in- 
sured and of those already in- 
sured only a few carry all the 
essential coverages. There’s 
a stupendous amount of auto- 
mobile insurance yet to be 
written in America. 


Many prospects say they can’t 
afford automobile insurance. 
Nevertheless when B E L T 
CASUALTY agents explain 
our complete protection in- 
surance which is available at 
such outstanding low rates 
and which gives a motorist 
such ample security it is sur- 
prising to find how many 
“can’t affords” become “can 
affords.” BELT SERVICE 
is nation-wide and is backed 
by a proven company that 
specializes in automobile in- 
surance, 


Down the cry of “can’t afford” 
by investigating the BELT 
CASUALTY agency contract 
today. 


BELT CASUALTY 
COMPANY 


Affiliated with Belt Fire Insurance Co. 


Home Office 
4750 Sheridan Road Chicago, Illinois 


Pat lee 





At the gateway to Minneapolis 


HOTEL NICOLLET 


MINNEAPOLIS 








HOSPITALITY that 
isrefreshingly 
old-fashioned in 
spirit yet strikingly 
modern in manner. 
Six hundred fireproof 
rooms with baths. 
Three restaurants 
serving noted cuisine. 





HOTEL NICOLLET 


MINNEAPOLIS 





The Northwest's finest hotel 
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WORKMEN’S COMPENSATION | 








Oklahoma Loss Ratio Soars 





Experience Justifies Request for Rate 
Increase—Fear Big Companies May 
Withdraw 





OKLAHOMA CITY, Aug. 5.—The 
ciaim of compensation companies that 
they are losing money in Oklahoma 
and their request for a 57.8 percent in- 
crease in rates, are justified by the 
insurance department’s annual report in 
the opinion of Commissioner Read. 

A loss ratio of 90.72 percent for 1930, 
the largest in the history of the state, 
is shown by the report. The 60 com- 
panies writing business in Oklahoma in 
1930 collected $3,967,504 in premiums 
and paid $3,599,274 in claims. The 
loss ratio in 1929 was 65.3 percent and 
in 1928 it was 63 percent. The 13-year 
average loss ratio is 63.2 percent. In 
addition to this the companies have an 
operating expense of 37.5 percent. The 
report, which is issued this week, may 
bring the compensation rate issue to 
a head. Unless the companies are 
granted a substantial increase larger 
companies will probably withdraw from 
Oklahoma. At the hearing this month 
on the application of the National Coun- 
cil for a 57.8 percent rate increase, the 
companies will probably present the 
facts brought out in Mr. Read’s report. 

Nine companies wrote more than 





half the total premiums. Two of these, 
the Hartford Accident and Aetna, paid 
out more than they collected, while the 
nine companies collected $2,444,508 in 
premiums and paid out $2,598,037 in 
claims. 





Hearing on Minnesota Rates 


ST. PAUL, Aug. 5.—C. R. Carlgren 
has been designated to represent the 
state industrial commission at the hear- 
ing on compensation rates set for Aug. 
6. An increase of approximately 7 per- 
cent is proposed by the compensation 
rating bureau. The other members of 
the compensation board who will con- 
sider the request are Garfield Brown, 
insurance commissioner, and J. H. 
Phillips, secretary. 

J. A. Spillane, a banker of Waseca, 
Minn., has been named referee in com- 
pensation cases to succeed C. S. All- 
bright, who is to retire on pension, 


Over 20,000 Claims Settled 


MADISON, Aug. 5.—A total of 20,- 
070 compensation cases were settled in 
Wisconsin during 1930, according to the 
industrial commission. Of these 40.3 
percent were compensated at the maxi- 
mum legal weekly wage. ‘The average 
of the weekly earnings of employes in 
compensation cases settled was $27.94 
during 1930 in comparison with $28.21 
during 1929, 
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Period 


of Grace Is Issue 





Question Arises Over the Reinstatement 
of an Accident Policy With 
the Metropolitan 





The Pennsylvania supreme court in 
MacDonald vs. Metropolitan Life had 
before it the question of period of grace. 
On July 18, 1929, T. W. MacDonald, 
took out an accident policy in the Met- 
ropolitan Life for six months. This ex- 
pired Jan. 18. The policy provided for 
renewal for an equal number of months 
and on each renewal 31 days of grace 
were allowed. If default be made, the 
subsequent acceptance of a premium 
should reinstate the policy but only to 
cover loss resulting from accidental in- 
jury thereafter sustained. ‘The assured 
did not ask for or receive a renewal but 
on Feb. 25, he paid the agent six 
months’ premium for which on March 
1 he received a receipt, which stated: 
“This receipt is not valid unless counter- 
signed by a duly authorized representa- 
tive of the company.” This was counter- 
signed and on Aug. 24, the insured met 
his death in an automobile accident. 


Question as to Reinstatement 


The question arose as to whether the 
reinstatement was from the expiration 
of the first six months, Jan. 18, or from 
the countersigning of the receipt March 
1, The trial court took the latter view 
and entered judgment for the assured. 
The Pennsylvania supreme court de- 
clares that to hold that the policy rein- 
stated for six months began that term 
on Jan. 18, is to pay the company for 
a risk during the six weeks which it 
did not incur. The court says where, 
as here, it is optional with the company 
whether or not to reinstate an expired 
policy, the act of so doing constitutes a 
new contract and starts a new period. 
In such case the time is computed from 
the date of reinstatement. The court 
said that if the company intended the 
reinstated insurance to commence Jan. 
18, it should have so stated. It con- 
cludes that the date at which the rein- 
stated policy is to begin being uncer- 
tain it must be so construed as to pro- 





tect the policyholder. 
plaintiff is affirmed. 


Gets Out New Policy 


The Title Guaranty & Casualty of 
Detroit is issuing “standard income pro- 
tector form 701” replacing form 700, 
the “industrial income protector.” The 
new policy is broader in coverage and 
the new rates are quite liberal. This is 
a monthly payment policy and aside 
from the principal sum, monthly indem- 
nity and specific losses it gives a sched- 
ule of elective accident indemnities. The 
Title Guaranty & Casualty takes par- 
ticular pains with its claims and en- 
deavors to see that justice is done to all. 


Cleveland Now Home Office 


The home office of the First Na- 
tional Casualty of Ohio has been moved 


Judgment for the 








from Akron to the Guarantee Title 
building in Cleveland. M. B. Hott, 


general manager, states that the First 
National within 30 days will be in a 
position to write a multiple line of 
health and accident policies. At pres- 
ent it confines its writings to a limited 
low cost health and accident policy. 
Four new directors have been elected 


to the First National: Judge D. L. 
Rockwell, Ravenna, O.; C. F. Beck, 
president Akron Varnish Company; 


J. C. Musser, Akron attorney, and Dr. 
R. G. Pearce of Akron. 

H. E. Brennan, formerly manager 
health and accident department of the 
Gem City Life, has joined the First 
National as agency manager. 





Pittsburgh Managers Directory 


The Pittsburgh Accident & Health 
Managers Association, which was 
started in 1930, has gotten out an at- 
tractively arranged directory, containing 
a list of officers, directors, committee 
members and members of the associa- 
tion, with their addresses, telephone 
numbers and affiliations. It also con- 
tains copy of the constitution and by- 
laws. Lon C. Jeffrey of the Commer- 
cial Casualty, who assumed the leader- 
ship in organizing the association, is 
president. C. W. Elton, Connecticut 
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Roast Chicken 
is Very Good Sir* 





In fact, Hotel Fort 
Shelby is proud of its 
entire menu. Its four 
restaurants offer the ulti- 
mate in service... and 
your choice of a variety 
of tempting and delicious 
dishes at surprisingly, 
reasonable prices. 
q Hotel Fort Shelby’s pre- 
ferred location... beauti- 
ful, commodious rooms 
... inviting lobby and 
reasonable rates con- 
tribute, also, to its popu- 
larity. 4900 units ... all 
with servidor and private 
bath. Rooms as low as 
$3.00 per day ... suites 
$10.00 and upwards. 
Motorists are relieved 
of their automobiles 
at the door without 
service charge. Write 
for free road map, and 
your copy of “Aglow 
with Friendliness,” 


our unique and 
fascinating magazine, 
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General Life, is vice-president and W. 
A. Hopkins, Southern Surety, secretary. 

The Pittsburgh association is affiliated 
with the National Association of Acci- 
dent & Health Insurance Managers 
Clubs. Its annual meeting will be held 
Sept. 21 in Pittsburgh. 


Campbell Heads Company 


MILWAUKEE, Aug. 5—R. W. 
Campbell has become president of the 
Wisconsin Accident & Health, succeed- 
ing the late G. E, Tyrrell. Mrs. M. S. 
Tyrrell continues as vice-president and 
R. D. Tyrrell, formerly treasurer, was 
named secretary-treasurer, M. E. Tyr- 
rell was elected a director. 

Mr. Campbell, who was formerly sec- 
retary, started in the insurance business 
in 1909 as cashier for the Union Acci- 
dent & Benefit of Oshkosh in the home 
office. Later he became secretary of 
that company. 

When the three mutuals, the Union 
Accident, Anchor Casualty of Wausau, 
and Atlas Casualty of Lake Mills, con- 
solidated and formed a stock company, 
the Wisconsin Accident & Health, with 
headquarters in Milwaukee in 1915, Mr. 
Campbell became assistant secretary, 
later becoming secretary and agency di- 
rector. 





Anstett, Vance on Program 


Among the speakers who have been 
secured for the annual meeting of the 
International Claim Association at 
Swampscott, Mass., Sept. 14-16, are C. 
E. Anstett, superintendent inspection 
department New York Life, and W. R. 
Vance, professor of law at Yale uni- 
versity and former dean of the law 
school of Washington & Lee Univer- 
sity. Professor Vance is author of sev- 
eral insurance works, 

R. H. Brusoe, Commercial Casualty, 
is chairman membership and credential 
committee of the claim association; P. 
FE. Tumblety, Columbian National, hotel 
and accommodation committees; E. M. 
Sheehy, Massachusetts Bonding, enter- 





tainment; E. A. Jones, Fidelity & Cas- 
ualty, legal committee. 





W. E. Clark in New Post 


W. E. Clark has been appointed acci- 
dent and health manager of the eastern 
department of the Fireman’s Fund In- 
demnity. Twelve of Mr. Clark’s 20 
years experience in the accident and 
health business have been with the 
Aetna Life at its home office. 





Texas License Bill Introduced 


AUSTIN, TEX., Aug. 5—Only one 
insurance bill has been introduced at the 
special session of the Texas legislature. 
It provides for the issuance of licenses 
for life, health and accident insurance 
agents. The licenses would be issued 
by the state board of insurance com- 
missioners and they would remain in 
full force and effect without necessity of 
periodical renewal until such time as 
they shall have been surrendered vol- 
untarily or until they shall be cancelled 
for cause by the board. 





Receiver for Home Assurance 

A receiver has been appointed for the 
Home Assurance of Indianapolis, a 
small company writing ordinary life, 
health and accident insurance through- 
out Indiana, much of its business being 
written in Gary. E. P. Gallagher was 
appointed receiver. 





Chapman Chattanooga Manager 


Llewellyn Chapman has succeeded T. 
W. Payne as manager of the Chatta- 
nooga agency of the Provident Life & 
Accident. He joined the Provident or- 
ganization in 1925 in the automobile 
accident department at the home office, 
later being transferred to the commer- 
cial health and accident department as 
auditor. 





The Time has appointed A. Sommer 
special agent for Wisconsin, with head- 
quarters in Milwaukee. 
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Rates Apply to Private Funds 


Upward Revision of Depository Bond 
Tariff by Towner Bureau Affects 
All Classes 





Depository bond rates on private as 
well as on public funds are involved in 
the increases promulgated by the 
Towner Rating Bureau. The new 


the offices of the New York department 
in New York City to send out a ques- 
tionnaire to companies similar to those 
sent out recently by Commissioner Van 
Schaick to casualty companies. The 


| companies would be quizzed as to their 


| commission 


| the National 


rates chargeable for public funds are | 


applicable to private funds such as fed- 


eral bankruptcy funds, fraternal orders, | 


life insurance companies and 
banks. 
individuals, corporations, churches and 
institutions under private ownership and 


control, are governed by two rates: 


savings | 
Other private funds such as | 


scale and general agency 
appointments throughout the country. 
Questionnaire is also being sent by the 
special fidelity and surety committee of 
Convention of Insurance 
Commissioners. 


Must Post Securities 


Attorney General Carlstrom of Illi- 
nois in an opinion to L. H. Lowe, di- 


rectory of trade and commerce, holds 
that surety companies giving bail in 
| criminal and quasi-criminal cases in 


For banks having a capital and surplus | 


of less than $500,000 the charge is to 


be the same as for public funds; for | 
banks having a capital and surplus of | 


$500,000 or more, the new rate is $10 
per thousand per annum on the penalty 
of the bond. For the short term mini- 
mum the rate is $5 per thousand on 
the bond. 


As to chain banks, the rate applica- 


ble to each bank is based on the cap- 
italization of that bank and not on the 
capitalization of the holding company. 





National Surety Adviser 


C. B. Hazelwood, vice-president First 
National Bank of Chicago, has been 
elected to the Chicago advisory board 
of the National Surety. Mr. Hazelwood 
is a former president of the American 
Bankers Association. 


F. & S. Commission Quiz 


_ Decision was reached at a hearing on 
fidelity and surety acquisition cost at 


|man of the 





Illinois must post $5,000 in securities the 
same as individual bondsmen. 


_ PERSONALS 
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Fetzer, head of W. A. Alex- 
Co. of Chicago and vice-chair- 
board of the Fidelity & 
Casualty, is spending August at his 
summer home on Glen Lake, Mich. 

E. C. Markel, chief claims attorney 
General Accident at Philadelphia, has 
been obliged to go to a hospital there 
for treatment. Mr. Markel has had 
heart trouble for a long time, which has 
been seriously accentuated by recent 
weather conditions. He is expected to 
remain there some time. 

Funeral services were held in Jack- 
sonville, Ill., Saturday for Mrs. Mari- 
etta Mathews Rowe, wife of President 
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ILLINOIS CASUALTY COMPANY 


SPRINGFIELD 


Exclusively Automobile Insurance 
All Coverages In One Policy 


Are you receiving rapid and sym- 
pathetic underwriting and loss ad- 
justment service and the wholehearted 
support of your automobile writing 
Company? These advantages plus the 
strength of a well entrenched stock 
company policy are essential to your 
agency. 


Write or Telegraph 


Pau. W. PICKERING 
Secretary-Treasurer 


For Open Territory 


Licensed in Illinois, lowa, Michigan, Missouri and Indiana 
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EVEN IF YOUR HAT BLOWS AWAY 


the loss is covered under a Personal Effects Policy. 
The Contract covers practically every kind of a loss 
that can happen when traveling. 


Coverage is World Wide outside of Domicile of 
Assured. 


RATES 
tet $1,000 or part thereof...........ccccccees 3%, 
2nd $1,000 or part thereof................... 2%, 
CS RR er ee re ee 1%, 


Minimum premium for more than 6 months.$15.00 
Minimum premium for 6 months or less.... 10.00 


A. F. SHAW & CO., INC. 


75 Maiden Lane 
New York City 


All Risks and Inland Marine Departments 


Saint Paul Fire & Marine Insurance Co. 
Eureka-Security Fire & Marine Ins. Co. 


Insurance Exchange 


Chicago, Ill. 
General Agents 
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Fred H. Rowe of the American Bank- 
ers, who died at the age of 74 after a 
three months illness. 

Mrs. Rowe was the niece of Richard 
Yates, civil war governor of Illinois, 
and a cousin of Congressman Richard 
Yates. She was a descendant of Chief 
Justice John Marshall. 

Mrs. Rowe for 18 years served as a 
rustee of the MacMurray College fo: 
Women, was active in the Ladies’ Edu- 
cational Society of Jacksonville and 


prominent in the work of the Methodist 





church. As a child, she had clear rec- 
ollections of playing with the children 
of President Lincoln. 

President Emeritus J. R. Harker 
and President C. P. McClelland of Mac- 


Murray college were in charge of the 
funeral. 
Arthur W. Collins of Chicago, United 


States manager of the Zurich, is arrang- 
ing to take his annual European trip 
and visit to the head offices in Switzer- 
land some time this month, 
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Decide to Increase Surplus 


Stockholders of orn & Lancashire 
Indemnity to Pay in Additional 
$250,000 This Month 


Stockholders of the London & Lan- 
cashire Indemity early in August will 
pay in an additional $250,000 to surplus 
account, which will bring the net sur- 
plus up to about $1,000,000. The capi- 
tal will remain at $750,000. On Dec. 
31, the surplus of the London & Lan- 
cashire Indemnity was but $697,927, but 
this had increased to $757,371 by July 
The contribution, it is stated, will en- 
able the company to put into effect cer- 
tain development plans it has worked 
out. 


The company’s mid-year statement 
shows total assets $5,711,436; premium 
reserve $1,917,363; loss reserve $1,924,- 


361, 


American Fair Mutual Is 
Writing Eyesight Cover 


The American Fair Mutual Indemnity 


of Norwalk, O., which was organized 
recently, is confining its writings at 
present to disability insurance, special- 


izing in a policy which pays for phy- 
sician and hospital! bills. This policy is 
written on the monthly, quarterly, semi- 





CASUALTY ATTORNEY 


Casualty insurance companies, can you use 
services of trial lawyer or claims adjuster 
with ten years successful trial experience in 
all courts in Chicago on monthly retainer or 
any equitable fee arrangement? Have rep- 
resented many automobile and other casualty 
companies. Address T-9, care The National 
Underwriter. 








WANTED—CLAIM ATTORNEY 
Young man law graduate 
and outside automobile 
gation experience by 
casualty company. 
Che 


with office 
claim investi- 
middle-western 


Address T-95, 


National Underwriter. 











WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in 


INSURANCE 
-ACCOUNTING 


29 S. La Salle Street 
(3 > © a Gw-wene) 








Reduce Insurance Rates 
Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 
Approved and Labeled by the Und 
tories and Ass« 
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erwriters Labora 


ciated Factories Mutual Insurance Co.'s 
STRITE MANUFACTURING CO. 


2067 SOWTHPORT AVE CHICAGO, ILI 
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iD. C. 
| National Fidelity Fire of Baltimore, 


of 
| gages, 





annual or annual plan at the rate of $30 
a year. 

The American Fair 
writing an individual of eyesight 
contract at a low rate. This covers loss 
of eyesight by disease as well as by acci- 
dent. 


Mutual is also 


loss 


To Enter Other Fields 


In the near future, according to Sec- 
retary Henry R. Endley, the American 
lair Mutual expects to enter the auto- 
mobile and rain insurance field. James 
E. Doyle, Jr., is president; W. H. Koe- 
nig, vice-president; A. O. Adelman, 
treasurer. Directors are Clark Dunlap, 
W. H. Gawne, C. W. Hawn, W. H. 
Johnson, L. J. Willard. 

There is a policy fee of 
a premium of 
policy. It 
irrecoverable 
or $250 for 


50 cents and 
50 cents on the eyesight 
pays $1,000 for total and 
loss of sight of both eyes 
total and irrecoverable loss 
of one eye. The insurance payable in- 
creases 20 percent each year for the 
first five years but not thereafter. The 
assured must submit to surgical opera- 
tion, to be paid for by the company if 
there is a possibility of restoring sight. 
If the operation is unsuccessful, the 
company pays the face amount of the 


policy less the cost of the operation. 


Buckeye Union Casualty Figures 

The Buckeye 
Jackson, Ohio, 
increase in 


of 
percent 
first six 


Union Casualty 
reports an 18 
business for the 
months of 1931. The June 30 statement 
shows assets of $699,951 with surplus 
to policyholders of $236,442. The sur. 
plus increased $35,000 during the six 
months. Reserve for in process 
of adjustment decreased $6,000 and now 
stands at $12,688. The company is 
holding its annual convention in the 
early part of September. 


Great National’s Figures 


National 
recently 


le gsses 





Great 
which 


The of Washington, 
merged with the 
had 
total of $2,241,633 June 30. It 
shows capital $595,787 and net surplus 
$1,074,833. The assets are: Mort- 
$163,167; collateral loans, $10,837; 
and stocks, $1,842,551; cash, 

premiums, $118,494; interest, 
$5,226. The reserve for losses and 
claim expense is $131,422, and reserve 
for unearned premiums, $400,906. 


assets 


bonds 
$101,354; 


Massachusetts Receiver Named 

BOSTON, Aug. 5—EKE. T. Doherty, 
Boston lawyer, has been appointed by 
the superior court as permanent re- 
ceiver in Massachusetts for the Union 
Mutual Casualty, being liquidated by 
Superintendent Van Schaick of New 
York. 


American Liability & Surety, Cin- 
and the Factory Mutual Liabil- 
Providence, R. 1 have been li- 
in Maryland. 


Closes St. Louis Claim Office 
The Georgia Casualty, 
taken over by the Public 
Newark, is closing its St. Louis claim 
department. <A. R. Treutler, the ad- 
juster, has been in charge of the depart- 
ment for the last two years. He has 
been with the Georgia Casualty for five 
years. 


The 
cinnati, 
ity of 
cense a 


which was 
Indemnity of 





Value of Ssteaiieaas, Auto 
Inspections Told by Eynon 


The principal value of compulsory 
automobile inspection campaigns is the 
fact that they impress upon automobile 
owners and drivers the necessity for 
periodical examination of their equip- 
ment, They bring the attention of mo- 
torists to those factors in their automo- 
biles which may be potential accident 
hazards or may contribute to accidents. 
This was the message of B. G. Eynon, 
Pennsylvania motor vehicle commis- 
sioner, who spoke recently over the 
Travelers station WTIC in Hartford, as 
one of a series of automobile safety ‘ad- 
dresses arranged by the Travelers. “Tf 
we are able to start the driver thinking 
about his own or other people’s safety 
we may be able to bring him to the 
realization of the humanitarian aspect 
of the situation which is fast becoming 
serious,’ Mr, Eynon declared. 

Mr. Eynon reported that in the first 
five months of 1930, following the 1929 
inspection campaign, there was a de- 
crease of 55 fatalities under the same 
period in 1929. During the inspection 
campaign conducted in Pennsylvania 
from Sept. 15-Oct. 31, 1930, 1,526,429 
vehicles were inspected. Repairs on 
brakes were required on 30 percent of 
the cars while practically two-thirds of 
the head-lights needed adjustment. 
Gearing adjustments were necessary in 
more than 7 percent of the cars; more 
than 11,000 vehicles were operating 
without windshield wipers. 

United States Senator James J. Davis 
of Pennsylvania to be the next 
speaker in the Travelers highway safety 
broadcast. He scheduled to go on 
the air from Washington over Station 
WTIC Aug. 14. Mr. Davis plans to 
seek an appropriation during the next 
session of congress for an educational 
moving picture campaign in the interest 
of highway safety. Part of the cam- 
paign should be devoted to teaching first 
aid methods, Mr. Davis believes. 


is 


is 


Owner Not Responsible for 
Friend of Member of Family 


Three recent decisions holding that 
an automobile owner is not liable for 
injuries inflicted by his car when driven 
by friends of members of his family do 
not upset the rule of law. This is the 
opinion of J. B. Weeks, president of the 
Keystone Automobile Club of Philadel- 
phia, in commenting on recent opinions 
of the court of appeals of the District 
of Columbia, Washington supreme court 
and New Jersey court of errors and ap- 
peals. 

The rulings were to the effect that 
since the owner was unaware of the 
acts of the third party he could not be 
held responsible. These decisions do 
not disturb the rule that a member of 
an owner's family upon being given per- 
mission to drive the family car, be- 
comes the agent of the owner, accord- 
ing to Mr. Weeks. 

“These decisions refused to “eo 
the doctrine,” Mr. Weeks declared, “i 
cases where a son of the owner, for ex- 
ample, having permission to use the 
family car, in turn lends it to another 
who negligently operates it and causes 
an injury.” 


NEED FOR ADEQUATE 
PROTECTION IS SHOWN 


The need for all motorists carrying 
adequate liability indemnity is stressed 
by R. R. Brown, president of the Amer- 
ican Surety and of the New York Cas- 
ualty, in a letter to shareholders. He 
points out that while years are required 
within which to “build a savings ac- 
count, a portfolio of stocks and bonds 
or a home” these may all be placed in 
jeopardy in a few seconds if the auto- 
mobilist has an accident and is without 
liability insurance, or carries an inade- 
quate amount. 


— 





—— 


Interstate’s Records May 
Have Been Set on Fire 














MILWAUKEE, Aug. 5.—Belief that 
the records of the Interstate Inter-In- 
surance Exchange were set on fire in- 
tentionally was expressed by William 
Greenwald, deputy state fire marshal, 
who has started an extensive investi- 
gation. In 1930 the state commission 
took control of the Interstate Interinsur- 
ance and the Interstate Exchange, its 
operating company, on order of the cir- 
cuit court. An assessment of more than 
$100,000 on stockholders and _policy- 
holders has been planned to meet claims 


of creditors. 
The Interstate Interinsurance firm 
formerly occupied extensive offices on 


the third floor of the Plankinton Ar- 
cade, one of the largest downtown office 
buildings. The lease on the offices ex- 
pired on April 30. As the offices have 
not been re-rented, however, the records 
have not been disturbed. The fire, which 
occurred July 29, was confined to a sin- 
gle room where the insurance company 
kept its records on shelves lining the 
walls and in piles on the floor. It 
caused $7,000 damage to the building, 
and an unestimated loss to the records. 

Attorney F. T. Boesel, who repre- 
sents the insurance commissioner, said 
following the fire that the most impor- 
tant parts of the firm’s records had al- 
ready been read into the circuit court 
record, and that he had in his posses- 
sion the minute book of the company, 
He said he believed there was nothing 
in the office but the records of some 
old claims which no one would have 
an interest in destroying. 

Mr. Greenwald said that some of the 
records were at the state capitol in 
Madison, but that from a cursory ex- 
amination it appeared that the absence 
of some of the records destroyed would 
hamper the investigation of the firm’s 
affairs. He said all records of the com- 
pany were in custody of the state in- 
surance commissioner, who is also state 
fire marshal. 

Circuit Judge W. Schinz has signed 
an order substituting Commissioner H. 
J. Mortensen as the petitioner for the 
liquidation of the company, succeeding 
M. A. Freedy, former commissioner. 


Court Construes Meaning 
of Delivery of a Policy 


The Alabama supreme court in Tol- 
lison vs. Life & Casualty holds that the 
nailing of an accident policy from the 
home office to the local office for the 
purpose of delivery constitutes construc- 
tive delivery. It is the intention of the 
party and not the manual possession of 
the policy which determines whether 
there has been a delivery. Part of the 
premium was collected and before the 
rest was paid the assured died in a fire. 
The court held that by accepting and 
retaining a part of the premium and is- 
suing the policy the company affirmed 
the validity of the insurance for one 
year. 


Commercial Men’s Program 


The program for the meeting of the 
Federation of Commercial Travelers In- 
surance Organizations, to be held at 
Newcastle, N. H., Aug. 25-27, has just 
been announced. It includes E. C. Mills, 
Des Moines attorney, “One of America’s 
Greatest Problems;”’ R. M. Sweitzer, 
Chicago, “Influence of Economic De- 
pression on Claim Experience;’’ W. W. 
Hinckley, director Illinois Commercial 
Men’s, “Doubtful Risks;” M. P. Phillips, 
St. Louis, attorney for the Travelers 
Protective, “Presumptions in Law and 
Fact;’ H. E. Trevette, secretary Com- 
mercial Travelers Mutual Accident, 
Utica, and A. J. Alwin, Minnesota Com- 
mercial Men’s, Minneapolis, subjects to 
be announced. 





“Income Building Knowledge,” 
booklet for casualty men. Write 
National Underwriter, Cincinnatl. 
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REINSURANCE 


MEANS UNDERWRITING CAPAC- 
ITY, FLEXIBILITY, SAFETY 


PROVIDED FOR CASUALTY 
COMPANIES BY 


EMPLOYERS 
REINSURANCE 
CORPORATION 
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Understanding of the times 
and conditions has guided the 





Phoenix institution through 149 








years of progressive existence. 


DEPENDABLE 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


150 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


55 FIFTH AVENUE NEW YORK 

































































